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Independent Auditor’s Report
(Translation from Russian original)

To The Shareholders of PISC Gazprom

Opinion

We have audited the accompanying financial statements

of PUSC Gazprom, which comprise the balance sheet as

at 31 December 2022, statement of financial results for

the year then ended, supplements to the balance sheet and
the statement of financial results, including the statement

of changes in equity and cash flow statement for the year
then ended, and explanatory notes to the balance sheet and

the statement of financial results, including a summary of
significant accounting policies.

In our opinion, the financial statements present fairly, in all
material respects, the financial position of PJSC Gazprom as
at 31 December 2022, its financial performance and its cash
flows for the year then ended in accordance with Russian
accounting standards.

Basis for Opinion

We conducted our audit in accordance with International
Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report.
We are independent of the audited entity in accordance with
the Rules of Independence of Auditors and Audit Organisations
and the Code of Professional Ethics of Auditors, as well as

with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA
Code), and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of
the financial statements of the current period. These matters

were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Revenue recognition

We focused on revenue recognition in our audit because there
were various revenue streams with significantly different terms
underlying revenue recognition, including the procedure for
price determination, price change, and transfer of ownership,
risks and rewards.

We assessed the consistency in the application of the
revenue recognition accounting policy against various types
of revenue and geographic segments. Our audit procedures
with respect to the risk of material misstatement of revenue
included, specifically, evaluation of the design of controls,
assessment of the risk of material misstatement due to fraud

or error, as well as substantive procedures with respect to
sales transactions and procedures that involved obtaining
accounts receivable confirmation letters from debtors as at
the end of the reporting period.

Information about the approaches to revenue recognition
is disclosed in Note 2 “Significant accounting policies and
basis of presentation” to the balance sheet and the statement
of financial results in the statutory financial statements for
2022. Information about major types of activities is disclosed
in sublines 2111-2117 of line 2110 “Sales” of the statement of
financial results for 2022.

Adjustment of indicators in The financial statements due to The application of RFAS 6/2020
“Fixed Assets” and RFAS 26/2020 “Capital Investments”

The transition of PUISC Gazprom from 1 January 2022 to new
Russian federal accounting standards (RFAS 6/2020 “Fixed
Assets”, RFAS 26/2020 “Capital Investments”) required

the adjustment of PUSC Gazprom'’s accounting policies and
the formation of management’s estimates affecting one of

the most significant items of the balance sheet (line 1150
“Fixed Assets”), including the change in the indicators as at
31 December 2021. Therefore, in our opinion, this area is one of
the most significant areas in the audit of the financial statements
of PJISC Gazprom for 2022.

PJSC Gazprom Financial Report 2022
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Independent Auditor’s Report
(Translation from Russian original)

Our procedures aimed to evaluate the sufficiency and

completeness of the reported transitional adjustments

for the new accounting standards and the correctness of

the disclosure of information about the adjustments in the

financial statements:

+ we analysed accounting policies with respect to accounting
for fixed assets and capital investments due to the application
of RFAS 6/2020 “Fixed Assets” and RFAS 26,2020 “Capital
Investments”, including transitional provisions;
we evaluated the changes made in the internal accounting
and control system with respect to the judgments and
processes used to transition to the new standards;
we analysed the judgments with respect to elements of
depreciation of fixed assets, including the established
useful lives of fixed assets, approaches to
the determination of the disposal value of fixed assets;
we checked the adjustments of the opening balances
related to accounting for fixed assets as at the beginning

of the reporting year, including mathematical precision of
the calculations made based on the judgments applied;
we analysed the methodology and key assumptions applied
by PJSC Gazprom to test fixed assets for indications of
impairment;
we checked the accuracy and sufficiency of the disclosures
in the financial statements about the adjustments made.
Information about the main accounting methods applied
to fixed assets is disclosed in Note 2 “Significant accounting
policies and basis of presentation” to the balance sheet and
the statement of financial results in the statutory financial
statements for 2022. Information about the adjustments
made to the indicators of the financial statements due
to the application of the new Russian federal accounting
standards is disclosed in Note 4 “Adjustments to prior
reporting period data” to the balance sheet and the statement
of financial results in the statutory financial statements
for 2022.

Impact of sanctions

As a result of the escalation of the geopolitical situation in
the world, as well as the imposition by EU countries, the US
and other countries of restrictive measures (including
the imposition of several packages of sanctions) against
PJSC Gazprom and its subsidiaries, the assessment
of the potential impact of this situation on the financial
statements of PJSC Gazprom is a higher risk area.

We considered management’s estimates, including those
regarding:
- the fulfilment of the recognition conditions for estimated

and/or contingent liabilities;

impairment of inventories and financial investments;

the need to create doubtful debt provisions.

Our audit procedures also included discussion with
management of the impact of the sanctions imposed on

PJSC Gazprom'’s operations in 2022 and their potential impact
on subsequent reporting periods.

Information about the approaches applied to the
formation of estimated liabilities and provisions is disclosed
in Note 2 “Significant accounting policies and basis of
presentation” to the balance sheet and the statement of
financial results in the statutory financial statements for 2022.
Information about the amounts of the investment impairment
provisions and doubtful debt provisions is presented in tables
3.1 “The Presence and Movement of Financial Investments”
and 5.1 “The Presence and Movement of Accounts
Receivable” of the explanatory notes to the balance sheet and
the statement of financial results.

Other Information

Management is responsible for the other information.
The other information comprises the information included in
the Annual report of PUISC Gazprom for 2022 and the Issuer’s
report of PUISC Gazprom for the 12 months of 2022, but
does not include the financial statements and our auditor’s
report thereon. The other information is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover
the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information identified above
when it becomes available, and, in doing so, consider whether
the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

When we read the Annual report of PJISC Gazprom for 2022
and the Issuer’s report of PJSC Gazprom for the 12 months
of 2022, if we conclude that there are material misstatements
therein, we are required to communicate the matter to those
charged with governance.
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Independent Auditor’s Report
(Translation from Russian original)

Responsibilities of Management and Those Charged with Governance for The Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance
with Russian accounting standards, and for such internal
control as management determines is necessary to enable
the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the audited entity’s ability to

continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless management either intends to
liquidate the audited entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the entity’s financial reporting process.

Auditor’s Responsibilities for The Audit of The Financial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to

issue an auditor’s report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with ISAs will always

detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

a) identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

b) obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are

C

appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the audited
entity’s internal control;

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management of the audited
entity;

conclude on the appropriateness of management’s use

of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the audited entity’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the audited entity to cease to continue as a going concern;
evaluate the overall presentation, structure and content

of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.
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Independent Auditor’s Report
(Translation from Russian original)

We communicate with those charged with governance
of the audited entity regarding, among other matters,
the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance of
the audited entity with a statement that we have complied with
relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Engagement partner on the audit

resulting in this independent

auditor’s report acting on behalf of the audit
firm under power of attorney No. 133/22 dated
4 July 2022

Date of the Independent Auditor’s Report:
13 March 2023

WaEHHO 4
435 ANTEpRA

From the matters communicated with those charged with
governance of the audited entity, we determine those matters
that were of most significance in the audit of the financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

N.Y. Khrenov
ORNZ 21606080534
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Independent Auditor’s Report
(Translation from Russian original)

Audited entity

Name:
PJSC Gazprom

Address of the legal entity within its location:
2/3 Lakhtinsky Avenue, Bldg. 1, St. Petersburg, 197229,
Russian Federation.

The registration entry was made in the Unified State Register
of Legal Entities on 2 August 2002 under principal state
registration number 1027700070518.

Auditor

Name:
FBK, LLC

Address of the legal entity within its location:
44 /1, 2AB, Myasnitskaya St, Moscow, 101990,
Russian Federation.

The registration entry was made in the Unified State Register
of Legal Entities on 24 July 2002 under principal state
registration number 1027700058286.

Principal number of registration entry in the register of auditors
and audit organisations of the self-regulatory organisation of
auditors 11506030481.
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Balance Sheet
as at 31 December 2022

Company: PUSC GAZPROM

Taxpayer identification number

Field of activity: Wholesale of solid,

liquid and gaseous fuels and related products
Legal form/property form:

Public Joint Stock Company

Measurement unit: thousand of RUB

Address: 2/3 Lakhtinsky Avenue, Bldg. 1, St. Petersburg, 197229

The financial statements are subject to statutory audit
Name of the audit firm: FBK, LLC

Taxpayer identification number of the audit firm
Principal state registration number of the audit firm

Codes

Form on OKUD 0710001
Date (day, month, year) 31/12/2022
OKPO 00040778
INN 7736050003
OKVED 2 46.71
OKOPF/OKFS 12247 /41
OKEI 384

Yes [ INo
INN 7701017140
OGRN/OGRNIP 1027700058286

Line As at 31 December As at 31 December As at 31 December
Notes Narrative code 2022 2021 2020
Assets
I. Non-current assets
1 Intangible assets, including: 1110 11,962,617 13,318,662 14,744,114
intellectual property rights 1 11,009,221 12,767,120 14,437,503
other 1119 953,396 551,542 306,611
1 Results of research and development 1120 4,172,749 3,567,625 2,985,739
9 Intangible exploration assets 1130 114,943,077 112,405,812 130,776,537
9 Tangible exploration assets 1140 21,332,986 19,429,714 52,045,575
2 Fixed assets, including: 1150 14,264,684,443 13,939,289,676 8,002,629,050
Fixed assets items, including: 1151 12,011,175,459 12,223,207,139 6,613,018,663
land plots and natural resources 1152 4,991,574 4,503,546 3,497,718
buildings, facilities, machinery and equipment 1153 11,919,700,223 12,128,481,159 6,518,838,804
Note 6 Capital investments in progress 1154 2,229,946,356 1,690,148,367 1,389,610,387
Note 7 Right-of-use assets 1155 23,562,628 25,934,170 -
Investment real estate 156 - - -
Income-bearing investments in tangible assets 1160 - - -
3, 1170
Note 8  Financial investments, including: 4,415,459,661 4,439,221,232 3,295,369,477
investments in subsidiaries 17 4,013,796,519 4,117,504,618 3,211,227,291
investments in associates 172 33,854,753 37,394,210 38,100,611
investments in other entities 173 4,631,497 214,790 214,790
loans provided to companies for a period over 12 months 174 291,681,123 244,744,446 6,818,956
Deferred tax assets 1180 387,718,753 169,009,037 245,008,019
Note 9  Other non-current assets 1190 697,270,625 706,247,450 469,371,310
Total Section | 1100 19,917,544,911 19,402,489,208 12,212,924,821
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Balance Sheet
as at 31 December 2022

Form 0710001 p.2

Line As at 31 December As at 31 December As at 31 December
Notes Narrative code 2022 2021 2020
Assets
1. Current assets
4 Inventories, including: 1210 695,450,949 549,355,418 570,823,149
raw materials and other inventories 121 13,647,282 12,649,213 5,647,999
work in progress 1213 150,581 203,070 5,710
finished goods and goods for resale 1214 663,552,039 526,030,706 559,934,279
goods dispatched 1215 18,101,047 10,472,429 5,235,161
Value-added tax on goods purchased 1220 55,614,038 57,390,967 75,632,590
5,
Note 10  Accounts receivable, including: 1230 2,899,224,596 2,915,621,610 1,941,962,055
Accounts receivable (payments expected beyond
12 months after the reporting date), including: 1231 563,038,305 725,543,385 522,399,531
buyers and customers 1232 11,841,882 - 1,056,765
advances issued 1233 1,183,625 8,102,670 1,514,832
other debtors 1234 550,012,798 717,440,715 519,827,934
Accounts receivable (payments expected within 12 months
after the reporting date), including: 1235 2,336,186,291 2,190,078,225 1,419,562,524
buyers and customers 1236 1,195,029,095 1,010,143,933 579,447,708
advances issued 1238 150,978,446 37,363,446 15,163,219
other debtors 1239 990,178,750 1,142,570,846 824,951,597
3,
Note 8  Financial investments (except for cash equivalents), including: 1240 199,321,909 493,303,465 262,692,226
loans provided to companies for a period less than
12 months 1241 86,262,047 95,150,088 262,688,713
Cash and cash equivalents, including: 1250 247,470,110 1,473,249,474 648,397,537
cash on hand 1251 27,256 33,277 25,717
settlement accounts 1252 169,225,929 356,477,443 210,145,651
foreign currency accounts 1253 77,955,061 839,662,894 248,157,997
other cash and cash equivalents 1259 261,864 277,075,860 190,068,172
Other current assets 1260 19,174,618 21,769,369 3,084,381
Total Section Il 1200 4,116,256,220 5,510,690,303 3,502,591,938
BALANCE 1600 24,033,801,131 24,913,179,511 15,715,516,759

PJSC Gazprom Financial Report 2022
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Balance Sheet
as at 31 December 2022

Form 0710001 p.3

PJSC Gazprom Financial Report 2022

Line As at 31 December As at 31 December As at 31 December
Notes Narrative code 2022 2021 2020
Equity and liabilities
Ill. Equity and reserves
Note 12  Charter capital (joint capital, charter fund, contributions
of partners) 1310 118,367,564 118,367,564 118,367,564
Own shares buy-back 1320 - - -
Revaluation of non-current assets 1340 - - 5,513,189,506
Note 12 Additional paid-in capital (without revaluation) 1350 178,823,816 193,190,229 195,615,797
including perpetual notes and loans 1351 178,823,816 193,190,229 195,615,797
Note 12 Reserve capital 1360 8,636,001 8,636,001 8,636,001
Retained earnings (loss) 1370 16,426,983,014 16,880,601,659 4,381,112,734
Social government fund 1380 - - -
Total Section Il 1300 16,732,810,395 17,200,795,453 10,216,921,602
IV. Non-current liabilities
Note 18  Borrowings and bank loans, including: 1410 2,510,047,004 2,316,444,841 2,282,427,006
bank loans due for repayment beyond 12 months 141 781,732,433 526,270,060 613,034,561
other borrowings due for repayment beyond 12 months 1412 1,728,314,571 1,790,174,781 1,669,392,445
Deferred tax liabilities 1420 2,415,407,690 2,237,801,085 936,432,484
7,
Note 20 Estimated liabilities 1430 23,023,547 21,338,537 19,234,306
5,
Note 15  Other liabilities, including: 1450 82,591,234 70,753,687 2,301,619
long-term lease liabilities 1455 18,352,358 20,489,076 -
Total Section IV 1400 5,031,069,475 4,646,338,150 3,240,395,415

13

N
(2}
(=}
N
()
2
c
[}
£
Q
g
]
5
(7]
s
o
[=
(]
=
'S
>
13
=]
g
=]
2
]
5
(7]
£
S
Qo
N
]
(C]
Q
?
o




Balance Sheet
as at 31 December 2022

Form 0710001 p.3

Line As at 31 December As at 31 December As at 31 December
Notes Narrative code 2022 2021 2020
V. Current liabilities

Note 18  Borrowings and bank loans, including: 1510 979,886,132 1,941,908,757 1,353,045,123
bank loans due for repayment within 12 months 1511 - - -
other borrowings due for repayment within 12 months 1512 626,305,710 1,634,814,978 774,244,702
current portion of long-term borrowings and bank loans 1513 353,580,422 307,093,779 578,800,421

5,
Note 15  Accounts payable, including: 1520 1,264,988,290 1,017,326,985 852,767,523
suppliers and contractors 1521 897,247,232 708,844,389 638,553,849
salaries payable 1522 976,402 834,959 801,498
insurance contributions payable 1523 592,442 497,985 502,782
taxes payable 1524 85,141,596 124,052,556 30,191,699
other creditors, including: 1525 191,221,559 181,477,119 181,241,882
promissory notes payable 1526 - - -
advances from customers 1527 99,607,210 122,239,875 125,365,023
other settlements 1528 91,614,349 59,237,244 55,876,859
dividends payable to participants (shareholders) 1529 89,809,059 1,619,977 1,475,813
Future periods income 1530 - - -

7,
Note 20 Estimated liabilities 1540 19,674,312 102,045,809 52,387,096
Other liabilities, including: 1550 5,372,527 4,764,357 -
short-term lease liabilities 1555 5,372,527 4,764,357 -
Total Section V 1500 2,269,921,261 3,066,045,908 2,258,199,742
BALANCE 1700 24,033,801,131 24,913,179,511 15,715,516,759

Chief Executive Officer

Chief Accountant

—

PJSC Gazprom Financial Report 2022
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Statement of Financial Results
for 2022

Codes
Form on OKUD 0710002
Date (day, month, year) 31/12/2022
Company: PJSC GAZPROM OKPO 00040778
Taxpayer identification number INN 7736050003
Field of activity: Wholesale of solid,
liquid and gaseous fuels and related products OKVED 2 46.71
Legal form/property form:
Public Joint Stock Company OKOPF/OKFS 12247 /4
Measurement unit: thousand of RUB OKEI 384
Notes Narrative Line code For 2022 For 2021
Sales, including: 2110 7,979,026,948 6,388,987,167
gas 211 5,826,988,836 4,720,244,962
leased assets 2112 1,175,632,237 793,999,761
oil and gas refinery products 2113 319,915,645 328,779,949
gas transportation services 2114 280,499,045 250,732,540
gas condensate 2115 229,832,063 233,317,528
oil 2116 131,539,203 47,540,036
other goods, products, works and services 2117 14,619,919 14,372,391
6 Cost of sales, including: 2120 (4,768,761,092) (2,748,528,303)
gas 2121 (2,560,706,404) (1,332,511,765)
leased assets 2122 (1,147,919,597) (778,583,802)
oil and gas refinery products 2128 (311,929,646) (199,8883,602)
gas transportation services 2124 (449,896,919) (241,260,190)
gas condensate 2125 (158,639,443) (122,197,607)
oil 2126 (116,081,529) (55,031,095)
other goods, products, works and services 2127 (23,587,554) (19,060,242)
Gross profit (loss) 2100 3,210,265,856 3,640,458,864
6 Selling expenses 2210 (1,489,385,460) (1,551,851,191)
6 Administrative expenses 2220 (158,973,363) (130,832,966)
Profit (loss) from sales 2200 1,561,907,033 1,957,774,707
Income from participation in other entities 2310 785,620,762 414,235,921
Interest receivable 2320 168,114,191 43,845,142
Interest payable 2330 (154,414,847) (122,609,141)
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Statement of Financial Results

for 2022

Form 0710002 p.2

Notes Narrative Line code For 2022 For 2021
Note 16 Other income 2340 2,943,988,243 2,003,191,990
Note 16 Other expenses 2350 (4,282,787,641) (1,087,201,134)
Profit (loss) before taxation 2300 1,022,427,741 3,209,237,485
Note 14 Income tax, including: 2410 (288,574,197) (522,269,108)
current income tax 2411 (354,116,674) (331,702,692)
deferred income tax 2412 39,008,803 (228,741,978)
prior year income tax 2413 26,533,674 38,175,562
Other 2460 1,061,338 (290,797)
Reallocation of income tax within the CGT 2465 12,331,390 (2,220,954)
Net profit (loss) 2400 747,246,272 2,684,456,626
Form 0710002 p.3
Notes Narrative Line code For 2022 For 2021
Result of revaluation of non-current assets
not included to the net profit (loss) for the period 2510 - 1,199,826,339
Results of other transactions not included to the net profit (loss) for the
period 2520 - -
Income tax from other transactions whose results are not included to the
net profit (loss) for the period 2530 - (239,965,256)
Cumulative financial result for the period 2500 747,246,272 3,644,317,709
Note 17 REFERENCE:
Basic earnings (loss) per share (RUB) 2900 31,56 113,39
Diluted earnings (loss) per share 2910 - -

Chief Executive Officer

Chief Accountant

—

PJSC Gazprom Financial Report 2022
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Statement of Changes in Equity
for 2022
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Codes b
Form on OKUD 0710004 2
Date (day, month, year) 31/12/2022 5
Company: PJISC GAZPROM OKPO 00040778 £
Taxpayer identification number INN 7736050003 g‘
Field of activity: Wholesale of solid, OKVED 2 46.71 ]
liquid and gaseous fuels and related products g
Legal form/property form: £
Public Joint Stock Company OKOPF/OKFS 12247 /41 g_
Measurement unit: thousand of RUB OKEI 384 =
(C]
(S
9
1. Changes in equity o

Social

Line Charter Own shares Additional Reserve Retained government

Narrative code capital buy-back capital capital earnings (loss) fund Total

Equity as at 31 December 2020 3100 118,367,564 - 5,708,805,303 8,636,001 4,381,112,734 - 10,216,921,602

For 2021

Increase in equity - total, 3210 - - 968,615,140 - 12,801,753,480 - 13,770,368,620

including:

net profit 321 X X X X 2,684,456,626 X  2,684,456,626
revaluation of assets 3212 X X 959,861,083 X X - 959,861,083
income directly attributable to

equity 3213 X X - X 254,837 X 254,837
additional shares issue 3214 - X - X X X -
increase in share par value 3215 - X - X - X -
reorganisation of legal entity 3216 - - - - - - -
placement of buy-backed shares 3217 X - X X X X -
transactions associated with

perpetual notes and loans 3218 X X 8,754,057 X 6,724,232 X 15,478,289
other 3219 - - - - 10,110,317,785 - 10,110,317,785

Decrease in equity - total, 3220 - - (6,480,638,094) - (305,856,675) - (6,786,494,769)

including:

loss 3221 X X X X - X -
revaluation of assets 3222 X X - X X - -
expenses directly attributable to

equity 3223 X X X X - - -
decrease in share par value 3224 - X X X - X -
decrease in number of shares 3225 - - X X X X -
reorganisation of legal entity 3226 - - - - - - -
dividends 3227 X X X X (297,102,618) X (297,102,618)
transactions associated with

perpetual notes and loans 3228 X X (11,179,625) X (8,754,057) X (19,933,682)
other 3229 - - (6,469,458,469) - - — (6,469,458,469)

17




Statement of Changes in Equity

for 2022
Form 0710004 p.2
Social
Line Charter Own shares Additional Reserve Retained government
Narrative code capital buy-back capital capital  earnings (loss) fund Total
Additional capital change 3230 X X (83,592,120) X 3,592,120 X -
Reserve capital change 3240 X X X - - X -
Equity as at 31 December 2021 3200 118,367,564 - 193,190,229 8,636,001 16,880,601,659 - 17,200,795,453
For 2022
Increase in equity - total, 3310 - - 7,368,420 - 761,809,138 - 769,177,558
including:
net profit 3311 X X 747,246,272 X 747,246,272
revaluation of assets 3312 - X - -
income directly attributable to
equity 3313 X - X 523,851 X 523,851
additional shares issue 3314 - - X -
increase in share par value 3315 - - - -
reorganisation of legal entity 3316 - - - - - - -
placement of buy-backed shares 3317 X - X X X X -
transactions associated with
perpetual notes and loans 3318 X X 7,368,420 X 14,039,015 X 21,407,435
other 3319 - - - - - - -
Decrease in equity - total, 3320 - - (21,734,833) —(1,215,427,783) - (1,237,162,616)
including:
loss 3321 X - X -
revaluation of assets 3322 - X - -
expenses directly attributable to
equity 3323 X - - -
decrease in share par value 3324 - - -
decrease in number of shares 3325 - - X -
reorganisation of legal entity 3326 - - - - - - -
dividends 3327 X X X X (1,208,059,363) X (1,208,059,363)
transactions associated with
perpetual notes and loans 3328 X X (21,734,833) X (7,368,420) X (29,103,253)
other 3329 - - - - - X -
Additional capital change 3330 X - X - X -
Reserve capital change 3340 X X - - X -
Equity as at 31 December 2022 3300 118,367,564 - 178,823,816 8,636,001 16,426,983,014 - 16,732,810,395

PJSC Gazprom Financial Report 2022
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Form 0710004 p.3

2. Restatements due to changes in accounting policies and correction of errors

Change in equity for 2021
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Line As at 31 December From net profit Due to other As at 31 December
Narrative code 2020 (loss) factors 2021
Equity - total before restatement 3400 10,216,921,602 2,684,456,626 658,557,909 13,559,936,137
restatement due to:
changes in accounting policies 3410 - - 3,640,859,316 3,640,859,316
correction of accounting errors 3420 - - - -
after restatement 3500 10,216,921,602 2,684,456,626 4,299,417,225 17,200,795,453
including:
Retained earnings (loss)
before restatement 3401 4,381,112,734 2,684,456,626 (295,285,486) 6,770,283,874
restatement due to:
changes in accounting policies 3411 - - 10,110,317,785 10,110,317,785
correction of accounting errors 3421 - - - -
after restatement 3501 4,381,112,734 2,684,456,626 9,815,032,299 16,880,601,659
Additional capital before restatement 3402 5,708,805,303 - 953,843,395 6,662,648,698
restatement due to:
changes in accounting policies 3412 - - (6,469,458,469) (6,469,458,469)
correction of accounting errors 3422 - - - -
after restatement 3502 5,708,805,303 - (5,515,615,074) 193,190,229
Reserve capital before restatement 3403 8,636,001 - - 8,636,001
restatement due to:
changes in accounting policies 3413 - - - -
correction of accounting errors 3423 - - - -
after restatement 3503 8,636,001 - - 8,636,001
Own shares buy-back before restatement 3404 - - - -
restatement due to:
changes in accounting policies 3414 - - - -
correction of accounting errors 3424 - - - -
after restatement 3504 - - - -
Social government fund before restatement 3405 - - - -
restatement due to:
changes in accounting policies 3415 - - - -
correction of accounting errors 3425 - - - -
after restatement 3505 - - - -
19
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3. Net assets

Narrative Line code

As at 31 December 2022

As at 31 December 2021 As at 31 December 2020

Net assets 3600

16,732,810,395

17,200,795,453 10,216,921,602

Chief Executive Officer

. Miller

13 March 2023

Chief Accountant

—
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Cash Flow Statement
for 2022

Codes
Form on OKUD 0710005
Date (day, month, year) 31/12/2022
Company: PJSC GAZPROM OKPO 00040778
Taxpayer identification number INN 7736050003
Field of activity: Wholesale of solid,
liquid and gaseous fuels and related products OKVED 2 46.71
Legal form/property form:
Public Joint Stock Company OKOPF/OKFS 12247 /41
Measurement unit: thousand of RUB OKEI 384
Narrative Line code For 2022 For 2021
Cash flows from operating activities
Receipts - total, 4110 10,240,306,463 7,567,734,269
including:
sales of products, goods, work and services 411 8,965,360,186 6,814,363,435
rent payments, licence payments, royalties, commissions and other payments 1112 - -
resale of financial investments 4113 - -
other receipts 419 1,274,946,277 753,370,834
Payments - total, 4120 (8,442,902,135) (5,850,832,066)
including:
to suppliers for raw materials, works, services 4121 (3,877,683,035) (8,433,248,307)
wages and salaries 4122 (60,769,236) (51,322,367)
interest on borrowings 4123 (153,189,641) (112,184,690)
income tax 4124 (474,829,463) (259,982,801)
other payments 4129 (3,876,430,760) (1,994,093,901)
Net cash flows from operating activities 4100 1,797,404,328 1,716,902,203
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Cash Flow Statement

for 2022

Form 0710005 p.2

Narrative Line code For 2022 For 2021
Cash flows from investing activities
Receipts - total, 4210 1,943,276,626 382,453,197
including:
from sales of non-current assets (except for financial investments) 4211 2,570,979 1,934,500
from sales of shares of other entities (ownership interest) 4212 - 13,925
from return of loans issued, sales of debt securities (rights of claiming cash from
third parties) 4213 1,217,534,784 92,600,595
dividends, interest on debt financial investments and receipts from participation
in other entities 4214 710,846,879 272,085,049
from sales of exploration assets 4215 - -
other receipts 4219 12,323,984 15,819,128
Payments - total, 4220 (3,057,479,521) (1,688,610,980)
including:
acquisition, construction, modernisation, reconstruction and preparation
for the use of non-current assets 4221 (135,206,758) (197,931,829)
acquisition of other entities shares (ownership interest) 4222 (91,022,519) (21,621,436)
acquisition of debt securities (rights of claiming cash from third parties),
issue of loans to third parties 4223 (1,416,402,394) (339,758,796)
borrowing costs included in the cost of the investment asset 4224 - -
construction/acquisition of exploration assets 4225 (23,746,944) (51,032,269)
other payments 4229 (1,391,100,906) (1,078,266,650)
Net cash flows from investing activities 4200 (1,114,202,895) (1,306,157,783)
Cash flows from financing activities
Receipts - total, 4310 1,000,643,157 1,616,968,166
including:
borrowings and bank loans 4311 1,000,162,838 1,616,734,257
contributions of owners (participants) 4312 - -
issue of shares, increase in ownership interest 4313 - -
issue of bonds, promissory notes and other debt securities, etc. 4314 - -
perpetual notes and loans 4315 - -
other receipts 4319 480,319 233,909

PJSC Gazprom Financial Report 2022
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Cash Flow Statement
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Form 0710005 p.3
Narrative Line code For 2022 For 2021
Payments - total, 4320 (2,670,635,372) (1,191,761,455)

including:

to owners (participants) due to the fact of share buy-back or cessation of
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membership 4321 - -
dividend payments or other distribution of profit to owners (participants) 4322 (1,103,809,239) (292,854,172)
redemption (buy-back) of promissory notes and other debt securities, loan
repayment 4323 (1,553,548,519) (894,450,218)
payments associated with perpetual notes and loans 4324 - -
payment of interest on perpetual notes and loans 4325 (7,677,002) (4,457,065)
other payments 4329 (5,600,612)
Net cash flows from financing activities 4300 (1,669,992,215) 425,206,711
Net cash flows for the reporting period 4400 (986,790,782) 835,951,131
Cash and cash equivalents at the beginning of the reporting period 4450 1,473,249,474 648,397,537
Cash and cash equivalents at the end of the reporting period 4500 247,470,110 1,473,249,474
Effect of changes in the Russian rouble exchange rate 4490 (238,988,582) (11,099,194)

Chief Executive Officer Chief Accountant

—

23




220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet
and the Statement of Financial Results

- - - 6215 48410
0LL'%59'Ge G/1'82v'92 218'eSLLe 1215 (Anadoud [enjoayiul 0} sybu dAIsnjoxe) Apadold [enjos|iaiu|
:Buipnjoul
0LL'759'Ge G11'82¥'92 2L8'est L 0cis [e10L
0202 1202 2202 apoo anneLIEN
Jaquwiaoaq Ig 1e sy Jaquiaoaq Ig 1e sy Jaquiaoaq Ig 1e sy aunr
Auedwod sy} Ag padojansp siesse a|qibuelul JO 1S00 [eniul 8yl g’
- - - - - - - - - - - 1202104 pLS
- - - - - - - - - - - 2e0z 10 v0IS JENe}
- - - - - - - - - - - 120104 ghg
- - - - - - - - - - - 220210} 20IS [1IMPOOYD)
(0zL'889°¢l) 0¥8'SG7'92 - - - (292'%9°2) 129261 (Lz9'zel) 6806 (580°0%2'11) 88G7/9'GZ 1202 104 it
(ege'eLt'or) viy'esl'Le - - - (v6e'eeL'T) 168'812 (168'8¥2)  S6Y'GL6 (0zL'889°¢l) 0v8'SSY'9Z 2202 10} 101G (Auadoid femoajiejul
01 s1ybu aAISN|oxa)
Apadoud renjoayjeu|
:Buipnjoul
(02L'889'¢l) 0¥8'SG7'92 - - - (292'w9°'2) 129261 (Lz9'zel) 6806 (580°0%¢'}) 88G7/9'G 120240} oG
(eze'eLt L) vy'est'Le - - - (v6e'eeL'e) 168'812 (168'8¥2)  S6Y'GL6 (02L'889'¢l) 0v8'SSY'9¢ 2202 40) 001§ [B10} — s}osse a|qibuelu]
S9sS0]| 1500 S9sS0| 1S09 sS0| abieyo S9sS0]| 1s00 SUoOIpPpY  S3SSO| 1s00 pouad apoo anneieN
jJuauneduwn Jenu| Juauwuedwn lenu| juawuiedw)] uonespiowy Juawuredw leniug Juawedw leniu aun
pue uonesipiowe pue uonespJiowe pue uonespJiowe pue uonesniowe
paje|nwnooy pale|nwnooy pale|nwnooy paje|nunooy
uonenjeaay sjesodsiq

pouad ay3 Jo pus ay3 Iy

pouad ayy 10} sabueyd

Jeak ayy jo Buuuibaq ayy 1wy

S19SSe 9|gibuelul JO 1UBWBAOW pue 8ousasald ay] |'|

(a’ey) wawdojanap pue yoieasal uo ainypuadxa pue sjasse ajqibueju) L

24



Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

2202 siuawajels [eidueuly A1onjels woidzes) 9srd

2rS'I8S (Svv'180°L) (828'e6) v02'02y' 119'90€ 120g 10} 0615

|e101 — ssaiboud ul
96€£'€56 (£55'101°1) (669°11) 0l 'GIS") 2SS 220z 10} 0815 sjesse 2|qIBUBIUI O SUONISINDOY
8/G'vS (¥86'296'¢) (866'2) 12.'796'¢€ 6£8'09 120g 104 0L1S

|ejo} — ssaiboud ul
6iG'1et (¥58'09L'7) (eaL'st) LYS'Ev8'y 8/G'%S 220g 10} 0915 a8y 40 S50
pouad ay} jo @y 10 s)asse a|qibuejul se (sunsai aanisod 1noyum) pouad ayy 10y Jeak ayy jo pouad apoo anneLeN
pua ayy Iy pasiubooay sasuadxa 0} }JO U3l s150) Buiuuibaq ay} 1y aun

pouad ayy 1o} sabueyn
ssaJboud ur uonisinboe s1esse a|qibueiul pue SHJOM JUBWdO|BASP pue yoleasal JO SIS0 G|
ed
(281 'veL'1e) €2'2€9'VE (Le8'v/e'E) 609'2£6 (609'2€6) 86'296'¢€ (656'989'82) 6G8'119'1e 1e0c 104 0SIS
(929'68¢€'1€) 958'0vY'GE (129'¢ee'v) 2€2'1G6'S (cez'L56'€) ¥58'09L' (£81'v2L1E) ¥E2/89'VE 220g 10} OvlS  [e101 — Juswdojenaq pue yoIeasay
sasuadxa 1s09 sasuadxa sasuadxa 1S09 suonippy sasuadxa 1s09 pouad apoo aAnevLeN
u pasiubooai leniuj u1 pasiubooai u1 pasiubooai leniu| ul pasiuboosal leiu| aur]
1S09 3y} jo Jed 1509 3y} Jo Jed 1S09 9y} jo Jed 3S09 3y} jo Jied
sjesodsiq
pouad ay} jo pua ayp 1y pouad ayy 10} sabueyn Jeak ay} jo Buluuibaq ayy 1y
1uswdojanap pue yoleasal JO S}NSal 8yl JO JUBWSAOW pue adusasald ay] ¢
- - - 6€1G J8uno
- - - 8€IS IMpPo0oY
€29'9G1'2 9/0°HLL'e A WA A €IS (Auedoud [enjoayiur 0} syBL aasnoxe) Auadoud [enjoa)eiu|
:Buipnjoul

€29'951'2 9/0'+LL'e syi'Lle'e oels [eloL
0202 1eoe ecoe apod anneLieN
19qwaoaq IE 1€ Sy 13qwaoa( LE 1€ sy 13qWaoa( LE 1€ Sy aur]

pasiowe Ajny syasse s|qibuelu| €71

¢d

220¢g 1oday [eoueul4 woidzes OSrd

25



220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

- - - - - - - - - - - - 120z 10} Gges
- - - - B - - - - - - - 220z 10} Sges sjesse paxy Jauyio
B B B - - B B B B B B - +20¢ 104 vees San|1oe} CO:O:UO;_Q
- - - - - - - - - - - - 2202 10} 225 Jayjo pue speos ‘sbuipiing
- - - - - - - - - - - - 1202 104 £ees
. - - - - - - - - - - - 220z 1o} £22S juswdinbe pue Aisuiyoeln
- - - - - - - - - - - - 1202 104 [d4s]
- - - - - - - - - - - - 20z 10y 2ees BIEN
- - - - - - - - - - - - 1202 104 1€2s
- - - - - - - - - - - - 220z 104 12es sauljadid yuni|.
- - - - - - - - - - - - :Bupnjoul
- - - - - - - - - - - - 1202 10} 0ges

|B101 — S19sse a|qibue) Ul SJuswlsanul
- - - - - - - - - - - - 2zoz oy 0ces BuliBaqg-aWooUl UM Papnioul
- 9vG'€0S - 95.'/66 - - - - - 2L0'89 - 8lL'/6V'E 1202 10}
- v/5'166' - - - - - - - 820'88Y - 9¥5'€0S ¥ 220z 40} pue| Bupnjout
(202'998'07) 2r9'8ey 6yl (L2L'vS1'8) 920'v8Y'Se Gl (190'%) (6ee'2r6'e) G9G'/GY (226°58Y) 69720 (91L'92e'62) G/S'90v'€ct 1202 10} Sles
(611°9665) ety VA - - (929) €05°€ (Sve'5e5°'9) €112y (697'1€S) ozr'ose’e  (126'268'1S) 106'819'9¥1 2z0zloy  S02S sjesse paxy Jayio
(vv2'6.8285'€) ¥.016€'6EV'9 (12l '26€LE9) 91/'828'8€0't (S1r'ge) 816'8¢ (Ho'zer181) Gee'erL'e (8€°06.°9) 86.'998'21 (226'0.G'2/L'2)  066°C2h'68)'S 120z 10} vies
(000°€222€1°E) S99'V89'96L'9 - - (1et'29) 67069 (229'€9.'Gee) 0/1'820°8 (8S0S0'0L)  S62'6/2L9E (L20'92V'616'T)  BLE'EBE'GEY'D 2202104 YOZS  oponpoid seuo pue speo »wwm_
(O'v€9'GEB'E) 9Y8'V0L208F  (OVE'EH ‘60L) 295'1.2'508 1728 (29'%e) (€€6°0€L121) 195°619°8 (09€'120'6) €loweele  (0/5°ery'€90'€)  GS9262'66L'C 1202104 €12S
(5€L'529'90€'€) 2GY'LEL'€90'S - - vl es (0v0'19) (601 ¥89'292) 861 '87E'7C (9'516°G2)  L6G'¥82'€82 (996'2rE'€90'E) 9€5'627'908'y 220240} €025 wawdinbe pue Aiaulyoe
(228 yy'see't) 102°68%'929'T  (866°G12'€62) 1/0°01L°5€€ - - (0se's6l 2v) GE6'60S'S (S61'96L'S) 29€'809'¢¢  (B0V'9¥G'S00'L) LGV €06'€9C't 120g 105 2les
(es6'zer'v66)  L/6'GLL'6€9'L - - - - (£50'022'LY) zLe'ere el (19zs'eL) 056'208'92  (1/2'955'656) 869'G8Y'929't geoz 10y 202s BN
(809700221 'vL) 2v9'ere'a/9' L (265°287'908'C)  295'8SY'6EY'E 651 (ege) (v0L'v¥8'082) €8L'1el ' (v2L'261°2) 085'90v'68  (¥G2'66L'1W0'HL)  /S8'V/S'6YL VL 1202 40} les
(Ow'6e6'v/8°11) 9ze'elL'ceLs  — - G09'6 (215'1) (15€'9€9'¥0Y) 180'2hy'L (670°61€°8) 262108'v9  (SPL'YhLLp1L)  GSS'2re'9/9L  220T 40} 102S saujjadid >unip

:Buipnjoul
(L16°1€€'920'€2) S06'852'669°06  (8LL'8SEVSY'Y)  €16'2SL'¥Y9'S - - (L8€'0v8'629) 690'7St'02 (ve9'0ve've)  2€0'lwh'eSS (1£8°98G°2l6'Ll)  ¥€5'S09'GeS've 1202 40)  0IeS €101 — (516558 S|QIBUE] Ul SIUBLISOAUI
(912'202'1LE'6))  G/9'28e‘e8ele  — - - - (087'6€8'156) 76156525 (888°0vE'85)  ¥6¥'€5S'GhL (0£6°296'ILy'8L) 690041690 2202404 002S Buneaq-swooul $s9]) S}SSE Poxiy
uoneroaidap 1s02 uoneroaidap uoneroaidap  1s09 10a1daqg neoaidap 100 suonippy  uoneroaidsp pouad 9poo aur anneveN
pajejnwunddy  |eru| pajejnwnooy pajeinwnoddy  |elu| pajeinwnoddy  |eu| paje|nwnooy
uonenjeray uoneosyIsseoay sjesodsiq

pouad ay3 Jo pus ays Iy

pouad ayy 10} sabueyn

Jeak ay} jo Buluuibaq ayy 1y

S]esse poxiy JO JUsWaAoW pue soussald ay) |'g

sjosse paxid ‘g

d

26



2202 siuawajels [eidueuly A1onjels woidzes) 9srd

(5v°19) (¥11'SpL) G2s Slesse pexy 18ui0
(981'82) (618'cl) /25 speol pue sbuipjing
(299'7€) (205°282) €25 wawdinbe pue AisulyoeN
(852't) (rv6'v61) 2Les SIEN
(e1e'g9) (r1€°028) 125 saulfadid yunip.
:Buipnjour
(828'081) (€69°'197'1) 0/2S [e10} — uonepinbi| [ented Jo
}Insal e Se Ss}asse paxy Jo 1500 ay} buonpay
166211 EV9'LYEL 5925 S1OSSE POXY JBUI0
9vL'6¥9 ¥Ee'81L'9 7925 speol pue sbupiing
-
% m 68.'1ge'e re'S18'l €925 wawdinbas pue Alsulyoep
£ 3
w8 86L'761'G ¥E2'80%'Y 2925 SIIOM
Qe o oo
m - A WA] rd GGL'0eE L 1928 sauljadid suniy.
[
K 5 :Buipnioul
T c
ﬂ m £06'98S' L | oLe'vI9'le 0925 [e10} — uononsuodal ‘Buiddinba ‘uona|dwod jo }nsal e se
..ht H S19sse paxy JO 1S0J 8y} ul 8sesaldou|
“
.m ° 12oe 104 22oe 104 apod aAneiieN
o .._.u. aun
S0
° E
zZg
[l . .
g uonepinbi reied Jo uononisuodal ‘Buiddinbs ‘uons|dwod JO }NSsal e Se 1509 S18SSe paxy a8yl Jo abuey) £¢
g2
© -
3T
%5
y0v'€ee VLI (660°228'96) - (29G°941) 986671 '6L 780°210'26L 120g 10} 252s
G/8'8€€'L0C (221 0e1'e6) - (90°16) 67E'LEE'OZ) Y0v'€ee vLL 220z 10} 2res uone|[elsul 1o} Juswidinbe
€96'726'G1G°L (821°16L°2) (960°GE 1 ‘€SS) (986°¢62°1€) 0/8'9¥5'506 €0€'865'261 ‘L 120g 10} 1525
18Y'209'220'C (e9L'1eL L) (oge'1ge'sys) (821°'656°¢) 620°0+9°'292'} €96'726'S1G 220z 10y 1w2s ssa1601d ur uoRONISUOD
:Buipniour
19€'871'069'H (L22'e19'66) (960'5€1'€5S) (es5'0Lv'1E) 958'969'86 18€'019'68€"} 120¢ 104 0Ses |10} — sjesse
Ppaxy JO 018 uoljesiuIdapow
958'976'622°C (GE€' 158701 (022’ 152'Gv2L) (ve8'970'Y) 816 1V6'E68°) 198°871069°) 220z 10} oves uomsnboe uo ssauboud uy
AJIAiO€ pue UuoNONISU0D
pouad ay} jo sabueyo S]S09 paseaioul 1o 330 Ua UM pouad ayy 10} 1eak ayy jo pouad 3poo anneieN
pua ayl 1y 1»Ly10 s)asse paxy se s1s0) Buluuibaq ayy 1y aunr

pasiubooay

pouad ayy 10} sabueyn

ssaiboud ul syjuswseaul ende) z'g

gd

27

220¢g 1oday [eoueul4 woidzes OSrd




220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

(est) EY6'vie - - - - - (esh) Y6 120¢ 104 £2les senue

216'6E G8G'165'Y S90'0v - - @) ¥9'9/E'Y (esh) £Y6'vie ¢c0c 104 £€20es 19410 Ul spuswisanul

905'9ke'6 v0L'21'82 (1ov'902) - - - - 106'226'6 v0,'221'82 120g 104 ccles

666'9/9'G ¥G.°1/1'82 (L05'6€S'E) - - - 0S 905'912'6 v0L'221'82 2c0c 104 Cc0ES  SeIeloosse Ul sjuswisanul

vEL'2er'96L ¥8¥'280'12e'e €88'0£0°210'} (9se'ese'2ie) - - 028'657'90L  1G2'1SE'V8L 0v0'9/8'92¥'C 1202 10} 121ES IS

950'18€ "8It €9v'Gly'G6S e (8£0'170'8.8) (£8¢'06€'1) - - 99€'€2L'Sle VEL'Cer'96L") 8¥'¢80'12EC ¢c0c¢ 104 120€s ul spusuwisanul

/8Y'8€9'508'} LeL'SLy'BreE'S 28V v9E'HO'L (9/e'ese'2Ie) - - 028'65v'90L  S00'v/2'v6L 189'892'SSv'2 120c 104 cles

196'/60'v2Y'L 208'v81'829'2 (025 0vs'I8e) (28¢€'06€'1) - (@) 090'00L'082  /8¥'8€9'G08'L LeL'SLy'BreE'e ¢c0c 104 20gs :Buipnjout ‘sjusulsaAul

€28'667'508't L0¥'vHL'0¥9'C 28y'v9E’HO't (58v'8el 'L22) - - 989'88L'8/1 We'SEl V6L 902'790'689°C 120¢ 104 LIes E10] — SIUBLISOAUI

896'8€0' Vet 1¥€'129'€66°C (G58'09v'18€) (v16'067'6}) - 109'628'2/E  £28'667'G08't L0¥'vHL'0¥9'e 220zg 104 10€S [BIOUBUY WI}-BuOT]

juawjsnipe (ssoj yuswaredwn) I2U10 juaunsnipe suonippy juawisnipe 109 pouad apoo anneLeN

paniooy anjea ja)ew paniooy panidoy leniuj aun

wauny
sjesodsiq
pouad ay} jo pua ay} 1y pouad ayy 10y sabueyn Jeak ayy jo Buluuibaq ayy 1y
SJUBWIISDAUI [eldueul JO JUBWBAOW pue aouasaud oyl |I'S
SJUDWI}SDOAUI jeldueuld g

,d

- - - 1825 sjosse paxy pabpa|d
:Buipnjoul

B - - 98¢s (s1ayjo pue pabpa|d) s}osse paxy Jo asn 1y

cls'elgeol 926'G8.'0¢H €€9'G91'88 §8¢S UOIBAIBSUOD O} PB.IBJSUEI} S}OSSE PaXxiy

925'916'80€" L 0£6'7€9'670°H L¥E'CcLL'28E 8¢S uoijessiBal a1els Jo $$900.d By Ul puE Pasn Ajlenjoe aleise [eay

92L'192'sel 186'9v1 2y 818'916'9¢ €82S BSEd)| Ul POAIDODI S19SSE Paxy d0ueeq-H40

- 0L}'v€6'Ge 829'295'€C ¢8¢s OSED| Ul PAAIBDAI S19sse paxy ddueleq-uQ

- - - 1825 S}OSSE PaXxy S0UE[E]-4J0 INO-Pasea]

£22'G82'8v8'S 96v'6€2'892" | G90'0v6'See’ 082S S}oSSE Paxy 80UB[E]-UO IN0-PasEs’

0202 1eoe ecoe 9pod aAnelieN

1aquiaoa( Ig 1. sY 19quiada( LE 1. SY 19quiaoa( IE 1. SY aun

S19SSE paxi) J0 8SN JoYI0 +'Z

9d

28



2202 siuawajels [eidueuly A1onjels woidzes) 9srd

29

€28'/¥£'508't ¥/8'9/1'Lel'e 28V ¥9E L L0'L (£82'€90°G1) ¥06'67€'22 (LeL'120'688) ceh'ye8' vl LEV'EE9 L 992'82'98.'c 120c 104 oles 1210}
v/1'088'LLE"} 96€°106'9€2'E (6v9'29v"22v) (czo'seL'e) - (L6v'020°129'H) LYO'08Y'VEL'L €28'LVE'S08't  ¥/8'9LL'Lel'E 220g 10} 00€S — sjusuSaAUl [elouBULY
- 1/8'e52'2ie - 9/ge'e52'cle 06'6v€'22 (09e'759'G2) ¥¥6'00€'C (¥06'6v€'22) L1¥'e5e'2e 120¢ 104 vL1ES
- 88€°06€" - 18€°06€" - (9e1'svo'91Le) 09L'16L'€ - Ll8'e52'21e 22c0¢ 10} /0€5 Jayio
- - - - - - - - - 1¢0c 104 €L1E5
(¥6.'900'9) 892'9/9'/S1 (¥6.'900°'9%) LS0'LLE'LL - (vLL'ceL'ey)) G86',20'v82 - - ¢c0c 104 €L0€S spuoq
- - - - - - - - - 120c 104 clles sej0u
- - - - - - - - - 2202 4o} 2,085 Kiossiwoud Aped paiyy
2 0 - 000'006'G8} - - - (000°00£'2L8) 000'009'€9L  — - 1202 10} 121eG
M m - - - - - (000'00£'202"}) 000'008°ke0't — 000'006'G8} ¢c0c 10} 120€S sHsodep wia}-Hoys
w o
o @ - 11€'851'868 - 9/8'e5eeIe 706'6v€'22 (09g'¥5€'€09) vr6'006'99L  (v0B'6YE'TE)  LL¥'ESEEe 1202 10} 288
m - :Buipnjour ‘syuswisanul
K] .m (¥6.'900°9) 959'990'65 1 (#6.'900°9%) oy 19281 - (016°29%°295°1) Sv/'619'608'L — 1/£'851'86¢ 2202 101 10€S [BIOUBUL WIS1-1I0YS J8y10
T
0 g (000'2S+) 060'60€'88 - (8£9'8L1) - (198'211'G82) 26v'v6L'662  (000'2SH) €79'010'GL 1202 10} 9les SUIUOW g} Uy} SS9
M m pouad e 10} seluedwoo
..m - (000'2SH) €6€'202'78 - (285'500'€) - (ov8'9z1'es) G69'0€0°2S (000'2G1) 060'60€'88 2202 10} 90€S 0} papino.d sueoj
(=]
- .
@ t :Buipnjoul
[}
M m (000'¢SH) L9v'29r 98y 869'vV.0¢Cle 706'6vE'ce (£22'120'688) 9e¥'G60'990'L  (#06'105'22) 090'v9€'L6 1¢0c 104 Sles 810} — SJUBWISAAUI
> & (¥6.'851'9Y) 6v0'v.2'EVe (¥6.'900'9%) 268'GGL'SL - (0S'765'029'}) 0v¥'059°'19e'L  (000°2SH) /9¥'29v'98Y <c0c 104 S0€s [e1oueUY WIs}-Hoys
[
sw - - - - - - - - - 1202 104 9515
c @
5 E - - - - - - - - - 2202104 98085 180
[T
g c - - - - - - - - - 1202 10} geles
w e
- - - - - - - - - 220g 104 SE0es spuoq
- - - - - - - - - 1¢0c 104 vELes
- 188'058°LE - €99'9L1'6 - - 8le'v.9'ce - - <c0c 104 YE0eS susodap wlisy-Buol
- - - - - - - - - 1c0c 104 €E1es sej0u
_ — - - - - - - - 2202 10} £€£08S Kiossiwoud Aped payy
(r99'8el) 2€8'105'6E - - - - 6£€'G5E (¥99'sel) £6v'9v1'6E 120c 104 2eles
(666'8S) 188'€0L'6E G99'6L - - (S62'0L 1) 0seche (¥99'gel) 2€8°'105'6E 2c0e 104 2e0es Annnoe juiol
- [ @IINEr - (601'G88'v1) - - 125661 L~ 920'6v9'v6} 1202 10} 1e1es SUIUOW g} 19A0
pouad e 10 saluedwod
- 11/1'188'€62 - (061°222'12) - (0s¥'sLe) €16'27.'69 - ' 1€L15T 2202 10} 1£0€S 01 papinoid sueo|
(¥99'881) 9/2'682'162 - (601'588'71) - - 998'8ze'2.  (v99'8El) 615'G6L°6€2 1202 104 eles
:Buipnjour ‘spuswisanul
(666'8S) GYS'2ry'SoE G99'6. (225'001°81) - (sv2'sey) 17562226 ($99'8El) 9/2'6€2' 162 220z 10} €085 [BIOUBUY WIB}-BUO| JOUIO
juauwsnipe 1s09 (ssoj uswuredw) Pyl juauwsnipe 1s00 suonppy juawisnipe 1s02 pouad apoo anneiieN
paniooy I anjeA }axJew paniooy I paniooy lemiug aun
uauny
sjesodsiqg
pouad ay} jo pua ay} Iy ad ay} Joj sabuey) J1eak ayy jo Buluuibaq ayy 1y
22¢0g Hoday [eroueuly woldzen OSrd




220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

- - - - - - - - 1202 10} 9e1es

- - - - - - - - 220z 10} 9€0€5 Jauio

- - - - - - - - 120g 10} Seles

- - - - - - - - 220z 10} GE0es spuog

- - - - - - - - 120z 10} vEIES

- - - 188'058'LE - - - - 2eoe 1oy v€0€S slsodap wia}-6uoj

- - - - - - - - 1202 40} €e1es

- - - - - - - - 2202 10} £€06S sajou Alossiwoud Aped paiyy

- (¥99'8€t) - 2e8'105'6€ - (¥99'gel) - €679V 1'6E 1202 10} zeles

- (666'8S) - 188'€0L'6€ - (¥99'8€1) - 268'105'6€ 220z 10} 2e0es Apnioe uiofl

- - 866'266'9 vy’ 262162 - - 0£0'0€8'.8} 920'6Y9'v6 4 120g 104 leles SUIUOW 2] 18M0

- - ¥59'902'2 111'188'€62 - - 866'266'9 vy LEL'1GT 220z 10y 1£0€S pouiad e o} saiuedwod 0} papiroid sueo|

- (v99'8et) 866'266'9 9/2'6€2'162 - (¥99'8€1) 0£0'0€8'.8} 61G'56L'€€2 1202 104 €leg

- (666'8S) ¥59'902'2 SvGery'G9e - (¥99'8€1) 8662669 9/2'6€2'162 220z 10y €0€§  :Buipnjoul ‘sjusuisaAUl [EIOUBUY ULIBY-BUO] JOYIO
- (es1) - £v6vie - (es1) - EV6' Vi 1202 40} €21es

- 216'6¢ - G8S'16G'Y - (es1) - £v6'vie 220z 10} €20€5 SOIIUS JBYJO Ul SJUBWISAAUL

- 905'912'6 - v0L'LL)'82 - 106'226'6 - ¥0L'LL)'8C 120g 10} 2eles

- 666'9.9'S - ¥SL'LL)'82 - 905'912'6 - ¥0,'211'82 220g 10} 22085 SOJEI0SSE Ul SJUBWISAAUI

- vEl'eer'96L - ¥8Y'280'12€C - 162'15Ev8L - 0v0'9.8'92¥'2 1202 40} 1eles

- 950°18€'81 '} - €9v'GIY'G65'2 - ¥E1 22y 96L ) - ¥87'280'12€'C 220z 10y 120es SOLIEIPISNS Ul SJUBUISAAU!

- /8Y'8€9'508'} - LEL'SLY'BYET - G00'V.L2 V6L - 189'892'55¥'2 1202 10} 2ies

- 196'260'veh'} - 208'781'829'C - /87'869'508"L - Lel'SLy'6re'e 220g 1o} 20es :Buipnjoul ‘sjuswISaAU|
- €28'66v'S08" 866'266'9 L0V'VLL'0V9'T - 1¥€'SEL V6L 0£0°0€8'8} 902'790'689'2 120z 10} 1es

- 896'880' vy ¥59'902'2 1¥€'129'€66'C - €28'667'508' 866'266'9 LOV'VLL'OV9'e 220¢ 10} 10€S [B10} — SJUBLUISBAUI [EIOUBUY WIB}-BuoT]
uoipiod Juaund juawgsnipe uonJod jJuaiind  1s0d uoipiod Juaind  juawisnipe uonsod juaind 3}s09 pouiad apoo aAneiieN
Buipnjouj paniooy Buipnjouj | Buipnjouj paniooy Buipnjouj Ie! aun

pouad ay3 40 pus ay1 Iy

Jeak ayy jo Buluuibaq ayy 1y

SJUBWISOAUI [BIoUBUL WIS)-BUo] J0 uoiod Juaun) |'1'S

gd

30



Explanatory Notes to the Balance Sheet

inancial Results

and the Statement of F

2202 siuawajels [eidueuly A1onjels woidzes) 9srd

B - - £6265 JENT

B B - 26285 spuoq

B - - 1625 sejou Alossiwoid Aped payy
:Buipnjoul

- - - 62€S |10} — (so|es 1deoxa) seied piiyl 0}

pa.IBJSUBI} SJUBWISOAUI [BIOUBUY WIS}-LIOUS

B B - €82€5 JEN)

- - - 282€S spuoq

- B - 182€S sajou Alossiwoid Aped pliyy
:Buipnjoul

- B - 82¢€S |ej0] — pabpa|d sjuswisaAUl [elOUBUY WIS}-HOYUS

B B - £/2€S JET

B B - 2.2eS spuogq

- - - 1,285 sajou Alossiwold Aned paiyy

B - - 12€S SJUBWISAAUI [BIoUBUY WIB}-Buo| J8ay1o

B - - £92€S S8IHIUS 1810 Ul SJUBLWISaAUL

B - 0S 29265 SOJBID0SSE Ul SJUSWISaAUl

000°0k 000°0L 000°0k 192€S S8LBIPISgNS Ul SJUBLWISBAUL

000°0k 0000k 05004 92es SjuswisanUl
:Buipniour

000°0} 0000+ 0S0°04 GZeS [10] — (Saes 1deoxa) seiued piiy) o)

pa.IBjSUEI} SJUBWISOAUI [BIDUBUY WIB)}-BUOT

B B - £22€S JE)

B - - 222eS spuoq

B B - 122€5 sejou Asossiwoud Apred paiyy

B B - 2ces SJUBWISaAUI [BIOUBUY WIB}-Buo| Jayjo

B - - €1ees SaN1IUS 18YJ0 Ul SJUBWISSAUL

11829 11829 19829 2lees SO]RIDOSSE Ul SJUBWISBAU]

B - - Lees SOUBIPISQNS Ul SJUBWISaAUI

L1829 11829 198'29 1285 SJUBWISOAUI
:Buipnjoul

£18'29 11829 198'29 02£S 18101 — pabpald SjusWISaAUl [BIOUBUY Wi)-BUOT

0202 1202 2coe apod aAneLieN

19qwiadaq IE 1. Sy 13qWaoa( IE 1€ Sy 19qwadaq IE 1. Sy aur]

SIUBLWISBAUI [BIDURUL 10 8SN JBUYI0 2'S

6d

220¢g 1oday [eoueul4 woidzes OSrd

31



220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

62v'2LY'0L - 62v'2LY'0L GE5'GES'9e8' - - (696'861'€€8'L)  €0L'006' lgl'seg's - lol'see’s Leog 104 Sevs
Lv0'L0L'8L - Lv0'L0L'8L €05'922'969' - - (220'228'889'L)  /8l'6LC 6er'eLy'oL — 62r'eLy'ol ¢c0g 104 S0vS payoledsip spoob
90L'080'92S - 90/'0£0'92S  (2€S'teL'9es’t) - - (S61°189'VVY'L)  ¥SI'668'OVC'E  6.27E6'6SS 6/C'v€6'63G 1202 10} vers oleSa1 10} SPOOB puE
6£0'255'€99  (802'S29'2) Lv2LLVL L9 (L0S'99G'Y69° L) (802'Ge9'L) - (S60'02S'1GL'L)  €vl'eeg’ t6S'e  90L'0€0'92S — 902'0£0'92S 220zg 104 YOvS Spoob paysiuy.
040°€0C - 040°€0e - - - (ev'LL1'GL) V6L VLE'SE 0LL's - 0LL'S 120c 104 €ers ssauboud ui
185°05} - 185'0G - - - (698°02L'eY) 08€£'899'e 0£0°€02 - 0£0'€02 ¢c0g¢ 104 €0vS Som
- - - - - - - - - - - 120¢ 104 2ers
- - - - - - - - - - - ¢c0g 104 c0vS %00188A|
685'16LCL - 685'16.°2L (€00'7LY) - - (£81'625'0G€) 08.2'980'85€ 666'/79'G - 666'L79'S 1202 10} 12vS
SOLI0JUBAUI 110 pUE
282 Lv9'el - 282 Ly9'El (8¥9'761'6) - - (16£'690°08S) 80G'292'065 clg'eroet - cle'eroeh 2202 10} 10¥S S|eusieW Mel
:Buipnjour
V6L L6V'6VS  — V6L L6Y'6VS  — - - (582'985'€¥9'E)  0EY'192'229'e  6v)'€28'0LS - 6v1'628°'0L5 120¢ 104 02rs
6v6'0S7'S69  (802'S29'2) 1G1'9.0'€0L  (259'¥ES'L) (goe'se9's) - (L28'281'¥90'7)  8leg'evy'see'y 8I¥'SGE'6YS 81¥'SGE'6YS <c0c 104 00¥S |E10} — SBLOIUBAU|
anjea Kiousnur jo  3s0) (sadAy) sso| jJuauwuedw 1s0) sosuadxa pue anjea S8LI0JuUaAUl JO 1s0) pouad 8apoo anelieN
yoog anjea ul sdnoub usamiaq jusuuiedw| 10} UOISINOIH suonippy sjoog anjea ul
juauuredwi 1oy Janouuny juauuredwn 1oy
uoisinoid Kiojuanuj uoisinoid

sjesodsiqg

pouad ay3 Jo pus Syl Iy

pouad ay} 1oy sabueyn

aeak ay} jo Buuuibaq ayy 1y

SOLI0JUBAUI JO JUBWBAOW pue soussald ay] |y

S8LIOJUBAU|

6d

32



2202 siuawajels [eidueuly A1onjels woidzes) 9srd

(259'996'098)  8.v'8ge’iLV'E - - (68e'L€ES) £09'92}'95 (0z8) (€88'9€2'986'L}) (¥98'69L'V9)  L12'€€0'L9Y ¥1G'2G1'2S'8L  (¥82'098'2SS) 6€8'228'V6Y'C 1202104 02SS 2101
(81€'10€'€96)  v16'G25'298'E - - (£1€'G90'9) 662'018'6€ (90L'%) (v2s'82y'0¥9'ce) (82'0Le'8yy) 056701 '€96 G2 1€€'690'ce (259'996'09S) 292'885'9LF'€ 2202 10} 00SS — 9|qeAI90a] SJUNOODY
(6€0°0¥6'01) G88'01G'EGL'} - (L1v'2L1'Gee) (800°172S) G/E'8LL (eov) (¥6L°€¥5'€50°04) (820°€L) 0L0VYS 19y G0S'980°'vEL'0L  (¥6E'69L'CL)  166°021268 120240} ¥ESS si01qep
(S22'218'Ge) GeS'1S0'910'k - 8vy'vI0'ESH (£8v'€90'9) €2L91 (989'2) (ev¥'v9e'eLy'2l) (9v6'2L0'te)  98Y'66L'GS6 gce'/Sh'eee’ kL (6E0°0V6'0L)  S88'0LG'ESHL 2202 10b  vISS Jayio
- - - - - - - - - - - - - 1202 10} €€GS [endeo Japeyo o}
suonnNqUIu0d
(,s18pjoya.eys)
- - . - - - - - - - - - - 220z 1o} fojtele} .Spuedionsed Buipuelsino
(8v6'6€) 128'668'LE - 101'S5e'8 (soL'1) - (691) (tog'ot9'zyt)  (9e8't) - 6v0'¥S0°'29} (222'68) 9¥v'20e'Sh 120210} 2€SS panssi
- (v08's1e'e) 0S2'v62'vSH - 6v2'201'8 (289'1) - (659'1) (sz1'1vs'o0e)  (8eS'LLe'E) - €21'68€'60€ (8v6'6€) v6E'E0r'LE 2z0z 10} 2Iss saoueApe
[ T]
2 m (#G5'605'8YS)  /8Y'€59°'8GS'L - 920°250't (922'21) 2€2'8YE'SS (6t2) (128'2v2'e89'L)  (12L'989'79) - 808'Gee'zel'8  (LvE'€81'68G) 6V0'LEI'BLL'L 1202404 €SS "
7]
ﬁ m (66LCHI'vEB)  vE'IVI'BEL'T  (V.V'86E'L) v.Y'86E"t (rr1) 6E6'71L'6E (19g) (¥8v'912'686'6)  (V6L'616'Ech) - 298'908'80S'01  (¥SS'60S'8YS) 28Y'€59'89G L 2202104 1SS s1ahng
m ® :Buipnjoul
Fl
n.m c (17S'687'655)  661'¥90°06L2 - (¥82°098'G12) (68€°L€S) £09'92}'95 (0z8) (991°20%'¥88°21) (S/G19L'¥9)  0LO'WYS'19Y 296'99€'81 ‘81 (296°16€'1GG) 98Y'¥G6'0L6°L 120240} 0€SS 2101
I
o m (81€°10€'€96)  609°/8¥'662°€  (v.V'86E'L) 1£1'G16291 (£1€'G90°9) 299°16L'6€ (90L%) (201°229'219'22) (8/2'012'8YY)  98Y'66L'SS6 10€°262°050°22  (1¥5'687'65G) 992',9G'6¥.'C2 220210}  0IGG — O|GEAI90DI SJUNODJE WLId)-LIOUS
..m 5 - SLLOVY LLL - Liv'eLL'see - - - (L12'7E8°1S) - 102°687'S /858281 - vE6',28'61S 120240} 12SS si0199p
]
e m - 86.°210°05S - (87F'710'€S1) - - - (62g'22L'L2) - ¥9v'G0€"L 965'800°9 - SLLOvY'LLL 220240} $0SS Jayio
S
m ..m - €57'95¢2'8 - (L01's52'8) - - - - - - 82L'966'7} - 2e8'vIG 120z 10} €255 ponss|
> 8 - Gzo'esl’t - (6¥2'201'8) - - - (9g52) - - 09r'est’t - 0£9'201'8 2e0z 10} €0SS SeouBApE
Q0w . . . T - - - - N - N . I
m o (LLb2ev'L) LLE'LLY'L (920°250°1) (682'8) 0558 (ez8'89v'l)  185'GeSC 120210} 2ess SIBUIOISND pUE
K} M - 28818 L1 v.7'86E" | (7L1'86€°1) - 1€9'8L - (2€9'82) - - 288'118° L1 (LLELLp'y) LeLy'y 2e0z 10} 20SS s1ahng
-3
a M :Buipnioul
(LLL22p)) 6L2VLL L2l - ¥82°098'G12 - - - (L12've8'1S) (682'8) L02'687'S 2G116L'EE (ce8's9r'l)  €5€'898°62S 10T 0} 1eSS o1
- G0€E'8E0°€9S v.v'86€"t (LL1'S1G"29t) - 1€9'8L - (cev'908'Le) - ¥9v'G0€"L 8€6'€€0'6} (LLL'Z1'))  967'020'22L 2202404 10SG  — OI0ensoal SJUN0doE iel-buoT
[STTT) 10e1U0D si1qap joeIU0D 9y} JOo  uoisinoud s1qap j}nsai pUETITETIVETY [STETe) anp sabueyo suolnoesuel}  s}qap 10B1U0D pouad 2pod aAnelieN
Injagnop Joj 2y} Jo swia} INJIqNOp 10}  Swiid} Ay} Japun jsuiebe Injagnop Joj |eloueuy o} INJignop 10}  J18Yj0 pue jJojnsaie sy |nJjgnop Jioj 3yj Jo sud} aunr
uoisinoid ayy sapun uoisinoid pasiubooay 330 Bunup uoisinoad JTLESTITNY uoisinoid saneuad uoisinold ayy 1apun
pasiubooay 2y} jo Aianooay ‘)saiau) pasiubooay
(esi1an 29I pue) wial-110ys 0} sjesodsiq suonppy

wi9}-6uo| wouy Jaysuel)

pouad ay} jo pua ay} 1y pouad ayj 10} sabueyd aeak
a3 jo Buluuibaq ays Iy

9|0BAIBDI SIUNODOE O USWBAOW pue 8oussald ay] |'G

a|qeAed sjunoooe pue a|qeAId281 SJUNOIJY G

ord

33

220¢g 1oday [eoueul4 woidzes OSrd




220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

08€'2r8’t (er6'c2t) - (080'GL 1) - - €/€'180°2 120g 10} 9.8
8ES'eVLLL (er6'cet) - - - 120'G20'9} 08e'ey8’t 2c0e 104 jeleisie) SI0}pald Jayjo
Y¥S'v20' vy 7520 vy - - - - - 120¢ 104 G/GS
Y¥S' 720 vy - - - - - Y¥S'v20' v ¢c0c 10} GGSS SI9WO0ISNd Wolj sedueApe
- - - - - - - 1¢0c 104 V/SS aiqehed
_ _ _ _ - - - 2202 10} #GGS SUOIINQUIUOD SOUBINSUI PUB S8XE} PAINON.IISal
- - - - - - - 1¢0c 104 €195
- - - - - - - 220z 1o} folelele] o|qeAed sajou Alossiwold
189'/6E'Y - - - - W' LLLY 9we'0ee 120¢ 104 2/8S
¥6L'0LY'C (S29'vs8'e) - (z68'101) - 29'62€'C 189'/6€'Y ¢c0c 10} 2SS9 $10}0BU0D pue sidlddns
:Buipnjoul
119'v92'0S 1€9'006'€Y - (080'G11) - Wy LLL'Y 619'L0EC 1¢0c 104 12GS
9/8'8€2'79 (865'8.6'¢) - (z68'10%) - §69'vSE'8t 119'v92'05 <c0c 104 isjele) [e30} — 8|qeAed SjUN0ooE WLS}-6uo
pouad ay} jo (esi1an a21A pue) }nsai jJuawaes anp sabieyod suonoesuel) Jo J1eak ayy jo pouiad apoo anneiieN
pua ay} w wJi9}-}10YyS 0] Wd} [eloueuly o} J1ayjo pue }nsai e sy Buluuibaq aunr
-Buoj wouy Jajsuell }jo UM sanjeuad ‘}saiau) ayly
s|esodsiq suonIppy
pouad ay} 1oy sabueyd
a|qeAed slunoooe JO JUBWaAOW pue adussald 8yl G

615'5.0'81 695'0¥2'08 015'6¥2'9 608'88L"LL 067965 9vL'0EL' Ve evSs $101g8p J8yio

682°'€2E 915'29¢ Irv'819 ¥6€'859 229's 9cr'iee'e eSS panssi saouenpe

9zl'6EV'8C ¥/2'€9.'995 012'5/5'26 0v8'€05'€€9 91.'19¢'Ley 2GS ¥9'6SE"t 7SS S18WO}SNO pue s1vAng

:Buipnjoul

v€6'288'Y 65£'998'£66 991 'Sv'66 £V0'1GE 1G9 828'698'82Y ¥28'€69'/8€' | ovSS [B10] — SB|GjEAIR0RI BNPIBAQ
anjea 10e5UO0D B anjea j0B1U00 B anjea 1oe)UO0D B apoo anjeueN
yoog Japun sjoog 19pun sjoog Japun aur]

0202 19qwaaq g e sV

1202 19qa03aq Ig 18 SY

2202 19qwadaq g e sV

9]|CBAIBD84 SIUNODJR BNPIBAQD Z'G

1d

34



Explanatory Notes to the Balance Sheet

inancial Results

and the Statement of F

2202 siuawajels [eidueuly A1onjels woidzes) 9srd

pouad ay} 1oy sabueyn

96S'165'290'} - (188) (0e8'2L6'eL'8) 920'7€9'662 6€1'298'981'8 2v1'690'558 120c 104 0459

99}'/22'62€" - (119'2) (158'€29'288'C1) 282'56v'80¢ 0S2'992'076't1 965'165'290't 2c0g 10} 0585 [e10] — 8|qeAed SJUNOOOY

vv2'L€2'65 cLe'eet (861) (002'€99'9.€) 850'vL 218'Ge8'6.e 658'9/8'GS 120c 104 8899

6vE'VL9'L6 €le'eet (29¢) (9ve'Le6'cee't) 262'6C 809°191'G92' L ¥e' L6265 ¢c0e 104 89GS5 $10}Ipalo Jayjo

116'619°t - - (¥Sv'856'962) 819'20}'L62 - €18'S.v'L 120¢ 104 189G

650'608'68 - - (182'0.8'611'}) €9€'650'802 ' - 1/6'619't ¢c0c 104 1969 (s1opjoya.eys) sjuedionued o} sjqeAed spuspiaip

G/8'6€2'ceh (b¥S'v20'vy) (092) (00£'902'19€'}) - 9G5€'901 ‘2ov' | €20'59€'Seh 120c 104 985S

0l2',09'66 - (62) (e8¥'6,9'29¢'1) - 168'9¥0'SYE’L G/8'6e2'ce) 2c0c 104 9959 SI18WO0ISNO WOl sedueApe

95G'250'vet - - (520008981 1) 8€6'E ¥¥6'959'08¢" 6691610 120c 104 G89S

965°1¥71'G8 - - (580°2v£'810'€) 6v2'2ee 9/8'€12'6.6'C 955250 vek 2c0e 104 G9SS a|qeked soxe}

G86'L6Y - - (v06'€88'EH) 6 860'6.8'CL 281205 120¢ 10} 835

2r'e6s - - (L21'SG5'91) £v0'e 168'9v9'9L 686'L6V ¢c0c 10} 9GS a|geAed suonnquuoo aoueInsul

656'7€8 - - (€€5'6.8'29) - ¥66'216'29 867'108 1e0c 104 €855

20v'9L6 - - (€29'162'2L) - 990'€6€'LL 656'7€8 2c0c 104 €965 a|qeAed saueles

- - - - - - - 120c 104 ¢85S

— - - - - - - 2202 10} 2966 o|qeAed sajou Alossiwoid

68E'778'80L - (ezv) (YE6'S9Y'SL6'Y) £0v'esY'e Y61'€0E'EV0’'S 678'655'8€9 120¢ 104 18G5

cEe'LYe' 168 S29'vS8'e (0L1'2) (¥99'085'%50'9) See'igl 111'6¥6'882'9 68€'778'80L ¢c0c 10} 195G $10}0BU0D pue sidlddns
:Buipnjoul

G86'92E'LI0'} (1€9'006'c) (188) (05.°288'€L2'9) 920'7€9'662 869'789'281'8 €25'/9/'258 1c0c 104 085S

062'886'792' 1 8€G'8/6'C (119°2) (656'122'288'C1L) 282's6v'802' 1 §S0'2ly'ees'tt G86'92€'LI0'L 2c0c 104 0955 [e10} — o|geAed SjUN0OE UL}-LIoYS

pouad ay} jo (esi1an ao1A pue) }nsai FUETITETIRETS anp sabieyo suonoesuel) Jo J1eak ayy jo pouad apod anneieN

pua ay: w Wwii9)}-110Ys 0] Wid} [eldueuy o} J1ayjo pue }nsai e sy Buluuibaq aunr

-Buoj wouy Jajsuell }jo UM sanjeuad ‘}saiauj ayly
sjesodsiq suonIppy

220¢g 1oday [eoueul4 woidzes OSrd

35



220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

and the Statement of F

inancial Results

o9v'ele Ler'y Gle'6LL' LIV 009S selnoe Aleupio o} 8|qenqupe sasuadxe [ejoL
(09¢'261) 6825 0695 ([+] aseau00p/[-] aseaiour)
ssaiboud ul xiom Jo aduejeq ayy ul abuey)
€LE'VSY'088' L 922’6589’} €899 payojedsip spoob jo ajes
£10'909'069 Svl'gey'ees ¢89S a|esal 10} spoob Jo ajes
89/'208'96 8ch'8yL'oeh 1896 s1onpo.d paysiuy Jo sjes
089S :[+] eseaudaq
(65'856) (96%°920°1) 51500 pasijended Buipnjoul
(L96'cse'et0’t) (906'660'600°1) 298 (51500 JoAOUIN WLYEIIU! 1dEOX) JBYI0
(980702 Lt7¥) (Y€L'v€9'9LL) 129G spoob paysiuy
0,95 :[-] eseauou|
saouejeq ay} ul abueyn
659'€0}'v/2'E L92'€LY'L0S'S 0995 JUBWAaS 1500 Aq [Bj0L
880'/69'102 0¥9'6£€'60€ 089S sesuadxs Jayi0
16€°280'829 18.°'921°,56 0195 uoneloaideq
lgL'ele'el 160°166'9) 0£99 SUONNQLIUOD [e100S
9G€'286'8S 289'V.S'VL 0295 sesuadxa |joJheq
€01'€96'12E'C 190 Lvi'6YL 'Y 0198 SIS00 [eldleN
12oe 104 2coc 104 8poo anneiieN
aur]
uononpoud jo 1s0) "9
986'20v' | gl 856'960'C 6659 Sloypalod Isyjo
- - - ¥65G (s1epjoyateys) syuedionted o} ajqeded spuspialp
- - - €655 SI9WO]SND WO} SEOUBADE
- - - 2655 a|qeAed sejou Alossiwoud
961°L18'EY cre'ere'ee 688'6¢8'G9 169G $10}0€]U0D puk sidlddns
:Buipnjoul
28t'0ce 'Sy GGE'09€'Le /¥8'926'8L 06SS [e10} — sajqeded anpi1anQ
0zcoe 120e gcoe apod anjelieN
19quiaoa( ILg 1e sy 19quiaoa( ILE 1e sy 12quiaoa( LE 1e sy aun

a|qeAed slunoooe anpJan '

z1d

36



Explanatory Notes to the Balance Sheet

inancial Results

and the Statement of F

2202 siuawajels [eidueuly A1onjels woidzes) 9srd

- - - S18S Jayio
75720 v 75720 v 65720y V185 SJUBWISSAUL [BIDUBUY JBYI0 PUE SBIIINOSS
_ B - €185 S19SSE paxy
:Buipnjoul
Y520 vy 75720 vy 6.5'v20'vy 218s 9bpayd 1apun sjesse
- - - 118G sajou Alossjwoud
:Buipniour
€85'/G2'S66 0€0'6€2' 191} Le'vrL'ev9’t 0185 [0} — panss|
- - - G089 layio
_ B - 085 SJUBWISBAUI [BIDUBULY 18YJ0 PUB SBIILIND8S
- - 000'000'8% €085 S185SB POxy
:Buipnjoul
- - 000°000'8% 2085 abpajd Jopun sjasse
- - - 1085 sejou Alossjwoud
:Buipnjoul
9G51'288'El 1€9'822'0k 10.'896'LS 0089 [e101 — paAleosy
0coe 1eoc cecoe ?pod anjelieN
laquiadaq Ig 1e sy Jaquiadaq Ig 1e sy Jaquiadaq g e sy aun
Aunoag g

2Ie'v/9'61 - - - 608'S0'201 Jeak | 01 dn pouad juswAedas Buipnioul
¥08'59€'9 (162'1) (902'8962) £16'6v2'6 88€'560'G 80.5 1uswAed uonEoEA JO SaNI|Iqe|
PIE'¥9G 1 (erL'vor) (c68'26v'6) 8€G'v9S'H 08€'/65'6 1015 s)nsai souewWIoad uo paseq uonelsunwal Buiked Jo sanijiqe
1¥5'€20'ee (0v9'08Y) (zes'9) cv'en'e 1£5'8¢e€'te uonoeXa [elsuiW Ag pagunisip

JUBWUOIIAUB 810}1Sal 0} AlljIqel| pue

AJIjIgeI| JUBWDIID1 JOSSE Pajewse
- (Lv'ssy'L) (960°€02°61H) 016'G0L v 169'256'S8 sa0ud seb o sjuawisnipe
W/,'19L 'V (0v8'886'L) (L2v'eL9'61h) 0EY'8EL'LE 8/G'169°80} 9048 :Buipnjour ‘sanjiqel| pajewnse Jsyjo
B B - - - S0.S sbuipaaoouid [eba|
- - - - - v0/G JuBWWWOoD aajuesenb uanb
- - - - - £0.S Bunnjonsal ainny sy} 0} paje|al sol
_ _ - - - 2045 S10BIUOD SNOIBUO
658'269'2 (ev8'701'2) (52s'veLel) 188'255'8S 9ve'ree ‘ezl 0025 [e10} — senliqel| pejews3
pouad ayy jo pasianay pasn paniooy aeak ayy jo apood aneueN
pua 8y v Buiuuibaq ayy v aur

sanjiqel| pajewnsy L

e

220¢g 1oday [eoueul4 woidzes OSrd

37



220z Hoday [eloueuly woldzen OSrd

Explanatory Notes to the Balance Sheet

inancial Results

and the Statement of F

- - - - - - - - - - - - - 120¢ 104 61709 19858 poxy

- - - - - - - - - - - - - 220g 104 6€09 Jauio

- - - - - - - - - - - - - 120¢ 104 £709 Juswdinbe pue

- - - - - - - - - - - - - 220g 10} €€09 Assuiyoew

- - 62.'80€' - - - - - (66L'66L'7) 969'6}'C - - 2e8'016'9 le0c 104 2v09

- - 168'80€'Y - - - - - - 29t - - 62.'80€'Y 2c0c 104 2€09 Sliem

- - - - - - - - - - - - - 120z 10} 1709 Speos pue

- - - - - - - - - - - - - 220z 10} 1£09 sbuipiing
:Buipnjour

- - 62.'80E'Y - - - - - (66£'66L'7) 969'L61°C - - 2€8'016'9 120¢ 104 0709 sjesse uoeiojdxe

- - 168'80€'t - - - - - - 29t - - 62.'80€' ¢c0¢ 104 0€09 ajqibuey

_ _ _ _ - - - - - - - - - 120z 104 6209

_ _ - - - - - - - - - - - 2c0c 104 6109 43410

- (1) 8ce'GLEChL - - - (1) St (s0.'928'GE) vee'09r'LL - (1) 600°'L¥.'0EL 120g 10} 1209

- (68) 122 LI6' L - - - (92) 4 (60€) 20e'ers'e - (G1) 822'GLECLE 2c0e 104 109 $80UBJY|
:Buipnjoul

- (s1) 822'GLE'2)1 - - - (en) Sl (502°928°Ge) ¥26'09%' Ll - (1) 60017201 1202 104 0209 S10858 UONEBIONdXD

- (68) 122 LIB'LL - - - (92) 4 (60€) 20€'2rS'e - (51 82256211 2202 10} 0109 a|qibue|

ss0| uonespiowe  1S02 ss0| uonesniowe 1509 uonesipiowy  uopesiiowe  3s0d pPPY sS0| uonespiowe  1s09 pouad 2poo anjeueN

juauwuredw) /uoneroaidap  |eniu| uauuredw] /uoneroaidap  |eniu| /uoneroaidag /uoneioaidap |eniu] Juauuredw) /uoneroaidap | aur

palenwinooy

palenuinooy

palenuinooy

uonenjeasy

sjesodsiqg

pajenwnooy

pouiad 3y} J0 pus au} Iy

pouad ay} 1o} sabueyn

aeak ayy jo Buuuibaq ayy 1y

S18SSe uolelo|dxa JO Juswanow pue adouasaid ay] |'6

sjosse uoneso|dx3 '

10

38



2202 siuawajels [eidueuly A1onjels woidzes) 9srd

€20¢ UoleiN €1

\

NO8SSOYH "‘N'IN BN gV

2

1UBIUNODDY JBIYD

180140 2AIN08XT JaIyD

Explanatory Notes to the Balance Sheet
and the Statement of Financial Results

G86'0ct 'St (vvi'8ee’ee) (969'261°2) (z1e'iee'ee) 65'€6€'6¢ EVLVEL'SY 120c 104 0809 sjessE UOIEIOldX® B|qIBUE) SB
S60'720'LL - (29t) (lev'est'L1) £69'980'61 G86'0Ct 'S ¢c0c 104 0409 pasiubooal sesuadxa uolelo|dx3
665'0€ - (v26'09v'L1) (009'6) 8/5'GoV' L1 G¥S'Ge 120g 104 0909 $1085E UONEIOJdX® ojqIBUEIUI SE
Sv6'Se - (z0e'ers'e) - 879'/€5'C 665'0€ 220g 10} 0509 pasiubooal sasuadxe uonelojdx3
pouad ayy jo sabueyo sjosse 1JO USHUIM pouad ayy a0y aeak ayy Jo pouad apod aneueN
pua ayr 1y PETTIT,) uoneuojdxa ajqibuelul sasuadxgy Buluuibaq ayy 1y aunr

10 sjasse uonesojdxa
9|qibue) se pasiubooay

pouad ayy 10} sabueyn

S)}9SSE JuUalINd-uou se pasiubooai sasuadxa uonesojdx3y g 6

Gid

39

220¢g 1oday [eoueul4 woidzes OSrd




PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

1. General information

The principal activity of PUSC Gazprom (the “Company”) The Company’s registered address is: 2/3 Lakhtinsky Avenue,
is the sale of natural gas. The Company is also involved in Bldg. 1, St. Petersburg, 197229, Russian Federation.
other types of activities, which include leasing of assets, gas As at 31 December 2022, 2021 and 2020 the Company

transportation services, sales of oil and gas refinery products, employed 28,187, 27,644 and 25,080 people, respectively.
gas condensate and oil.

As at 31 December 2022 members of the Board of Directors of PUISC Gazprom included:

Zubkov, Viktor Alekseevich — Chairman of the Board of Directors

Akimov, Andrey Igorevich Miller, Alexey Borisovich
Manturov, Denis Valentinovich Novak, Alexander Valentinovich
Markelov, Vitaly Anatolievich Sereda, Mikhail Leonidovich
Martynov, Viktor Georgievich Patrushev, Dmitry Nikolaevich
Mau, Vladimir Alexandrovich Shulginov, Nikolai Grigorievich

As at 31 December 2022 members of the Management Committee of PUISC Gazprom included:

Miller, Alexey Borisovich — Chairman of the Management Committee

Aksyutin, Oleg Evgenievich Mikhalenko, Vyacheslav Alexandrovich
Burmistrova, Elena Viktorovna Putin, Mikhail Evgenievich

Kuznets, Sergey Ivanovich Rosseev, Mikhail Nikolaevich
Markelov, Vitaly Anatolievich Sadygov, Famil Kamil ogly

Markov, Vladimir Konstantinovich Sukhov, Gennady Nikolaevich
Menshikov, Sergey Nikolaevich Khomyakov, Sergey Fyodorovich

Mikhailova, Elena Vladimirovna

As at 31 December 2022 members of the Audit Commission of PJSC Gazprom included:

Sorokin, Mikhail Vladimirovich — Chairman of the Audit Commission

Kulagin, Alexey Vladimirovich Shumov, Pavel Gennadievich
Fisenko, Tatiana Vladimirovna Yakovlev, Alexey Vyacheslavovich

PJSC Gazprom Financial Report for 2022
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

2. Significant accounting policies and basis of presentation

Basis of presentation

The financial statements have been compiled in accordance
with the accounting and reporting rules applicable in

the Russian Federation, specifically with Federal Law

“On Accounting” dated 6 December 2011 No. 402-FZ,

and the Regulations on Accounting and Reporting in

the Russian Federation, approved by Order of the Ministry

of Finance of the Russian Federation dated 29 July 1998

No. 34n, other effective regulations that govern financial
accounting and reporting by entities in the Russian Federation,
as well as the Accounting Policy Regulation approved by order
of PJSC Gazprom of 30 December 2021 No. 618.

Assets, liabilities and transactions denominated in foreign currency

Business transactions in foreign currencies have

been recorded using the official exchange rate of

the Russian Rouble as at the date of the relevant
transaction. Cash on currency and deposit accounts with
banks, cash in hand, securities (without shares), accounts

receivable and payable, including loans issued and raised
but without advances received and issued, prepayments
and down payments denominated in foreign currency
have been recorded using the official exchange rates of
the Russian Rouble as at the reporting date amounting to:

31 December 2022

31 December 2021 31 December 2020

US dollar 70.3375

74.2926 73.8757

Euro 75.6553

84.0695 90.6824

Exchange differences arising in the reporting year as a result
of transactions involving assets and liabilities denominated
in foreign currency as well as revaluation of such assets and

liabilities as of the reporting date have been recorded within
other income and expenses.

Current and non-current assets and liabilities

Accounts receivable and accounts payable, including loans
and borrowings, are treated in the balance sheet as current
assets and liabilities if the term of their circulation (maturity)
does not exceed 12 months after the reporting date or is

not specified. Accounts receivable and accounts payable,
including loans and borrowings, are treated as non-current if
the term of their circulation (maturity) exceeds 12 months after
the reporting date. Investments are classified as long-term

or short-term based on the anticipated period of their use
(circulation, ownership or maturity) after the reporting date.

If assets and liabilities were classified as non-current as at
the beginning of the reporting period but during the reporting
period it became certain that the assets and liabilities would
be settled (repaid) within 12 months after the reporting date,
the non-current assets and liabilities are reclassified to current
ones as at the end of the reporting period.

Results of research and development

The balance sheet line “Results of Research and
Development” includes expenses for completed research
and development (R&D) works, which are not subject to
legal protection in accordance with the effective legislation
and whose results are used for the company’s production or
management needs. These expenses are written-off against
costs of production (works, services) during the anticipated

period of the use of the results of research and development
but not more than five years after the date of their actual use
for production of products (works, services) on a straight-line
basis by decreasing their initial cost. In addition, the above
amount includes cost of purchase and creation of incomplete
R&D accounted for within investments in non-current assets.
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

2. Significant accounting policies and basis of presentation (continued)

Intangible and tangible exploration assets

Exploration expenses recognised within tangible exploration

assets relate to the following:

— expenses for construction of prospecting and appraisal,
exploratory and pre-drilled development wells (drilled at
exploration stage until production’s commercial viability is
confirmed) with breakdown by fields (areas);

— expenses for purchasing and assembling buildings,
installations, equipment and facilities, acquisition of
vehicles used for prospecting, assessment of fields and
exploration of mineral reserves.

Accounting items for tangible exploration assets include
wells, pipelines and other facilities, buildings, machinery,
installations and other equipment, vehicles and other assets.

Exploration expenses recognised within intangible
exploration assets include expenses for acquisition of subsoil
use rights.

Accounting items for intangible exploration assets include
licences for geological survey, licences for exploration and
production, licences for geological survey, exploration and
production; a standalone delivery (report) that summarises
results of performed surveys.

Initial cost of the licence which grants the right to geological
survey of a subsoil field or prospecting and exploration of
mineral resources is amortised on a straight-line basis during
the licence period.

Initial cost of the combined licence which in addition to the
right to geological survey, evaluation of mineral resources and
(or) their exploration grants the right to production of mineral

resources is not subject to amortisation until production’s
commercial viability is confirmed.

Tangible exploration assets, except for wells, are
depreciated on a straight-line basis during the whole period
of their useful lives. Depreciation charges are included
in expenses incurred in exploration by respective areas.

The Company determines useful lives of exploration assets
under the procedure similar to determining useful lives of fixed
assets.

When mineral production’s commercial viability on subsoil
area (field) is confirmed, exploration assets are tested for
impairment and transferred to fixed assets, intangible assets or
other non-current assets which are intended for development
and production of mineral reserves.

The Company assesses whether there is any indication
that exploration assets may be impaired as at 31 December
of the reporting year and when production’s commercial
viability on subsoil site (field) is confirmed. The amounts of
exploration assets’ impairment are charged to other expenses
of the reporting year.

Data about the presence and movement of exploration
assets are presented in table form 9.1 “The Presence
and Movement of Exploration Assets”, while table form
9.2 “Exploration Expenses Recognised as Non-Current
Assets” of the Explanatory Notes to the Balance Sheet
and the Statement of Financial Results includes data on
exploration expenses related to acquisition (creation) of
exploration assets.

Fixed assets

Fixed assets include assets which conform to the
requirements of the Russian Federal Accounting Standard
“Fixed Assets” (RFAS 6/2020) and were recorded through
the established procedure, and whose value is more than
RUB 100,000. If a separate set of structurally interconnected
objects has elements with different useful lives, these
elements are recorded within fixed assets as separate items,
irrespective of their value.

Real property assets, vehicles (excluding bicycles,
velomobiles) and weapons are recorded within fixed assets,
irrespective of their value and useful life.

The value of low-value fixed assets of no more than
RUB 100,000 (inclusively) per unit as it is formed and as
the assets become ready for operation is fully written off from
account 08 “Investments in Non-Current Assets” to expenses
of the current reporting period or included in the value of
other assets being created with simultaneous recording of
their value on an off-balance sheet account (off-balance
sheet accounting is maintained until they are written off
(disposed)).

Costs of regular scheduled capital repairs, technical
inspections and technical maintenance of a fixed asset
(except for costs on fixed assets for which an interval between
repairs is determined based on the number of hours in service
or the output of products and that period cannot be reliably
measured in years and months) in the amount that exceeds
10% of the initial cost of the item of fixed assets taking into
account the amount of estimated liabilities (provided that
the cost of a set of scheduled works completed for one fixed
asset is more than RUB 100,000), if they are conducted less
frequently than once in 12 months or a normal operating cycle
that exceeds 12 months, increase the value of the fixed asset
and are treated as a component of the item of fixed assets.

Real property assets which have been constructed, put into
operation and are actually used but the title to which was not
registered under the procedure established by the effective
legislation are accounted for within fixed assets in a separate
line.

The effect of changes in the accounting policies due to the
application of the Russian Federal Accounting Standard “Fixed
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

2.Significant accounting policies and basis of presentation (continued)

Assets” (RFAS 6/2020) is reported by adjusting the book value  The book value of fixed assets as at the beginning of 2022 is
of opening balances in the balance sheet in accordance with determined as the initial cost (after revaluations) recognised
clause 49 of RFAS 6/2020. The book value of fixed assets with  earlier less accumulated depreciation. Accumulated

the initial (replacement) cost below RUB 100,000 (inclusively),  depreciation is determined based on the initial cost indicated,

except for real property assets, vehicles (excluding bicycles, the residual value and the ratio of the past and remaining
velomobiles), weapons and elements of a set of structurally period of the useful life determined in accordance with
interconnected objects that are treated as separate items, is RFAS 6/2020 “Fixed Assets”.

written off to retained earnings (loss) at once. The results of Subsequent to recognition, fixed assets are measured

the adjustment of the depreciation of fixed assets are written in the accounting records at initial cost (revaluation is not

off to retained earnings (loss). Accumulated increase in the performed).

value of all fixed assets treated on account 83 “Additional Useful lives adopted by the Company for major groups of
Capital” is written off to retained earnings (loss) at once. fixed assets are presented as follows.

Group of fixed assets Useful lives of assets carried on the balance sheet (number of years)
Trunk pipelines 40
Wells 15-30
Machinery and equipment 1.5-35
Buildings and roads 7-100
Depreciable fixed assets are depreciated on a straight-line Fixed assets leased-out, transferred to conservation, put into

basis using their estimated useful lives. Depreciation of a fixed  operation and in the process of state registration are reflected
asset starts from the first day of the month following the month  in table 2.4 “Other Use of Fixed Assets” of the Explanatory
of its recognition and stops from the first day of the month Notes to the Balance Sheet and the Statement of Financial
following the month of its derecognition. Results at book value.

Fixed assets are tested for impairment at least once a year.

Capital investments in progress

Capital investments in progress are represented by real upon construction completion, other capital investments not
estate assets under construction, which have not been put included within fixed assets.

into operation, equipment subject to assemblage, equipment Capital investments are tested for impairment at least once
not subject to assemblage but stored in warehouses and ayear.

intended for assets under construction and recorded The effect of changes in the accounting policies due

within investments in non-current assets in a separate line, to the application of the Russian Federal Accounting

inventories intended for assets under construction, estimated Standard “Capital Investments” (RFAS 26/2020) is reported
liabilities on liquidation of the wells transferred to conservation  prospectively.

Lease accounting

The Company has chosen a simplified method to transition to lease payments discounted using the single discount rate in
RFAS 25/2018 “Lease Accounting” for lease contracts effective  Gazprom Group adjusted for the amount of assets related

as at 31 December 2021 by recognising a right-of-use asset to the respective lease contract that are recorded in the
and a lease liability as at that date for each lease contract. Company'’s balance sheet as at 31 December 2021).
Retrospective effect on any other accounting items is not When the Company enters into contracts that provide for
recognised, and comparative data for 2021 are not restated. property receipt (provision) for temporary use for a fee, it

As at the date of the initial application of RFAS 25/2018 assesses whether the contracts meet the requirements for
“Lease Accounting” (from 1 January 2022): under lease their recognition as lease contracts under RFAS 25/2018
contracts a right-of-use asset is measured at the amount “Lease Accounting”.

equal to the lease liability (i.e. the present value of outstanding
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

2. Significant accounting policies and basis of presentation (continued)

Contracts that provide (directly or indirectly) for the transfer of
property for its use by the receiving entity mostly to discharge
mutual obligations towards the entity that provided the
property are not recognised as lease contracts.

A contract is a lease accounting unit unless another approach
to the identification of lease accounting units is more
appropriate under the provisions of the contract.

The Company applies an expedient and does not recognise
contracts with a monthly lease payment not exceeding
RUB 10,000 (inclusively), net of VAT, as lease accounting units.

Accounting as a lessee

The Company recognises a right-of-use asset and a lease
liability as at the date on which an underlying asset is
made available for use. The Company does not recognise
a right-of-use asset and a lease liability for short-term lease
contracts that have a lease term of 12 months or less taking
into account the probability of the lease contract extension.
Lease payments are discounted using the interest rate implicit
in the lease if it can be easily determined, and, if it is not available,
using the incremental borrowing rate, i.e. the rate of interest that
as of the inception date of the lease the Company would have
to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to
the right-of use asset in a similar economic environment.
When measuring a right-of-use asset, the lessee’s
initial direct costs incurred in connection with obtaining

an underlying asset are not included in the actual cost of
the right-of-use asset.

Depreciation of a right-of-use asset starts from the first
day of the month following the month of its recognition and
stops from the first day of the month following the month of its
derecognition.

In the case of leases of land plots, the right-of-use asset is:
— depreciated if the land plot is to be returned to the lessor

when the lease term is over;

— not depreciated if the title to the land plot passes to

the lessee when the lease term is over.

Useful lives adopted by the Company for major groups of
right-of-use assets are presented as follows.

Group of right-of-use assets

Useful lives of assets carried on the balance sheet (number of years)

Land plots

2-50

Buildings

2-12

Interest on a lease liability is included in other (operating)
expenses as it is accrued or included in the value of the asset
if the leased property is used to create another asset.

Financial investments

Investments are recorded at their initial cost, being their
actual cost of acquisition, except for investments for which
the current market value is determinable.

Investments for which the current market value is
determinable are recognised for accounting and reporting
purposes as at the end of the reporting quarter by their
types at current market value. This value is determined at
their average daily price (quote) for the transactions effected
during the selling day at Moscow Exchange and calculated
under the procedure specified by the institutor of trading
on the securities market. The current market value can be
determined based on data of other institutors of trading
including foreign ones having the respective licence issued
by the national authorised body. The difference between
the value of these investments as at the current reporting

date and their prior value is recorded within other income
and expenses.

Investments for which the current market value is not
determinable and significant and constant impairment indicators
exist at the reporting date are presented in the quarter-end
balance sheet at their carrying (book) value net of the impairment
provision. The investment impairment provision is created on
a quarterly basis as at the end of the reporting period. For
the purposes of determining the provision amount the Company
estimated the cost of investments, for which significant and
constant impairment indicators exist, on the basis of the available
information and created the investment impairment provision in
the amount by which the carrying (book) value of investments
exceeded their estimated value. Changes in the provision are
charged to other expenses and income.
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Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
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2. Significant accounting policies and basis of presentation (continued)

Securities for which the market value is not determinable the current market value is not determinable are recorded
(except for those individually identifiable, including promissory ~ upon disposal at the initial cost of each unit.

notes) are recorded upon their disposal (by types) under Income and expenses attributable to transactions with

the FIFO method. Other investments (including individually investments are recorded within other income and expenses.

identifiable securities, such as promissory notes) for which

Other non-current assets

Other non-current assets in balance sheet line 1190 “Other — value-added tax on goods purchased to be claimed for
Non-Current Assets” include: refund beyond 12 months after the reporting date;
— advances issued, prepayments and down payments related - subsoil use licences not classified as exploration assets.

to capital investments;
— expenses of future periods to be written off during a period
over 12 months after the reporting date;

Inventories
The main type of inventories is natural gas pumped into for impairment at least once a quarter as at the reporting
pipelines and underground storage. On the balance sheet gas  date. The provision is not created for inventories if as at
inventories are measured at average cost. The line “Finished the reporting date their net realisable value is equal to or
Goods and Goods for Resale” also includes gas transportation  exceeds their actual cost.
and storage costs attributable to outstanding gas balances. Inventory impairment provision is not created for raw
Inventories are measured on their disposal using the average  materials, materials and other inventories used to produce
cost method. Inventories that cannot replace each other in finished goods, perform works and provide services if
the usual manner are written off at the cost of each unit. the products (works, services) are expected to be sold at a
The Company creates inventory impairment provision price that is equal to or exceeds cost.

through the established procedure. Inventories are tested

Selling and administrative expenses

Selling expenses, except for the cost of natural gas gas pumped into pipelines and underground storage within
transportation and storage, are written off in full on a monthly the reporting period.

basis to expenses incurred in ordinary activities. Costs Administrative expenses are expensed in full on a monthly
of natural gas transportation and storage are allocated in basis to expenses incurred in ordinary activities.

proportion to the volumes of gas sold and to the volumes of

Accounts receivable and accounts payable

Trade accounts receivable are recorded based on prices In table form 5.1 “The Presence and Movement of Accounts

contracted between the Company and buyers (customers) Receivable” of the Explanatory Notes to the Balance

taking into account all discounts and mark-ups provided by Sheet and the Statement of Financial Results the accounts

the Company. Bad debts are written off when recognised as receivable which arise and are repaid (written off) in the same

such based on the stock taking results. reporting period are disclosed on a gross-up basis. Accounts
Doubtful receivables that are very likely to become payable are disclosed in a similar manner in table form

uncollectible are stated net of provisions for doubtful 5.3 “The Presence and Movement of Accounts Payable” of

receivables. Accrued provisions for doubtful receivables are the Explanatory Notes to the Balance Sheet and the Statement

recorded within other expenses. A corresponding amount of of Financial Results.

provision for doubtful receivables is released and posted to
other income when the respective receivables are repaid.
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

2. Significant accounting policies and basis of presentation (continued)

Cash equivalents and presentation of cash flows in the cash flow statement

Cash equivalents comprise highly liquid investments which are
readily convertible into a predictable amount of cash and are
only exposed to an insignificant risk of changes in value.

The Company recognises within cash equivalents its
short-term bank deposits with a maturity of 3 months or less
and includes them in the balance sheet line “Cash and Cash
Equivalents”.

The Company’s cash flows which cannot be clearly
attributed to cash flows from operating, investing or financing
activities are included in the cash flows from operating
activities in the cash flow statement.

Data about the presence and movement of cash flows
denominated in foreign currency for the purposes of
presentation in the cash flow statement are translated into
roubles at the official foreign currency exchange rate set
by the Central Bank of Russia as of the date of payment or
receipt thereof.

Any difference arising on translation of foreign currency-
denominated cash flows, cash balances and cash equivalents

at the exchange rates as at the date of transaction and
reporting dates is included in the line “Effect of Changes
in the Russian Rouble Exchange Rate” in the cash flow
statement.
The following items are presented on a net basis in
the cash flow statement:
— receipts and payments arising from foreign exchange
transactions;
— commissioner’s (agent’s) cash flows due to rendering
agency services (except for the fees for services rendered);
— transactions with short-term loans issued under cash
pooling agreements that are received and settled within
the reporting period;
cash flows characterised by prompt turnover, large volume
and short repayment periods;
— indirect taxes within receipts from customers and buyers
and payments made to suppliers and contractors;
other settlements that relate to the operations of company’s
counterparties rather than its own operations.

Additional capital

Loans received that are repayable at the borrower’s discretion
are reported within additional capital provided that the loans
have no maturity or their maturity may be extended many
times and that the borrower has the right, at any time and

on any number of occasions, to postpone interest payments
(subject to the fulfilment of the criteria for the recognition

as equity financial instruments in accordance with IFRSs)
(“perpetual loans”). Foreign currency perpetual loans are
recognised at the official exchange rate as at the date of initial
recognition.

In order to account for and report potential cash outflows,
interest on perpetual loans is accrued on a monthly basis, until
an interest payment liability arises, by decreasing retained
earnings and increasing additional capital at the interest rate
effective for the current interest period. Interest on foreign

currency perpetual loans is accrued at the official exchange
rate as at the date of initial recognition.

A liability to pay interest on foreign currency perpetual loans
is recognised at the official exchange rate as at the date when
an interest payment obligation arises.

In order to account for and report potential cash outflows,
foreign currency perpetual loans and interest accrued
on them, which are reported within equity, are translated
into Russian Roubles at the official exchange rate as at
the reporting date and as at the date of their transfer to
liabilities. Gains or losses from the translation of foreign
currency perpetual loans and interest into Russian Roubles
are reported within additional capital and retained earnings.

Additional costs associated with the receipt of perpetual
loans are reported within retained earnings.

Loans and borrowings received

Loans and (or) borrowings payable by the Company are
recognised in the amount of actually received cash.

Loans and borrowings raised by the Company are mainly
intended for corporate purposes. Under the contracts for
the implementation of investment projects the Company
provides its subsidiaries that act as property developers in
these projects with loans. The Company does not calculate
a share of interest on loans and borrowings which are not

directly associated with financing the investing activities to be
included in the investment asset. This accounting treatment is
based on the rationality requirement.

Interest on loans and borrowings received and additional
costs related to the receipt of loans and borrowings are
included in other expenses in the reporting period in which
they are incurred.
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022
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2. Significant accounting policies and basis of presentation (continued)

Estimated liabilities

The Company recognises the following estimated liabilities:
remuneration based on annual performance results;

- payment of vacations;

— compensation payable to employees upon their retirement;

— other estimated liabilities.

Liabilities related to payments of the annual remuneration
based on annual performance results are determined on
the basis of stock take results and the adopted procedure
for calculating remuneration based on annual performance
results and recognised as at the end of the reporting year.

Liabilities related to vacation payments are determined
based on the number of basic and additional vacation days
earned but not used by all employees during their service at
the Company as of the reporting date and their average daily
salary.

Liabilities related to payments of one-time allowance
upon retirement are made as at the date of the Company’s
employee reaching pension age and ceased upon the loss of
that right by the employee.

The above estimated liabilities are recognised as at
the reporting date.

In addition, the Company records estimated liabilities
with regard to adjustments to gas prices arising out of
requirements made by buyers under the contractual

terms. The effect of adjustments to gas prices including

the respective impact on income tax is recognised in

the financial statements when the probability that the liabilities
arise is high and the liabilities can be reliably estimated.

The above estimated liabilities are recognised within
expenses incurred in ordinary activities and other expenses.

Estimated liability on asset retirement and restoration of
environment disturbed by mineral extraction arising from
geological survey, evaluation of mineral resources and
their exploration is recognised when commercial viability is
confirmed for production on the licensed site with respect to
the wells intended for further use/conservation. The estimated
liability is included in the initial cost of the exploration asset
created.

An increase in the amount of the estimated liability on well
retirement and restoration of environment disturbed by mineral
extraction as a result of an increase in its present value is
included in other expenses. Another change in the amount
of the estimated liability on well retirement and restoration
of environment disturbed by mineral extraction increases or
decreases the initial cost of the wells.

Estimated liabilities are recognised in balance sheet lines
1430 and 1540 “Estimated Liabilities”.

Taxation

The consolidated group of taxpayers (the “CGT”) was
established in Gazprom Group from 1 January 2012.

PJSC Gazprom is the responsible member of the CGT.

The contract on creation of Gazprom Group CGT was registered
with Interregional Inspectorate of the Russian Federal Tax
Service dealing with major taxpayers No. 2 on 20 April 2012.
The number of members amounted to 68 entities in 2022.

The Company independently prepares information about
income tax in accordance with RAR 18/02. Permanent and
temporary differences are recognised in accounting records
separately. Temporary differences are differentiated by types of
assets and liabilities whose measurement led to a difference.

Deferred tax assets and deferred tax liabilities are reflected
in the balance sheet separately within non-current assets in line
1180 “Deferred Tax Assets” and non-current liabilities in line 1420
“Deferred Tax Liabilities” of the balance sheet, respectively.

Income tax payable related to the CGT as a whole and to be
paid by the Company as the responsible member of the CGT
is recognised in balance sheet line 1524 “Taxes Payable”.

Income tax overpayments related to the CGT are recorded in
balance sheet line 1239 “Other Debtors”.

Balances on settlements with the CGT members related to
the CGT income tax payable (interim payment) are recognised
in the balance sheet within current assets in line 1239 “Other
Debtors” and current liabilities in line 1528 “Other Settlements”
on a gross basis.

Current income tax is determined based on data generated
in the Company’s accounting records and recognised in
the statement of financial results in line 2411 “Current Income
Tax”. Difference between current income tax calculated by
the Company for inclusion in the consolidated tax base of
the CGT and cash payable by the Company under the CGT
agreement is recognised in line 2465 “Reallocation of Income
Tax within the CGT” of the statement of financial results and taken
into account to calculate the Company’s net profit (loss) but not
considered for calculating the Company’s profit (loss) before tax.
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

2. Significant accounting policies and basis of presentation (continued)

Revenue recognition

Revenue from sales of products and delivery of services is
recognised as the products/services are delivered/provided
and relevant settlement documents are presented. Revenue

is stated net of value-added tax, excise, customs duty and
similar mandatory charges.

Segment information

The Company, its subsidiaries and associated companies
(“Gazprom Group”) operate as a vertically-integrated
business. The principal activities of Gazprom Group are
exploration, production, gas transportation and storage,
sales of gas in the Russian Federation and abroad, oil and
gas condensate production, sale of oil and gas condensate,
oil, gas condensate and other hydrocarbons refining and
sales of refined products, sales of electricity and heat.
Management information which results are analysed on

a regular basis by the Company’s chief operating decision-
makers responsible for distribution of resources within

the Company and assessment of these results is prepared
with regard to Gazprom Group operations. Considering

the fact that the Company’s activities as a legal entity and

its managing the Group’s operations are tightly connected,
the management decisions and distribution of resources are
made by persons with respective powers at the Group level;
separate management accounts that relate to the Company’s
operations exclusively and do not cover the whole Group
are not prepared with a breakdown by directions. Therefore,
segment information is disclosed in Gazprom Group
consolidated accounting reports.

List of the Company’s structural units and trust management contracts included in the financial statements of PUSC Gazprom

A Representative Office of PJSC Gazprom in Algiers,

the People’s Democratic Republic of Algeria, a Representative
Office of PUISC Gazprom in Tehran, the Islamic Republic of Iran,
a Representative Office of PJSC Gazprom in Doha,

Qatar, a Representative Office of PUSC Gazprom in

Beijing, the People’s Republic of China, a Representative
Office of PJSC Gazprom in Brussels, the Kingdom of
Belgium, a Representative Office of PUSC Gazprom in

Riga, the Republic of Latvia, a Representative Office of

PJSC Gazprom in Astana, the Republic of Kazakhstan,

a Representative Office of PJSC Gazprom in Chisinau,

the Republic of Moldova, a Representative Office of

PJSC Gazprom in Ashgabat, Turkmenistan, a Representative
Office of PUSC Gazprom in Rio de Janeiro, the Federative
Republic of Brazil, a Representative Office of PISC Gazprom
in Kiev, Ukraine, a Representative Office of PJSC Gazprom in
Baku, the Republic of Azerbaijan, a Branch of PJSC Gazprom
Avtopredpriyatie of PUISC Gazprom in St. Petersburg,

a Branch of PUSC Gazprom Bogorodskoye Reception

House in Moscow, a Branch of PJSC Gazprom Corporate
Security Services of PJSC Gazprom in St. Petersburg, a
Branch of PJISC Gazprom Morozovka Holiday Hotel in the

Moscow Region, a Branch of PJSC Gazprom Soyuz Holiday
Hotel in the Moscow Region, a Branch of PJSC Gazprom
Corporate Premises Management of PUISC Gazprom in
St. Petersburg, a Branch of PJSC Gazprom Main Security
Division of PJSC Gazprom in St. Petersburg, a Branch of
PJSC Gazprom Far Eastern Interregional Security Division of
PJSC Gazprom in Khabarovsk, a Branch of PUISC Gazprom
Volga Interregional Security Division of PJSC Gazprom in
Samara, a Branch of PJSC Gazprom North Urals Interregional
Security Division of PJSC Gazprom in Novy Urengoy, a Branch
of PUSC Gazprom Siberian Interregional Security Division of
PJSC Gazprom in Tomsk, a Branch of PJSC Gazprom Central
Interregional Security Division of PUISC Gazprom in the Moscow
Region, a Branch of PJSC Gazprom Southern Interregional
Security Division of PUSC Gazprom in Krasnodar, a Branch
of PJSC Gazprom South Urals Interregional Security Division
of PUSC Gazprom in Ekaterinburg, and Branch Office 644 of
PJSC Gazprom in St. Petersburg.

LLC Svod International (a trustee), LLC Gazprom invest
(a trustee) and JSC RusGazDobycha (a trustee) act under
trust management contracts in respect of PJSC Gazprom'’s
property.

3. Changes in accounting policies

Due to the application from 1 January 2022 of the
Russian Federal Accounting Standard “Fixed Assets”
(RFAS 6/2020) approved by order of the Russian Ministry of

Finance dated 17 September 2020, No. 204n, the Company’s
accounting policies for 2022 were supplemented with
provisions on accounting for fixed assets.
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3. Changes in accounting policies (continued)

Due to the application from 1 January 2022 of the Russian
Federal Accounting Standard “Capital Investments”
(RFAS 26/2020) approved by order of the Russian Ministry of
Finance dated 17 September 2020, No. 204n, the Company’s
accounting policies for 2022 were amended in respect of
measurement of assets within investments in non-current assets.
Due to the application from 1 January 2022 of the Russian
Federal Accounting Standard “Lease Accounting”
(RFAS 25/2018) approved by order of the Russian Ministry of
Finance dated 16 October 2018, No. 208n, the Company’s
accounting policies for 2022 were supplemented with
provisions on accounting for leases as a lessor and as a lessee.
Due to the early application of the Russian Federal
Accounting Standard “Intangible Assets” (RFAS 14/2022)
approved by order of the Russian Ministry of Finance
dated 30 May 2022, No. 86n, and amendments to the
Russian Federal Accounting Standard “Capital Investments”

(RFAS 26/2020) approved by order of the Russian Ministry of
Finance dated 17 September 2020, No. 204n, the accounting
policies for 2023 were supplemented with provisions on
accounting for intangible assets and capital investments in
intangible assets.

Due to the termination of the consolidated group of
taxpayers established in Gazprom Group with PJSC Gazprom
being the responsible member based on article 3 of Federal
Law dated 3 August 2018 No. 302-FZ “On Amendment of Part
One and Two of the Tax Code of the Russian Federation”,
the accounting policies for 2023 were supplemented with
provisions on self-assessment of income tax by the Company
from 1 January 2023. For the periods when the consolidated
group of taxpayers operated, PJSC Gazprom is in charge of
settlements with the budget in respect of income tax as the
responsible member.

4. Adjustments to prior reporting period data

Certain data of columns “As at 31 December 2021” and “As at

31 December 2020” in the balance sheet and the statement of

financial results for 2021 were adjusted due to the following events:

1. Balance sheet data as at 31 December 2021 are presented
subject to the application from 1 January 2022 of the
Russian Federal Accounting Standard “Fixed Assets”
(RFAS 6/2020) approved by order of the Russian Ministry of
Finance dated 17 September 2020, No. 204n (adjustment 1).

2. Balance sheet data as at 31 December 2021 are presented
subject to the application from 1 January 2022 of the
Russian Federal Accounting Standard “Lease Accounting”

(RFAS 25/2018) approved by order of the Russian Ministry
of Finance dated 16 October 2018, No. 208n (adjustment 2).
3. Advances issued for capital investments were separated
from accounts receivable and included in balance sheet
line 1190 “Other Non-Current Assets” as at 31 December
2021 and as at 31 December 2020 (adjustment 3).
Adjustments to the 2020 and 2021 data in the financial
statements for 2022:
Balance sheet:

As at 31 December 2021

As at 31 December 2020

Narrative ::::Z Unadjusted Adjustment (1, 2, 3) Ad d L d Adjustment (3) Adjusted
I. Non-current assets
Fixed assets, including: 1150 9,363,075,355 4,576,214,321 13,939,289,676 8,002,629,050 - 8,002,629,050
Fixed assets items,
including: 1151 7,672,926,988 4,550,280,151 12,223,207,139 6,613,018,663 - 6,613,018,663
buildings, facilities,
machinery and equipment 1153 7,564,364,548 4,564,116,611 12,128,481,159 6,518,838,804 - 6,518,838,804
Right-of-use assets 1155 - 25,934,170 25,934,170 - - -
Deferred tax assets 1180 168,385,912 623,125 169,009,037 245,003,019 - 245,008,019
Other non-current assets 1190 338,929,915 367,317,535 706,247,450 237,273,163 232,098,147 469,371,310
Total Section | 1100 14,458,334,227 4,944,154,981 19,402,489,208 11,980,826,674 232,098,147 12,212,924,821
Il. Current assets
Inventories, including: 1210 549,497,794 (142,376) 549,355,418 570,823,149 - 570,823,149
raw materials and other
inventories 121 12,791,589 (142,376) 12,649,213 5,647,999 - 5,647,999
Accounts receivable,
including: 1230 3,283,619,882 (367,998,272) 2,915,621,610 2,174,060,202 (232,098,147) 1,941,962,055
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,

unless otherwise stated)

4. Adjustments to prior reporting period data (continued)

As at 31 December 2021

As at 31 December 2020

Line

Narrative code Unadjusted Adjustment (1, 2, 3) Adjusted Unadj d Adj (3) Adjusted

Accounts receivable

(payments expected

beyond 12 months after

the reporting date),

including: 1231 725,697,168 (153,783) 725,543,385 522,399,531 - 522,399,531

advances issued 1233 8,256,453 (153,783) 8,102,670 1,514,832 - 1,514,832

Accounts receivable

(payments expected within

12 months after the

reporting date), including: 1235 2,557,922, 714 (367,844,489) 2,190,078,225 1,651,660,671 (232,098,147) 1,419,562,524

advances issued 1238 405,207,935 (367,844,489) 37,363,446 247,261,366 (232,098,147) 15,163,219

Total Section Il 1200 5,878,830,951 (368,140,648) 5,510,690,303 3,734,690,085 (232,098,147) 3,502,591,938
Balance 1600 20,337,165,178 4,576,014,333 24,913,179,511 15,715,516,759 - 15,715,516,759
Ill. Equity and reserves
Revaluation of non-current
assets 1340 6,469,458,469  (6,469,458,469) - 5,513,189,506 - 5,513,189,506
Retained earnings (loss) 1370 6,770,283,874 10,110,317,785 16,880,601,659 4,381,112,734 - 4,381,112,734
Total section Il 1300 13,559,936,137 3,640,859,316 17,200,795,453 10,216,921,602 - 10,216,921,602
IV. Non-current liabilities
Deferred tax liabilities 1420 1,327,899,501 909,901,584 2,237,801,085 936,432,484 - 936,432,484
Other liabilities, including: 1450 50,264,611 20,489,076 70,758,687 2,301,619 - 2,301,619

long-term lease liabilities 1455 - 20,489,076 20,489,076 - - -
Total section IV 1400 3,715,947,490 930,390,660 4,646,338,150 3,240,395,415 - 3,240,395,415
V. Current liabilities
Other liabilities, including: 1550 - 4,764,357 4,764,357 - - -

short-term lease liabilities 1555 - 4,764,357 4,764,357 - - -
Total Section V 1500 3,061,281,551 4,764,357 3,066,045,908 2,258,199,742 - 2,258,199,742

Balance

1700 20,337,165,178

4,576,014,333 24,913,179,511

15,715,516,759

15,715,516,759

In the statement of changes in equity for 2022 (Section 1

application of the new RFAS are reflected in lines 3219 and

“Changes in Equity”) adjustments for 2021 related to the 3229 “Other”.
Social
Line Charter Own shares Additional Reserve Retained government
Narrative code capital buy-back capital capital earnings (loss) fund Total
Increase in equity - total,

including:

(unadjusted) 3210 - - 968,615,140 - 2,691,435,695 - 3,660,050,835
Adjustment 1 3210 - - - - 10,110,317,785 - 10,110,317,785
Increase in equity - total,

including:

(adjusted) 3210 - - 968,615,140 - 12,801,753,480 - 13,770,368,620
other
(unadjusted) 3219 - - - - - - -
Adjustment 1 3219 - - - - 10,110,317,785 - 10,110,317,785
other
(adjusted) 3219 - - - - 10,110,317,785 - 10,110,317,785
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4. Adjustments to prior reporting period data (continued)

Social
Line Charter Own shares Additional Reserve Retained government
Narrative code capital buy-back capital capital earnings (loss) fund Total
Decrease in equity - total,

including:

(unadjusted) 3220 - - (11,179,625) - (305,856,675) - (317,036,300)
Adjustment 1 3220 - - (6,469,458,469) - - - (6,469,458,469)
Decrease in equity - total,

including:

(adjusted) 3220 - - (6,480,638,094) - (305,856,675) - (6,786,494,769)
other
(unadjusted) 3229 - - - - - - -
Adjustment 1 3229 - - (6,469,458,469) - - - (6,469,458,469)
other
(adjusted) 3229 - - (6,469,458,469) - - - (6,469,458,469)
Equity as at
31 December 2021
(unadjusted) 3200 118,367,564 - 6,662,648,698 8,636,001  6,770,283,874 - 13,559,936,137
Adjustment 1 3200 - - (6,469,458,469) - 10,110,317,785 - 3,640,859,316
Equity as at
31 December 2021
(adjusted) 3200 118,367,564 - 193,190,229 8,636,001 16,880,601,659 - 17,200,795,453

The statement of changes in equity for 2022 (section 3 “Net
Assets”):

As at 31 December 2021

As at 31 December 2020

Line

Narrative code

Unadi d Adi 1

Adjustment 1 Adjusted

Net assets 3600 13,559,936,137 3,640,859,316

17,200,795,453 10,216,921,602 - 10,216,921,602

In the Explanatory Notes to the Balance Sheet and

the Statement of Financial Results, the indicators for

2021 as at the end of the period are presented before

the adjustments due to the application of RFAS 6/2020
“Fixed Assets” and RFAS 25/2020 “Lease Accounting” and
are not equal to the indicators for 2022 as at the beginning
of the period, which are presented after the adjustments
due to the application of RFAS 6/2020 “Fixed Assets” and

RFAS 25/2020 “Lease Accounting” in tables 2.1 “The Presence
and Movement of Fixed Assets”, 2.4 “Other Use of Fixed
Assets”, 4.1 “The Presence and Movement of Inventories” and
5.1 “The Presence and Movement of Accounts Receivable”:

Table 2.1 “The Presence and Movement of Fixed Assets”
the indicators as at the end of 2021 in lines 5210, 5211, 5212,
5213, 5214, 5215, the indicators as at the beginning of 2022 in
lines 5200, 5201, 5202, 5203, 5204, 5205:

As at the end of 2021 (unadjusted)

Adjustment As at the beginning of 2022 (adjusted)

Accumulated

Accumulated Accumulated

Narrative Initial cost depreciation Initial cost depreciation Initial cost depreciation
Fixed assets (less income-

bearing investments in tangible

assets) - total including: 30,699,258,905  (23,026,331,917) (4,088,836) 4,554,368,987 30,695,170,069  (18,471,962,930)
Trunk pipelines 17,676,242,642  (14,127,004,608) (87) 2,649,259,863 17,676,242,555  (11,477,744,745)
Wells 1,626,485,701  (1,335,447,822) 3) 375,891,551 1,626,485,698 (959,556,271)
Machinery and equipment 4,807,704,846 (3,935,634,041) (1,275,310) 872,291,075 4,806,429,536 (3,063,342,966)
Buildings, roads

and other production facilities 6,439,397,074 (3,587,379,244) (3,695) 667,953,217 6,439,393,379 (2,919,426,027)
Other fixed assets 149,428,642 (40,866,202) (2,809,741) (11,026,719) 146,618,901 (51,892,921)
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

4. Adjustments to prior reporting period data (continued)

Table 2.4. “Other Use of Fixed Assets” in lines 5282, 5283:

Line As at 31 December As at 31 December
Narrative code 2021 (unadjusted) Adjustment 2021 (adjusted)
On-balance fixed assets received in lease 5282 - 25,934,170 25,934,170
Off-balance fixed assets received in lease 5283 146,417,356 (104,270,369) 42,146,987
Table 4.1 “The Presence and Movement of Inventories”
the indicators as at the end of 2021 in lines 5420 and 5421,
the indicators as at the beginning of 2022 in lines 5400 and 5401:

As at the end of 2021 (unadjusted) Adjustment As at the b of 2022 (adji d)

Narrative Cost Book value Cost Book value Cost Book value
Inventories - total 549,497,794 549,497,794 (142,376) (142,376) 549,355,418 549,355,418
raw materials and other inventories 12,791,589 12,791,589 (142,376) (142,376) 12,649,213 12,649,213

Table 5.1 “The Presence and Movement of Accounts
Receivable” the indicators as at the end of 2021 in lines 5521,

5523, 5530, 5532 and 5520, the indicators as at the beginning
of 2022 in lines 5501, 5503, 5510, 5512 and 5500:

As at the end of 2021
(unadjusted)

Adjustment As at the beginning of 2022

(adjusted)

Recognised
under the terms

Pr

for doubtful debts

L o
under the terms

Provision
for doubtful debts

Recognised
under the terms

Provision
for doubtful debts

Narrative of the contract of the contract of the contract

Long-term accounts receivable - total 727,174,279 (1,477,111) (153,783) - 727,020,496 (1,477,111)
advances issued 8,256,453 - (153,783) - 8,102,670 -
Short-term accounts receivable - total ~ 2,750,064,199 (559,489,541) (496,433) - 2,749,567,766 (559,489,541)
advances issued 37,899,827 (39,948) (496,433) - 37,408,394 (39,948)
Accounts receivable - total 3,477,238,478 (560,966,652) (650,216) - 3,476,588,262 (560,966,652)

4. In table 8 “Security”, the indicators of security issued as at
31 December 2021 and 31 December 2020 were adjusted:

Narrative Line As at 31 December As at 31 December

code 2021 2020
Issued - total (unadjusted) 5810 1,038,646,015 872,689,168
Adjustment 5810 122,593,015 122,568,415
Issued - total (adjusted) 5810 1,161,239,030 995,257,583

5. Fixed assets

Information about fixed assets is supplemented with tables 2.1
“The Presence and Movement of Fixed Assets”, 2.3 “Change
of the Fixed Assets Cost as a Result of Completion, Equipping,
Reconstruction or Partial Liquidation” and 2.4 “Other Use of

Fixed Assets” of the Explanatory Notes to the Balance Sheet and

the Statement of Financial Results.

Fixed assets constructed, put into operation and in

the process of state registration are reflected in table 2.4 “Other
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5. Fixed assets (continued)

Use of Fixed Assets” of the Explanatory Notes to the Balance
Sheet and the Statement of Financial Results at book value.

Fixed assets received in lease not related to right-of-use assets

Under a lease contract, the Company received for use fixed At the amount indicated in the lease contract, the Company
assets totalling: returned to the lessor leased fixed assets totalling:

— RUB 35,863,355 thousand in 2022. — RUB 41,857,039 thousand in 2022.

— RUB 109,165,913 thousand in 2021. — RUB 96,865,095 thousand in 2021.
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Impairment of fixed assets

Fixed assets that belong to the Unified Gas Supply System (“CGU"). As at 31 December 2022 no impairment of assets has

PJSC Gazprom Financial Report 2022

(the “UGSS”) are regarded as a part of a cash-generating unit

been identified for CGUs that include the UGSS.

6. Capital investments in progress

Information about capital investments in progress is
supplemented with table 2.2 “Capital Investments in Progress” of
the Explanatory Notes to the Balance Sheet and the Statement of
Financial Results.

reflects:

Balance sheet line 1154 “Capital Investments in Progress”

As at 31 December

As at 31 December

As at 31 December

Narrative 2022 2021 2020
Capital investments in progress 2,016,807,091 1,511,298,591 1,194,861,750
Equipment for installation 207,338,875 174,223,404 192,012,084
Construction materials intended for capital construction 5,661,669 4,626,372 2,736,553
Accrued interest on a lease liability to be capitalised as part of the cost of the respective

assets 138,453 - -
Acquisition (creation) of low-value fixed assets 268 - -

Impairment of construction facilities

Impairment of equipment for installation

Total

2,229,946,356

1,690,148,367

1,389,610,387

7. Right-of-use assets

Narrative Land plots Buildings Total
As at 31 December 2021 4,227,090 21,707,080 25,934,170
Initial cost 4,227,090 21,707,080 25,934,170
Accumulated depreciation - - -
Impairment loss - - -
For 2022

Initial cost 694,906 2,949,403 3,644,309
Addition as a result of new lease contracts 964,695 1,161,169 2,125,864
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7. Right-of-use assets (continued)

Narrative Land plots Buildings Total
Disposal (135,110) (39,814) (174,924)
Effect of modification and changes of estimates in lease contracts (134,679) 1,828,048 1,698,369
Exchange differences - - -
Accumulated depreciation (615,917) (5,399,934) (6,015,851)
Depreciation (622,183) (5,414,843) (6,037,026)
Disposal 6,266 14,909 21,175
Impairment loss - - -
Recognition - - -
Reversal - - -
As at 31 December 2022 4,306,079 19,256,549 23,562,628
Initial cost 4,921,996 24,656,483 29,578,479
Accumulated depreciation (615,917) (5,399,934) (6,015,851)

Impairment loss

8. Financial investments

Information about financial investments is supplemented

with tables 3.1 “The Presence and Movement of Financial
Investments” and 3.1.1 “Current Portion of Long-Term
Financial Investments” of the Explanatory Notes to the Balance
Sheet and the Statement of Financial Results.

Balance sheet lines 1170 “Financial Investments” and 1240
“Financial Investments (Except for Cash Equivalents)” include
(subject to accrued adjustment):

Financial investments Change in the current market value

As at 31D b As at 31D b As at 31 December
Narrative 2022 2021 2020 For 2022 For 2021
1 2 3 4 5 6

Long-term financial investments for which

the current market value is not determinable 2,327,128,280

1,970,086,391 1,840,093,517 - -

Long-term financial investments for which

the current market value is determinable including: 2,088,331,381

2,469,134,841 1,455,275,960 (385,180,104) 1,013,858,881

Shares of subsidiaries quoted on an exchange 2,075,190,337

2,456,931,002 1,442,358,220 (381,740,665) 1,014,572,782

Shares of associates quoted on an exchange 8,724,338 12,203,839 12,917,740 (8,479,501) (713,901)
Shares of other entities quoted on an exchange 4,416,706 - - 40,062 -
Short-term financial investments for which
the current market value is not determinable
including: 87,652,435 493,303,465 262,692,226 - -
Investments in subsidiaries to be disposed
within 12 months 1,390,387 212,253,376 - - -
Short-term financial investments for which
the current market value is determinable
including: 111,669,474 - - (46,006,794) -
Bonds 111,669,474 - - (46,006,794) -

Investments in subsidiaries and associates

“Investments in Subsidiaries” (balance sheet line 1171) are
presented net of impairment provision of:

— RUB 89,381,836 thousand as at 31 December 2022.
— RUB 93,081,423 thousand as at 31 December 2021.
— RUB 90,579,524 thousand as at 31 December 2020.
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8. Financial investments (continued)

“Investments in Associates” (balance sheet line 1172) are
presented net of impairment provision of:

— RUB 1,890,761 thousand as at 31 December 2022.
— RUB 1,830,755 thousand as at 31 December 2021.
— RUB 1,838,255 thousand as at 31 December 2020.

Investments

in other entities

“Investments in Other Entities” (balance sheet line 1173) are
presented net of impairment provision of:

— RUB 150 thousand as at 31 December 2022.
— RUB 153 thousand as at 31 December 2021.
— RUB 153 thousand as at 31 December 2020.

9. Other non-current assets

Other non-current assets include:

— advances for capital investments totalling:
- RUB 684,694,282 thousand as at 31 December 2022.
+ RUB 692,479,559 thousand as at 31 December 2021.
- RUB 453,337,178 thousand as at 31 December 2020.

— expenses of future periods totalling:

- RUB 1,535,196 thousand as at 31 December 2022.

- RUB 1,712,583 thousand as at 31 December 2021.

+ RUB 2,977,249 thousand as at 31 December 2020.
— subsoil use licences totalling:

+ RUB 11,041,147 thousand as at 31 December 2022.

- RUB 12,055,308 thousand as at 31 December 2021.

- RUB 13,056,883 thousand as at 31 December 2020.

10. Accounts receivable

Information about accounts receivable is supplemented with
tables 5.1 “The Presence and Movement of Accounts Receivable”
and 5.2 “Overdue Accounts Receivable” of the Explanatory Notes
to the Balance Sheet and the Statement of Financial Results.

In table 5.1 “The Presence and Movement of Accounts
Receivable” presented in the Explanatory Notes to

the Balance Sheet and the Statement of Financial Results

the data are disclosed without the elimination of the accounts
receivable which arose and were repaid (written off) in

the same reporting period, except for transactions under loans
as part of centralised management of cash flows that are
reflected in the table on a net basis.

Other receivables

Other receivables in balance sheet lines 1234 and 1239
include:

Narrative

As at 31 December
2022

As at 31 December
2021

As at 31 December
2020

Accounts receivable (payments expected beyond 12 months

after the reporting date) Other debtors, including: 550,012,798 717,440,715 519,827,934
Interest-free long-term loans 347,862,966 508,071,004 219,032,766
Transfer of rights and obligations under an agreement 165,275,783 183,686,236 224,729,577
Other 36,874,049 25,683,475 76,065,591
Accounts receivable (payments expected within 12 months

after the reporting date) Other debtors, including: 990,178,750 1,142,570,846 824,951,597
Interest-free short-term loans 315,411,326 547,372,796 433,600,701
Outstanding dividends 318,609,369 184,320,178 24,737,772
Other 356,158,055 410,877,872 366,613,124
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
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11. Cash and cash equivalents

Cash flows from operating activities recognised in the line
“Other Receipts” (line 4119) of the cash flow statement include:

Narrative For 2022 For 2021
Cash received from members of the CGT (established in 2012) for the purpose

of the CGT income tax settlements (on a net basis) 100,925,209 50,218,170
Advances received from buyers (customers) 23,543,634 75,314,437
Proceeds from the payment of interest-free loans issued (on a net basis) 637,714,145 140,695,174
Indirect taxes related to operating activities that are presented within payments

to suppliers and contractors and proceeds from buyers and customers (on a net basis) 309,540,110 229,499,427

The line “Income Tax” (line 4124) of the cash flow statement
includes a net based amount of the income tax attributable to
the CGT in the amount of:

— RUB 474,829,463 thousand for 2022.

— RUB 259,982,801 thousand for 2021.

Cash flows from operating activities recognised in the line
“Other Payments” (line 4129) of the cash flow statement
include:

Narrative For 2022 For 2021
Contributions to subsidiaries’ property 234,036,299 71,044,709
Interest-free loans issued (on a net basis) 242,015,529 543,128,737
Cash used to pay customs duties (on a net basis) 1,632,429,530 1,139,479,107
Advances made to suppliers (contractors) 136,293,846 16,198,575
Cash refunds to gas buyers due to adjusted gas prices - 1,549,436
For settlements with the budget (other than on income tax) 1,498,935,204 142,062,235

Cash flows from investing activities recognised in the line
“Other Receipts” (line 4219) of the cash flow statement include
advances received from buyers (customers) in the amount of:

— RUB 82,503 thousand for 2022.
— RUB 91,485 thousand for 2021.

Payments in the line “Other Payments” (line 4229) of
the cash flow statement include:

Narrative

For 2022 For 2021

Cash used to finance investment (agency) agreements (on a net basis)

1,352,776,530 1,029,626,420

Indirect taxes related to investing activities that are presented within payments

to suppliers and contractors and proceeds from buyers and customers (on a net basis)

27,426,365 44,721,170

12. Equity and reserves

Charter capital

The Company’s charter capital amounts to
RUB 118,367,564 thousand (23,673,513 thousand fully paid
common shares with a nominal value of RUB 5 each) and it
did not change in 2022.

In accordance with the decision of the general shareholders’
meeting, interim dividends on the Company’s results for
the first six months of 2022 were accrued in the amount of
RUB 51.03 per one common share. Dividends paid amounted

to RUB 1,119,256,638 thousand. Final dividends were not
accrued on the Company’s 2021 results. Final dividends on
the Company’s 2020 results were accrued in the amount

of RUB 12.55 per one common share. Dividends paid
amounted to RUB 296,620,951 thousand. Final dividends on
the Company’s 2019 results were accrued in the amount of
RUB 15.24 per one common share. Dividends paid amounted
to RUB 360,259,638 thousand.

PJSC Gazprom Financial Report 2022

56



PJSC Gazprom Financial Report 2022

PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

12. Equity and reserves (continued)

Reserve capital

In 2022, 2021 and 2020 the Company did not make any
contributions to the reserve fund from its net profit as

the target limit of the fund was reached (7.3% of the charter
capital).

Additional capital

Balance sheet line 1351 “Perpetual Notes and Loans” includes
two perpetual foreign currency loans of USD 1,400 million
and EUR 1,000 million received in October 2020 from Gaz
Finance Plc as a result of the issue of loan participation notes.
Initial interest rates were set at 4.5985% for the loan in USD
and 3.897% for the loan in EUR. Loan interest rates are to be
reviewed every five years. The Company has an unconditional
right, at any time and on any number of occasions, to
postpone interest payment.

Loan repayment may be postponed at the Company’s
discretion on an unlimited number of occasions for a period
of at least five years. The Company has a right for early
repayment of the loans in full (not partially) with simultaneous
payment of interest accrued as at the date of early repayment.

As at 31 December 2022, the perpetual loans plus
accrued interest and an exchange difference reported within
additional capital amounted to RUB 100,422,167 thousand
(RUB 106,068,937 thousand and RUB 104,284,710 thousand
as at 31 December 2021 and 2020, respectively) for the
loans received in USD and RUB 78,401,649 thousand

(RUB 87,121,292 thousand and RUB 91,331,087 thousand as
at 31 December 2021 and 2020, respectively) for the loans
received in EUR.

In 2022, the Company reduced its additional capital by
RUB 4,304,586 thousand (2021: RUB 3,577,939 thousand)
as a result of the recognition of liabilities to pay
interest on the perpetual loans received in USD and by
RUB 3,391,232 thousand (2021: RUB 877,454 thousand) on
the perpetual loans received in EUR.

In 2022, the Company accrued interest of
RUB 7,026,678 thousand (2021: RUB 8,139,621 thousand)
on the perpetual loans reported within additional capital by
charging retained earnings. Retained earnings were also
decreased by an exchange loss of RUB 341,742 thousand
(2021: RUB 614,436 thousand) from the translation of the loans
and accrued interest. An exchange gain from the translation
of the loans and interest accrued on them increased retained
earnings and amounted to RUB 14,039,015 thousand
(2021: RUB 6,724,232 thousand).

13. Borrowings and loans

The total amount of the movement of long-term and short-term
bank loans and other borrowings (without loans as part of
centralised management of cash flows) was:

Narrative Bank loans Other borrowings
Received in 2022 496,000,000 318,499,974
Repaid in 2022 55,388,974 281,064,073
Interest accrued in 2022 15,971,156 71,771,937
Additional borrowing costs in 2022 2,134,962 4,371,016
Received in 2021 110,166,450 394,830,350
Repaid in 2021 375,811,445 353,362,045
Interest accrued in 2021 13,120,096 83,423,576
Additional borrowing costs in 2021 3,092,929 3,940,408
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

13. Borrowings and loans (continued)

Payables on bank loans and other borrowings (without
loans as part of centralised management of cash flows) are
presented below:

As at 31 December

Maturity Currency 2022 2021 2020
Bank loans due within one year (including current portion Euro 119,865,566 51,876,633 270,073,572
of long-term bank loans) US dollars _ _ 1,357,106
Russian Roubles 77,536,378 - -
Bank loans due in 1 to 3 years (inclusively) Euro 249,398,297 228,228,677 454,599,875
Russian Roubles 142,400,000 - -
Bank loans due in more than 3 years Euro 102,897,213 293,542,670 154,325,611
US dollars 4,636,923 4,498,713 4,109,075
Russian Roubles 282,400,000 - -
Total bank loans: Euro 472,161,076 573,647,980 878,999,058
US dollars 4,636,923 4,498,713 5,466,181
Russian Roubles 502,336,378 - -
Other borrowings due within one year (including current portion Euro 82,626,034 47,678,056 121,392,528
offong-term borrowings) US dollars 10,311,596 187,130,112 181,018,231
Other foreign
currencies 58,377,310 1,049,738 760,985
Russian Roubles 4,863,538 19,359,240 4,197,999
including Russian bonds 1,945,400 1,697,500 1,561,200
Other borrowings due in 1 to 3 years (inclusively) Euro 351,890,806 313,590,584 131,902,085
US dollars - - 169,914,110
Other foreign
currencies 24,894,817 60,703,200 62,634,825
Russian Roubles 120,000,000 45,000,000 15,000,000
including Russian bonds - - -
Other borrowings due in more than 3 years Euro 170,224,425 315,260,625 451,610,594
US dollars 899,252,699 843,220,267 616,861,356
Other foreign
currencies 72,579,835 82,400,105 46,469,475
Russian Roubles 89,471,989 130,000,000 175,000,000
including Russian bonds 70,000,000 70,000,000 70,000,000
Total other borrowings: Euro 604,741,265 676,529,265 704,905,207
US dollars 909,564,295 1,030,350,379 967,793,697
Other foreign
currencies 155,851,962 144,153,043 109,865,285
Russian Roubles 214,335,527 194,359,240 194,197,999
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13. Borrowings and loans (continued)

Interest rates for borrowings (without loans as part of
centralised management of cash flows) varied:

Type of borrowings For 2022 For 2021
Bank loans in Russian Roubles, long-term from 9.05 to 9.21 -
Bank loans in foreign currencies, long-term from 0.98 to 8.868 from 0.98 to 8.868
Other borrowings in Russian Roubles, long-term from 5.80 to 9.25 from 5.80t0 9.10
Other borrowings in foreign currencies, long-term from 1.01 to 8.725 from 0.98 to 8.625
Russian bonds from 8.10 to 17.69 from 4.99 to 8.40

Bank loans and other borrowings not disbursed by the
Company due to the lack of need amounted to:

RUB 400,000,000 thousand as at 31 December 2022.
— RUB 380,000,000 thousand as at 31 December 2021.
RUB 516,596,169 thousand as at 31 December 2020.

Loans received as part of centralised management of cash flows (cash pooling)

The total amount of the movement of loans received as part of

centralised management of cash flows was:

Narrative For 2022 For 2021
Received 8,423,940,029 5,788,480,744
Repaid 9,606,769,714 4,954,204,705

Interest accrued

64,581,205 26,065,469

Payables on loans received as part of centralised
management of cash flows are presented below:

As at 31 December

Lenders Currency 2022 2021 2020
Loans as part of centralised management of Gazprom Group’s cash flows Russian Roubles 602,930,134 1,428,866,839 692,919,915
Loans as part of centralised management of Gazprom Group’s cash flows US dollars 9,935,681 192,507,165 61,636,930
Loans as part of centralised management of Gazprom Group’s cash flows Euro 13,439,895 13,405,177 16,433,465
Loans as part of centralised management of Gazprom Group’s cash flows British Pound - 35,797 3,254,392

Total

626,305,710 1,634,814,978 774,244,702

In 2022, in order to centralise the management of Gazprom
Group’s cash flows, the Company raised Russian Rouble
and foreign currency interest-bearing and interest-free loans
maturing in 2023. The interest rate for the Russian Rouble
loans was determined depending on the period of actual use

of loan proceeds at MosPrime Rate increased by the credit
risk premium. The interest rate for the foreign currency loans
was determined depending on the period of actual use of
loan proceeds at LIBOR, EONIA, EURIBOR, SOFR, ESTER
increased by the credit risk premium.
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

14. Taxation

Income tax

Pursuant to clause 1 of article 11-11 of Law of St. Petersburg
No. 81-11 dated 14 July 1995 “On Tax Concessions” for entities
registered in St. Petersburg, in 2022 PJSC Gazprom applied

a reduced corporate income tax rate of 12.5% for tax payable
to the budget of St. Petersburg (the concession is applicable
until 31 December 2023).

In accordance with the Russian Accounting Regulation
“Accounting for Corporate Income Tax Payments” (RAR 18/02),
the Company recognised the following amounts in

the accounting records and the statement of financial results
for 2022:

Narrative

For 2022 For 2021

Profit (loss) before taxation — total

1,022,427,741 3,209,237,485

including:
taxable at 20%, 15.5% 236,806,979 2,795,001,564
taxable at 13% 7,684,625 7,441,870
taxable at 0% 777,936,137 406,794,051
Provisional income tax expense (benefit) — total (41,804,214) (518,956,733)
including:
calculated at 20%, 15.5% (40,805,213) (517,989,290)
calculated at 13% (999,001) (967,443)
Permanent tax expense (benefit) (246,769,983) (3,312,375)

Income tax expense (benefit)

(288,574,197) (522,269,108)

Deferred income tax
including due to:

39,008,803 (228,741,978)

occurrence (settlement) of temporary differences in the reporting period

39,008,803 (228,741,978)

changes in taxation rules, changes in applied tax rates

recognition (write-off) of deferred tax assets due to changes in the probability that the company will

receive taxable profit in subsequent reporting periods

Current income tax — total

(354,116,674) (331,702,692)

including:
due to the application of the reduced rate 56,793,678 25,941,148
Prior year income tax 26,533,674 38,175,562

Other taxes

VAT accrued upon dispatch (transfer) of goods (works,
services, property rights) including VAT accrued upon receipt
of payment, partial payment against forthcoming supplies

of goods (works, services, property rights) and reversed
amounts of previously accepted VAT with respect to payment,

partial payment issued against forthcoming supplies of goods
(works, services, property rights) totalled:

— RUB 881,010,911 thousand for 2022.

— RUB 748,528,376 thousand for 2021.

15. Accounts payable

Information about accounts payable is supplemented with
tables 5.3 “The Presence and Movement of Accounts Payable”

and 5.4 “Overdue Accounts Payable” of the Explanatory Notes
to the Balance Sheet and the Statement of Financial Results.
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15. Accounts payable (continued)

The balance sheet line “Other Liabilities” (line 1450) includes
advances received by the Company under a share purchase
agreement with payments expected beyond 12 months after
the reporting date totalling:

— RUB 44,024,544 thousand as at 31 December 2022.

— RUB 44,024,544 thousand as at 31 December 2021.

— RUB 0 thousand as at 31 December 2020.

The balance sheet line “Advances from Customers” (line 1527)

includes advances for gas received by the Company under
commission agreements with payments expected within

12 months after the reporting date totalling:

— RUB 89,565,642 thousand as at 31 December 2022.

— RUB 101,551,420 thousand as at 31 December 2021.

— RUB 63,530,207 thousand as at 31 December 2020.

16. Other income and expenses
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For 2022 For 2021
Types of other income and expenses Income Expenses Income Expenses
Market value revaluation of investments 40,062 431,226,960 1,014,572,782 713,901
Exchange differences on foreign currency transactions 2,648,677,280 2,838,795,820 589,047,849 539,210,335
Doubtful debt provision accrual/release 39,810,299 448,231,424 56,126,607 64,769,864
Recognition/release of estimated liabilities related to gas price adjustments 1,455,471 34,705,910 37,142,170 86,560,959
Prior year profit (loss) 44,720,882 38,886,388 26,482,522 72,992,539
Investments impairment provision accrual/release 16,084,223 12,364,974 23,966,766 4,111,261
Contributions to subsidiaries’ property 12,674,000 234,036,300 185,400,000 71,044,709
Costs of mineral resources development - 20,708,135 - 68,786,610
Other 180,526,026 223,831,730 70,453,294 179,010,956
Total: 2,943,988,243 4,282,787,641 2,003,191,990 1,087,201,134

Income and expenses from accrual and release of provision
for doubtful debts and impairment of non-current assets

liabilities after recalculation of liabilities in foreign currency into
Russian Roubles are reported by the Company on a net basis.

held for sale are reported by the Company on a gross basis.
Income and expenses resulted from adjusted doubtful debt
provision after recalculation of doubtful debt in foreign
currency into Russian Roubles are reported by the Company
on a net basis.

Income and expenses from accrual and release of
estimated liabilities are reported by the Company on a gross

The line “Other” includes pension contributions transferred
to PJSC Gazprom'’s joint account in JSC NPF GAZFOND
totalling:

— RUB 278,234 thousand for 2022.
— RUB 1,831,912 thousand for 2021.

Non-state pensions shall be paid to employees of the

Company when corresponding conditions are met.

basis. Income and expenses resulted from adjusted estimated

17. Earnings per share

Basic earnings (loss) per share have been calculated by
dividing the net profit (loss) for the year by the weighted
average number of common shares outstanding during the
year. The weighted average number of shares outstanding
during the reporting period totalled 23,673,513 thousand for
the years ended 31 December 2022, 2021 and 2020.

As at the beginning and the end of the reporting period the

Company did not have any potentially dilutive securities and

therefore the diluted earnings per share were not calculated.
Information about perpetual loans is presented in Note 12.
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18. Related parties'

Government (Russian Federation)

The government (the Russian Federation), being the ultimate The government directly holds 38.37% of PJSC Gazprom'’s

controlling party, has a controlling interest (including both issued shares as at 31 December 2022. JSC ROSNEFTEGAZ

direct and indirect ownership) of over 50% in PJSC Gazprom. and JSC ROSGAZIFIKATSIYA controlled by the government
hold 11.86% of PJSC Gazprom'’s issued shares.

Information about related parties

Pursuant to clause 16 of RAR 11/2008, information about separately for the following groups of related parties that
related parties is disclosed to a limited extent. Amounts have different relationships with the Company: subsidiaries,

of related-party transactions and balances are disclosed associates, other related parties.

2022 Subsidiaries Associates Other related parties
1 2 3 4

Sale of goods, works, services,

(net of VAT, excise, customs duties and similar payments) 2,876,577,649 180,737,278 480,601,633
Other income, including income from sale of fixed and other assets 23,375,322 334,680,851 38,826,481
Accounts receivable as at the end of the reporting period 1,813,389,399 652,668,550 760,248,203
Acquisition of goods, works, services 3,371,896,734 702,333 1,277,292,439
Other expenses, including expenses from sale of fixed and other assets 294,612,282 100,248,486 27,484,050
Accounts payable as at the end of the reporting period 748,675,033 126,023 165,363,914
Acquisition of equity financial investments, transfer as a contribution to charter (joint) capitals 264,100,010 - 16,000,000
Loans issued 325,802,221 34,990 109,949,404
Loans provided for a period over 12 months (including interest)

as at the end of the reporting period 441,235,249 11,022,853 196,429,988
Loans provided for a period less than 12 months (including interest)

as at the end of the reporting period 199,507,003 - 203,796,098
Bank loans and other borrowings received 6,288,065,996 - 1,198,584,957
Bank loans and other borrowings (including interest) due beyond 12 months of the reporting date 427,992,864 - -
Bank loans and other borrowings (including interest) due within 12 months of the reporting date 390,083,540 - 210,915,269
Lease liabilities as at the end of the reporting period - - -
Dividends (income from participation) receivable 776,482,891 5,455,875 333,740
Security issued as at the end of the reporting period 44,024,544 149,704,318 -
Security received as at the end of the reporting period 97 3,121,941 48,000,000
2021 Subsidiaries Associates Other related parties
1 2 3 4

Sale of goods, works, services,

(net of VAT, excise, customs duties and similar payments) 2,540,898,057 103,380,669 573,772,156
Other income, including income from sale of fixed and other assets 191,971,893 78,140,744 6,180,188
Accounts receivable as at the end of the reporting period 1,354,356,631 562,014,929 1,215,961,134
Acquisition of goods, works, services 2,784,623,444 295,214 929,041,933
Other expenses, including expenses from sale of fixed and other assets 112,008,552 58,943,383 11,050,264
Accounts payable as at the end of the reporting period 589,375,051 2,445,616 141,823,080
Acquisition of equity financial investments, transfer as a contribution to charter (joint) capitals 106,459,810 - 187,538,409
Loans issued 295,107,864 41,000 443,115,369

"Note 18 “Related Parties” discloses information about material transactions with major entities.
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18. Related parties (continued)

2021 Subsidiaries Associates Other related parties
1 2 3 4
Loans provided for a period over 12 months (including interest)
as at the end of the reporting period 425,838,566 2,478,686 329,480,419
Loans provided for a period less than 12 months (including interest) as at the end of the reporting period 173,493,786 8,024,038 454,458,115
Bank loans and other borrowings received 3,349,367,225 - 887,499,117
Bank loans and other borrowings (including interest) due beyond 12 months of the reporting date 105,000,000 - -
Bank loans and other borrowings (including interest) due within 12 months of the reporting date 1,211,8683,643 - 186,991,908
Lease liabilities as at the end of the reporting period - - -
Dividends (income from participation) receivable 398,065,653 10,117,605 323,832
Security issued as at the end of the reporting period 44,024,544 164,196,350 -
Security received as at the end of the reporting period 436 2,164,557 -
Information on the entity’s material cash flows with subsidiaries
and associates.
including including
subsidiaries and subsidiaries and
N2 Line name For 2022 associates* For 2021 associates*
1 2 3 4 5 6
Cash flows from operating activities
4110 Receipts - total 10,240,306,463 3,230,715,696 7,567,734,269 2,971,492,790
4120 Payments — total 8,442,902,135 3,730,593,257 5,850,832,066 2,777,855,358
Cash flows from investing activities
4210 Receipts — total 1,943,276,626 1,5632,556,232 382,453,197 316,077,758
4220  Payments - total 3,057,479,521 2,532,252,674 1,688,610,980 1,444,560,427
Cash flows from financing activities
4310 Receipts — total 1,000,643,157 388,687,574 1,616,968,166 838,777,430
4320  Payments — total 2,670,635,372 927,542,973 1,191,761,455 26,246,184

* Columns 4 and 6 show material cash flows between the Company and business entities that are subsidiaries and associates of the Company

Figures for 2021 are adjusted so as to follow the comparability
principle of current and prior period accounting information
concerning transactions with related parties.

19. Remuneration to key management personnel

Short-term compensation of key management personnel
(the members of the Board of Directors and Management
Committee of PJSC Gazprom), including salary, bonuses and
remuneration for membership in the management bodies of
the Company, amounted to:
— RUB 2,866,612 thousand for 2022.
— RUB 1,932,189 thousand for 2021.

Such amounts include personal income tax and insurance
contributions.

Government employees, who are members of the Board of
Directors, do not receive any remuneration from the Company.

Remuneration of members of the Board of Directors shall be
approved by the annual meeting of shareholders. Compensation
of key management personnel (other than remuneration

of the Board of Directors) is determined by the terms of
employment contracts. Key management personnel also receive
certain short-term benefits related to healthcare.

According to the Russian legislation, the Company makes
contributions for compulsory pension coverage, compulsory
social insurance against temporary disability and maternity,
compulsory medical insurance, insurance against accidents at
work and occupational diseases calculated on the basis of
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19. Remuneration to key management personnel (continued)

salaries and other payments to employees, including the key
management personnel.

The Company also provided medical insurance for its
key management personnel. Voluntary medical insurance
contributions amounted to:

— RUB 12,137 thousand for 2022.
— RUB 10,693 thousand for 2021.

In 2021-2022, the Company did not make contributions
under non-state pension agreements with JSC NPF GAZFOND
to individual retirement accounts of its key management
personnel.

20. Estimated and contingent liabilities

Estimated liabilities

Information about estimated liabilities is supplemented with
table 7 “Estimated Liabilities” of the Explanatory Notes to
the Balance Sheet and the Statement of Financial Results.

Estimated asset retirement liability and liability to restore environment disturbed by mineral extraction

According to p. 8 Art. 22 of Federal Law No. 2395-I of

21 February 1992 “On Subsoil” and subsoil use licence
agreements, the user of mineral resources is obliged to bring
the land plots and other natural sites disturbed by subsoil use to
the condition appropriate for further use as well as to liquidate
mine workings and wells that are not subject to further use.

The Company holds licence agreements at the Kirinskoye
gas and condensate field, the Kovyktinskoye gas and
condensate field, the Chayandinskoye oil, gas and condensate
field, the Kirinskoye prospective area and the Chikanskoye gas
and condensate field and, consequently, is the user of mineral
resources and the owner of the fixed assets items.

The fixed assets items were transferred by the user of
mineral resources under a commercial field development
and use agreement with respect to the Kirinskoye gas
and condensate field and under a pilot field development
agreement with respect to the Chayandinskoye oil, gas
and condensate field, under a pilot field development
agreement with respect to the Kovyktinskoye gas and
condensate field, under an agreement for production,
preparation and transportation of hydrocarbons of the
Botuobinsk deposit oil rim at the Chayandinskoye oil, gas
and condensate field, as well as under property lease
agreements and, consequently, the Company bears
responsibility for bringing the land plots and other natural
sites disturbed by subsoil use to the condition appropriate

for further use as well as liquidating mine workings and
wells that are not subject to further use.

The Company recognised estimated liabilities with
respect to the removal of the infrastructure facilities and
soil remediation of the Kirinskoye gas and condensate
field, the Kovyktinskoye gas and condensate field,
the Chayandinskoye oil, gas and condensate field,
the Chikanskoye gas and condensate field, as well
as estimated liabilities with respect to removal of the
infrastructure facilities of the Kirinskoye prospective area.
The amount of estimated liabilities was recalculated using
the discount rate during 2022.

The Company does not accrue estimated liabilities on
the removal of fixed assets with respect to the items leased
out to its subsidiaries (users of mineral resources), which is
explained by the specific aspects of the subsoil use process
applied by the Company and its subsidiaries, specifically,
the majority of the fixed assets items involved in the process
are owned by the Company but leased out to its subsidiaries
(users of mineral resources) and used by the latter in
accordance with licence agreements to which they are a
party. Consequently, the Company which owns fixed assets
that have been leased out to the user of mineral resources
does not have any liabilities of dismantling fixed assets that
are not subject for further use or restoring the environment
disturbed by the subsoil use.

Pension liabilities

The Company operates a defined benefit plan. As the current
legislation provides no guidance for recording pension liability
accruals on accounts, the calculations of both pension
liabilities and pension assets are only possible at the level

of Gazprom Group and they are disclosed in the Notes

to Gazprom Group’s consolidated financial statements
prepared in accordance with International Financial Reporting
Standards (www.gazprom.ru).
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20. Estimated and contingent liabilities (continued)

Contingencies

Legal proceedings

On 15 October 2018 PGNIG S.A., Poland, (from 2 November
2022 - “PKN Orlen S.A.”) filed a claim with the General Court
of the European Union (the “EU”) for cancellation of the
decision of the European Commission on the pro-competition
commitments which completed the antitrust investigation
against alleged breach of the EU antitrust law by PUISC Gazprom
and LLC Gazprom export within the activity in the EU member
countries from Central and Eastern Europe. By its decision
dated 2 February 2022 (the “Decision”) the EU General Court
dismissed the claim filed by PGNIG S.A. on 15 October 2018.
On 8 April 2022 PGNIG S.A. appealed against the Decision to
the European Court of Justice. On 29 July 2022 PJSC Gazprom
and LLC Gazprom export filed a defence to the appeal made by
PGNIG S.A. to the European Court of Justice.

On 14 March 2017 the European Commission received
a complaint from PGNiG S.A., Poland, stating that
PJSC Gazprom and LLC Gazprom export allegedly violated
Article 102 of the Treaty on the Functioning of the European
Union. In its complaint PGNIG S.A. states that PJSC Gazprom
and LLC Gazprom export violate the antitrust law of the EU
through:

1) applying unfair pricing policy with respect to PGNIG S.A.;
2) preventing cross-border gas sale;
3) tying commercial issues with infrastructure.

These claims relate to issues covered by the European
Commission investigation of PJISC Gazprom'’s and
LLC Gazprom export’s operation in certain countries of Central
and Eastern Europe, which formal phase was initiated in
2012 and completed in 2018. On 17 April 2019 the complaint
was rejected by the European Commission. In June 2019
PGNIG S.A. filed with the EU General Court a petition in
respect of the rejection of that complaint by the European
Commission. By its decision dated 2 February 2022 the EU
General Court accepted the petition filed by PGNIG S.A. and
cancelled the decision of the European Commission dated
17 April 2019. The European Commission returned to new
proceedings pursuant to the decision of the EU General Court.

On 4 May 2018 PJSC Gazprom received a notice from
Poland’s antimonopoly authority (the Polish Office of
Competition and Consumer Protection) dated 30 April 2018
on initiation of an investigation over alleged concentration
exercised by PJSC Gazprom and foreign investors when
implementing the Nord Stream 2 project (on the basis of
“the establishment of a joint venture without obtaining the prior
consent of the President of the Polish Office of Competition
and Consumer Protection”).

On 31 July 2020 PJSC Gazprom received an official notice
from Poland’s antimonopoly authority (the Polish Office of
Competition and Consumer Protection) about the imposition
of a fine of about EUR 50 million on PJSC Gazprom for
the failure to provide the information requested earlier

by Poland’s antimonopoly authority (the Polish Office of
Competition and Consumer Protection) as part of the antitrust
investigation. On 28 August 2020 PJSC Gazprom appealed

to the competent court of Poland against the decision

of Poland’s antimonopoly authority (the Polish Office of
Competition and Consumer Protection) to impose the fine

on PJSC Gazprom. As the fine was appealed, it will not be
subject to recovery until a respective court decision becomes
effective.

On 24 August 2020 PJSC Gazprom appealed to
the competent court of Poland against the decisions
of Poland’s antimonopoly authority (the Polish Office
of Competition and Consumer Protection) to deny
PJSC Gazprom access to evidence collected during
the investigation over alleged concentration exercised by
PJSC Gazprom and foreign investors when implementing
the Nord Stream 2 project. On 17 November 2022 the court
of first instance made decisions to dismiss the appeals filed
by PJSC Gazprom.

On 6 October 2020 it became known to PJSC Gazprom
that Poland’s antimonopoly authority (the Polish Office of
Competition and Consumer Protection) had completed
its antitrust investigation and decided to impose a fine of
about USD 7.6 billion on PUSC Gazprom, as well as obliged
PJSC Gazprom and its Nord Stream 2 project partners to
terminate the project financing agreement. On 4 November
2020 PJSC Gazprom appealed to the competent court of
Poland against that decision. On 21 November 2022 the
court of first instance, after considering the appeal filed
by PUSC Gazprom, cancelled the decision of Poland’s
antimonopoly authority (the Polish Office of Competition
and Consumer Protection). Poland’s antimonopoly authority
(the Polish Office of Competition and Consumer Protection)
appealed to the Court of Appeal in Warsaw against that
decision of the court of first instance.

According to the announcement on the official website
of NJSC Naftogaz of Ukraine, on 21 December 2021
NJSC Naftogaz of Ukraine filed a complaint with the European
Commission against Gazprom Group for abusing its dominant
position on the European gas market and a request to
implement precautionary measures (the “Complaint”). Based
on this Complaint, the European Commission registered case
No. AT.40801. On 28 February 2022 PJSC Gazprom sent to
the European Commission a response to the Complaint of
NJSC Naftogaz of Ukraine.

On 26 January 2022 ENGIE S.A. filed with the Arbitration
Institute of the Stockholm Chamber of Commerce a notice of
the commencement of arbitration against LLC Gazprom export
concerning price revision under natural gas supply contracts.
A response of LLC Gazprom export to the notice of the
commencement of arbitration and a counter-claim were filed
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

20. Estimated and contingent liabilities (continued)

with the Arbitration Institute on 1 April 2022. The arbitral tribunal
was constituted. Hearings are scheduled for 18-23 March 2024.
On 20 May 2022 ENI S.p.A. sent to LLC Gazprom export a
notice of the commencement of arbitration against LLC Gazprom
export concerning the non-application of Decree of the President
of the Russian Federation No. 172 of 31 March 2022 on Special
Procedure for Discharge of Obligations of Foreign Buyers to
Russian Suppliers of Natural Gas (the “Decree”) to relationships
between the parties or provision to ENI S.p.A. of additional
contractual guarantees in connection with the application
of regulations of the Decree to relationships between the
parties. A response of LLC Gazprom export to the notice of
the commencement of arbitration was sent on 29 June 2022.
Hearings are scheduled for 13-17 May 2024. The Company filed
a plea to extend the duration of the proceedings.
On 3 November 2022 RWE Supply & Trading GmbH sent
to the International Court of Arbitration of the International
Chamber of Commerce notices of the initiation of two arbitration
proceedings under a natural gas supply framework contract
based on the General Agreement of the European Federation
of Energy Traders Concerning the Delivery and Acceptance of
Natural Gas concluded on 30 January 2020 and the Natural Gas
Sales Framework Agreement concluded on 27 February 2019.
On 16 January 2023 LLC Gazprom export sent responses to
the notices of the commencement of the arbitration proceedings.
On 31 March 2022 PGNIG S.A. (from 2 November
2022 - “PKN Orlen S.A.”) sent to PUSC Gazprom a notice of the
initiation of arbitration by the ad hoc arbitral tribunal established
under the UNCITRAL Arbitration Rules against PJISC Gazprom
and LLC Gazprom export (hereinafter together referred to as
the “Respondents”) with a claim for interest on the amount of
the retroactive payment made by the Respondents to PGNiIG S.A.
under the arbitration award dated 30 March 2020 and interest
on the amount of that interest. On 20 May 2022 PJSC Gazprom
sent a response to the notice of arbitration. On 14 July 2022
LLC Gazprom export sent a response to the notice of arbitration.
The arbitral tribunal was constituted. A case management
conference with the tribunal was held on 16 November 2022.
As part of the first phase of the arbitral process (dealing with
the issue of the jurisdiction of the arbitral tribunal to consider
the dispute), the Respondents presented their cases on
13 February 2023. PKN Orlen S.A. should send a response
by 24 April 2023.
On 13 May 2022 Gasum Oy sent to LLC Gazprom
export a notice of the commencement of arbitration against
LLC Gazprom export concerning the termination of the
natural gas supply contract dated 12 March 1994 and
revocation of obligations to pay invoices earlier issued to that

company. A response of LLC Gazprom export to the notice of
the commencement of arbitration was sent on 15 June 2022.

The arbitral tribunal was constituted. On 17 July 2022 a full
statement of claim was received from Gasum Oy. An award

was rendered on 14 November 2022. The claims of Gasum Oy
and the counter-claims of LLC Gazprom export were partially
upheld. In its award, the arbitral tribunal, among other things,
obliged Gasum Oy to pay the debt of over EUR 300 million to
LLC Gazprom export for gas supplies and in connection with

the non-fulfilment of the take-or-pay obligation, as well as
interest for late payment. In addition, the tribunal recognised the
issuance of Decree of the President of the Russian Federation
No. 172 of 31 March 2022 on the transition to payment for gas in
Russian Roubles as a force majeure event under the contract and
confirmed the legality of the suspension of natural gas supplies in
case the buyer fails to pay in Russian Roubles in accordance with
the Decree of the President of the Russian Federation No. 172 of
31 March 2022. The arbitral tribunal also obliged the parties to
continue negotiations on the contract to resolve the situation with
further gas supplies.

On 16 September 2022 a request for arbitration filed by
NJSC Naftogaz of Ukraine against PUISC Gazprom was received
from the Secretariat of the International Court of Arbitration
of the International Chamber of Commerce (the “Secretariat
of the ICC”). NJSC Naftogaz of Ukraine demands payment
for the services not rendered under the Agreement between
PJSC Gazprom and NJSC Naftogaz of Ukraine for organising
natural gas transportation through the territory of Ukraine dated
30 December 2019. On 27 September 2022 PJSC Gazprom
sent letters to NJSC Naftogaz of Ukraine and the Secretariat
of the ICC with objections concerning the jurisdiction of the
arbitral tribunal to consider the demands of NJSC Naftogaz of
Ukraine due to a fundamental change of circumstances. On
12 January 2023 PJSC Gazprom was served with a notification by
the Secretariat of the ICC that the objections of PJISC Gazprom
had been transferred for consideration by the International
Court of Arbitration of the International Chamber of Commerce.
On 15 February 2023 PJSC Gazprom was served with a
notification by the Secretariat of the ICC about the decision of
the International Court of Arbitration of the International Chamber
of Commerce to allow hearing on the merits by the arbitral
tribunal. PJSC Gazprom currently does not have information
about the constitution of the arbitral tribunal.

The Company is also a party to certain other legal
proceedings arising in the ordinary course of business. There are
no current legal proceedings or other claims outstanding which
could have a material adverse effect on the results of operations
or financial position of the Company.

Taxation

Russian tax, currency and customs legislation is subject
to varying interpretations and frequent change. As of
31 December 2022, the management believes that its

interpretation of the relevant legislation is appropriate and
the Company’s tax, currency and customs positions will be
sustained.
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PJSC Gazprom Explanatory Notes to the Balance
Sheet and the Statement of Financial Results
in the Statutory Financial Statements for 2022

(in thousand Russian Roubles,
unless otherwise stated)

21. Subsequent events

After 31 December 2022, there have been no events in
the Company’s business operations that have affected or
may affect the financial position, cash flows or financial

performance of the Company, other than those disclosed in
other sections of the Explanatory Notes to the Balance Sheet
and the Statement of Financial Results.

22. Business risks

In 2022, the escalation of the geopolitical tension and

the imposition of sanctions by a number of countries on

the Russian Federation, Russian banks and entities have
ramped up the volatility in the commodity and financial
markets, and increased the level of uncertainty of the business
environment in the Russian Federation. In addition, certain
countries, including the United States, imposed new sanctions
directly on PJSC Gazprom and Gazprom Group companies.
This economic environment has a significant impact on

the Company’s operations and financial position. Therefore,

it is hard to predict future effects of the present economic
situation, and management’s current expectations and
estimates may differ from actual results.

At the same time, management is taking necessary
measures to ensure the Company’s sustainable operation and
is certain that the Company will continue as a going concern.

The Company has an effective risk management and
internal control system aimed to ensure reasonable assurance
in the achievement of goals. That system is integrated
with planning, project management, occupational safety
management systems and constitutes a part of the Company’s
corporate governance. In addition, the Company has a
separate risk management and internal control structural unit.

Principal goals, objectives, principles and approaches to risk
management and internal control are set forth in the Risk
Management and Internal Control Policy of PISC Gazprom
approved by decision of the Board of Directors of

PJSC Gazprom No. 3195 dated 25 December 2018.

The Company timely identifies business risks, analyses
potential events, circumstances, external and internal factors
that affect the achievement of goals, develops respective risk
management measures and internal control procedures. The
measures taken by the Company allow it to make sure that
business risks are at the acceptable level.

The risk management and internal control system operation
was rated by Expert RA, a rating agency.

On 20 February 2023, Expert RA assigned the highest
corporate governance quality rating of A++.gq to the
Company. Expert RA gave recognition to the Company’s well-
organised risk management system. Key risks are assessed
based on very detailed provisions on management of liquidity,
operating, currency and credit risks. Risk management
regular and annual reporting formats were approved. When
analysing risk management effectiveness, Expert RA took
into consideration regular certification for compliance with
the requirements of the standard to a quality management
system 9001:2015.

23. Information on production innovations and upgrade

Information on intangible assets that the Company developed
or acquired, on movement of property, machinery and
equipment as well as expenses incurred by the Company in
the production innovation and upgrade process, if material,

Chief Executive Officer

13 March 2023
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is disclosed in the relevant paragraphs of these Explanatory
Notes to the Balance Sheet and the Statement of Financial
Results of the Company.

Chief Accountant

—
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Independent Auditor’s Report

To the Shareholders of Public Joint Stock Company Gazprom

Opinion

We have audited the accompanying consolidated financial
statements of Public Joint Stock Company Gazprom

(“PJSC Gazprom”) and its subsidiaries (“the Group”),

which comprise the consolidated balance sheet as at

31 December 2022, and the consolidated statement of
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for

the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion, the accompanying consolidated financial
statements present fairly, in all material respects, the
consolidated financial position of the Group as at

31 December 2022, and its consolidated financial performance
and consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards
(“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International
Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of

the Group in accordance with the Rules of Independence of
Auditors and Audit Organisations and the Code of Professional
Ethics of Auditors, as well as with the International Ethics

Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled
our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the

consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.

Revenue recognition

During the audit we specially focused on revenue recognition
as the revenue amount was material and revenue streams
were formed in different geographic regions with significantly
different terms of revenue recognition including price
determination and change, transfer of risks and rewards. In
2022, revenue was significantly affected by the sanctions
imposed since February 2022 by the US, the European Union
(“the EU”) and a number of other countries.

We assessed the consistency in the application of
the revenue recognition accounting policy applicable to
various types of revenue and geographic regions. Our audit

procedures in respect of the risk of material misstatement of
revenue included, in particular, evaluation of the design of
controls, assessment of the risk of material misstatement due
to fraud or error and performance of substantive procedures in
respect of the sales transactions.

Information about the approaches to revenue recognition
is disclosed in Note 5 “Summary of Significant Accounting
Policies” to the consolidated financial statements, information
about sales, including information by geographic segments,
is disclosed in Note 27 “Sales” to the consolidated financial
statements.
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Impairment of property, plant and equipment

Due to the material carrying amount of property, plant

and equipment, continued volatility of macroeconomic
parameters, aggravated by the impact of fluctuating prices

for energy resources, political instability, as well as high level
of subjectivity of the underlying assumptions, judgments and
estimates made by management to conduct the impairment
analysis, we consider this area to be one of the most significant
audit areas. The significance of the matter was also affected by
the sanctions and restrictive measures imposed in 2022 by the
US, the EU and other countries, including those infringing on
the interests of PUISC Gazprom and its major subsidiaries.

As at the reporting date, the Group’s management
measured the recoverable amount of property, plant and
equipment that belonged to cash-generating units based on
the estimated value in use. Our audit procedures in respect of
this area included:

- analysis of the methodology used by the Group to test
property, plant and equipment for impairment;

testing of the principles used to forecast future cash flows;

analysis of significant assumptions underlying the impair-

ment test procedures in respect of various cash-generating

units. The significant assumptions, in particular, included

determining discount rates, forecasting prices for energy

resources and exchange rates, as well as estimating
volumes of production and sales;

a sensitivity analysis to determine whether the models

used for testing were sensitive to changes in the significant

assumptions;

analysis and evaluation of the disclosure of information

about the assets impairment testing for compliance with the

requirements of IAS 36 Impairment of Assets.

We paid special attention to the impairment of assets with
uncertain prospects for use, in particular due to the current
political and economic situation.

Information about the measurement methods and
significant assumptions applied to test property, plant and
equipment for impairment is disclosed in Note 5 “Summary of
Significant Accounting Policies” to the consolidated financial
statements, information about property, plant and equipment
and their impairment testing is disclosed in Note 13 “Property,
Plant and Equipment” to the consolidated financial statements.

Measurement of expected credit losses on trade receivables

The matter concerning the allowance for expected credit
losses on trade receivables was one of most significance in
our audit because of the material balances of trade receivables
and because the existing political and economic situation,
which was caused, among other things, by the impact of the
sanctions imposed in 2022, affected the measurement of
expected credit losses of both Russian and foreign customers.
We also believe that the evaluation of the sufficiency of the
allowance for expected credit losses on trade receivables is a
higher risk area as it is based on management’s judgments on
the possibility to recover that debt.

Our audit procedures with respect to the measurement of
expected credit losses on trade receivables by management
included:

+ checking of the methodology used to measure expected
credit losses on trade receivables by the Group’s
management;
analysis of the assumptions and professional judgments
applied by the Group’s management, including critical

assessment of the information used by the Group to
forecast the ability of its customers to repay their debts;
sample checking of the models and calculations used to
measure expected credit losses on trade receivables;
analysis of external information, including new legislative re-
quirements on the payment of debts by foreign counterparties;
sufficiency of the information disclosed as required by IFRS 7
Financial Instruments: Disclosures and IAS 1 Presentation of
Financial Statements.
Information about the measurement procedure and the
key assumptions applied to estimate expected credit losses
is disclosed in Note 5 “Summary of Significant Accounting
Policies” to the consolidated financial statements, information
about accounts receivable and allowance for expected credit
losses on trade receivables is disclosed in Notes 10 “Accounts
Receivable and Prepayments”, 17 “Long-Term Accounts
Receivable and Prepayments” and 36 “Financial Risk Factors”
to the consolidated financial statements.

Other Information

Management is responsible for the other information. The
other information comprises the information included in the
Annual Report of PISC Gazprom for 2022 and the Issuer’s
Report of PUISC Gazprom for the 12 months of 2022 but does
not include the consolidated financial statements and our

auditor’s report thereon. The Annual Report of PJSC Gazprom
for 2022 and the Issuer’s Report of PUISC Gazprom for the

12 months of 2022 are expected to be made available to us
after the date of this auditor’s report.
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Independent Auditor’s Report

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the

consolidated financial statements or our knowledge obtained

in the audit, or otherwise appears to be materially misstated.
When we read the Annual Report of PJSC Gazprom

for 2022 and the Issuer’s Report of PJISC Gazprom for the

12 months of 2022, if we conclude that there is a material

misstatement therein, we are required to communicate the

matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair
presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control
as management determines is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group’s ability

to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

a) identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepre-
sentations, or the override of internal control;

obtain an understanding of internal control relevant to

the audit in order to design audit procedures that are ap-
propriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control;

A

c) evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the Group’s management;
conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty ex-
ists related to events or conditions that may cast significant

o

doubt on the Group’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease
to continue as a going concern;

evaluate the overall presentation, structure and content

of the consolidated financial statements, including the

disclosures, and whether the consolidated financial state-

ments represent the underlying transactions and events in

a manner that achieves fair presentation;

f) obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We
remain solely responsible for our audit opinion.

&
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We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with
a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Engagement partner

on the audit resulting

in this independent auditor’s report

on behalf of the audit company,

power of attorney No. 75/22 dated 4 March 2022

Date of Independent Auditor’'s Report
24 April 2023

From the matters communicated with those charged with
governance, we determined those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

Y.S. Saprykin
(registration number 21606041981)
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Independent Auditor’s Report

Audited entity

Name:
Public Joint Stock Company Gazprom (PJSC Gazprom).

Address of the legal entity within its location:
2/3 Lakhtinsky Avenue, Bldg. 1, St. Petersburg, 197229,
Russian Federation.

The registration entry was made in the Unified State Register
of Legal Entities on 2 August 2002 under primary state
registration number 1027700070518.

Auditor

Name:
FBK, LLC.

Address of the legal entity within its location:
441 Myasnitskaya St, Bldg 2AB, Moscow, 101990,
Russian Federation.

The registration entry was made in the Unified State Register
of Legal Entities on 24 July 2002 under primary state
registration number 1027700058286.

Primary number of registration entry in the register of auditors
and audit organizations of the self-regulatory organization of
auditors 11506030481.
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PJSC Gazprom
Consolidated Balance Sheet
as of 31 December 2022
(in millions of Russian Rubles)

31December

Notes 2022 2021

Assets

Current assets 1,157,587 2,013,923
8 Cash and cash equivalents 22,136 26,237
9 Short-term financial assets 1,946,428 2,009,951
10 Accounts receivable and prepayments 1,056,523 1,009,323
il Inventories 437,443 1,154,849
12 Other current assets 4,620,117 6,214,283

Non-current assets

13 Property, plant and equipment 17,419,060 16,673,568
14 Right-of-use assets 260,488 226,290
15 Goodwill 130,585 120,768
16 Investments in associates and joint ventures 1,329,416 1,422,308
17 Long-term accounts receivable and prepayments 1,132,881 1,228,979
9 Long-term financial assets 405,997 599,747
22 Deferred tax assets 335,994 -
12 Other non-current assets 494,391 561,287
21,508,812 20,832,947

Total assets 26,128,929 27,047,230

Liabilities and equity

Current liabilities

18 Accounts payable, provisions and other liabilities 1,711,639 2,799,800
Current profit tax payable 50,614 112,705
19 Taxes other than on profit and fees payable 429,339 413,394
20 Short-term borrowings, promissory notes and current portion of long-term borrowings 709,268 697,046
2,900,860 4,022,945
Non-current liabilities
21 Long-term borrowings, promissory notes 4,356,593 4,186,656
24 Provisions 622,025 577,863
22 Deferred tax liabilities 1,456,300 875,099
36 Long-term lease liabilities 219,524 230,630
Other non-current liabilities 127,782 287,458
6,782,224 6,157,706 b
Total liabilities 9,683,084 10,180,651 S
Equity g
25 Share capital 325,194 325,194 g
25  Treasury shares (331) @31) [
26 Perpetual notes 298,824 313,190 %
25 Retained earnings and other reserves 15,126,010 15,613,466 g
15,749,697 16,251,519 [
Non-controlling interest 696,148 615,060 I'-;
Total equity 16,445,845 16,866,579 %
Total liabilities and equity 26,128,929 27,047,230 %
8
(7]
&
Chairman of the Management Committee A.B. Miller

Chief Accountant / /> M.N. Rosseev

24 April 2023
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PJSC Gazprom
Consolidated Statement
of Comprehensive Income

for the Year Ended 31 December 2022
(in millions of Russian Rubles)

Year ended
31December
Notes 2022 2021
27 Sales 11,673,950 10,241,353
Net loss from trading activity (12,207) (92,397)
28 Operating expenses (9,307,030) (7,681,410)
Impairment loss on financial assets (419,554) (56,285)
Operating profit 1,935,159 2,411,261
29 Finance income 2,430,787 615,167
29 Finance expenses (2,342,048) (499,110)
16 Share of profit of associates and joint ventures 166,660 242,196
Profit before profit tax 2,190,558 2,769,514
Current profit tax expenses (576,936) (452,817)
Deferred profit tax expenses (301,977) (157,611)
22 Profit tax (878,913) (610,428)
Profit for the year 1,311,645 2,159,086
Other comprehensive income:
Items that will not be reclassified subsequently to profit or loss:
(Loss) gain arising from changes in fair value of financial assets measured
at fair value through other comprehensive income, net of tax (162,298) 121,551
24 Remeasurement of provision for post-employment benefits (23,119) 68,426
Total other comprehensive (loss) income that will not be reclassified subsequently to profit or loss (185,417) 189,977
ltems that may be reclassified subsequently to profit or loss:
Share of other comprehensive (loss) income of associates and joint ventures (1,044) 2,989
Translation differences (178,004) (58,645)
Loss from hedging operations, net of tax (16,707) (42,304)
Total other comprehensive loss that may be reclassified subsequently to profit or loss (195,755) (97,960)
Total other comprehensive (loss) income for the year, net of tax (381,172) 92,017
Comprehensive income for the year 930,473 2,251,103
Profit for the year attributable to:
Owners of PUSC Gazprom 1,225,807 2,093,071
Non-controlling interest 85,838 66,015
1,311,645 2,159,086
Comprehensive income for the year attributable to:
Owners of PUSC Gazprom 858,991 2,193,020
Non-controlling interest 71,482 58,083
930,473 2,251,103
30 Basic and diluted earnings per share attributable
to the owners of PJSC Gazprom (in Russian Rubles) 51.11 88.07
Chairman of the Management Committee A.B. Miller
9
Chief Accountant / /> M.N. Rosseev

—

24 April 2023
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PJSC Gazprom

Consolidated Statement of Cash Flows

for the Year Ended 31 December 2022

(in millions of Russian Rubles)

Year ended
31December

Notes 2022 2021
Cash flows from operating activities
31 Net cash from operating activities 2,192,682 3,015,390
Cash flows from investing activities
Capital expenditures (2,191,642) (1,9383,766)
29, 36 Interest capitalised and paid (182,669) (151,615)
Net change in loans issued 8,542 4,247
Acquisition of subsidiaries, net of cash acquired (2) (4,958)
Investments in associates and joint ventures (99,962) (89,663)
Interest received 221,687 70,364
Change in long-term financial assets measured at fair value through other comprehensive income 37,661 42,527
Proceeds from associates and joint ventures 98,274 259,604
Proceeds from sale of associates and joint ventures - 1,654
Proceeds from sale of subsidiaries 14,295 5,487
Placement of long-term bank deposits (24,682) (29,966)
Repayment of long-term bank deposits 21,447 10,211
Other (39,919) (14,563)
Net cash used in investing activities (2,136,970) (1,830,437)
Cash flows from financing activities
36 Proceeds from long-term borrowings 1,201,822 843,807
36 Repayment of long-term borrowings (including current portion of long-term borrowings) (590,270) (742,607)
36 Proceeds from short-term borrowings 136,432 109,089
36 Repayment of short-term borrowings (283,857) (103,304)
36 Repayment of lease liabilities (45,119) (47,934)
36 Dividends paid (1,124,080) (313,396)
29, 36 Interest paid (70,459) (44,071)
Acquisition of non-controlling interests in subsidiaries (2,918) (124)
Proceeds from sale of treasury shares 397 -
26 Proceeds from issuance of perpetual notes - 120,000
26 Interest paid on perpetual notes (17,851) (6,985)
26 Payments related to issuance of perpetual notes - (922)
Proceeds from sale of non-controlling interests in subsidiaries 2,090 13,087
Other (162) (5,571)
Net cash used in financing activities (793,975) (178,931)
Effect of foreign exchange rate changes on cash and cash equivalents (118,073) (27,018)
(Decrease) increase in cash and cash equivalents (856,336) 979,004
8 Cash and cash equivalents at the beginning of the reporting year 2,013,923 1,034,919
8 Cash and cash equivalents at the end of the reporting year 1,157,587 2,013,923
Chairman of the Management Committee A.B. Miller
9
Chief Accountant / /> M.N. Rosseev

24 April 2023
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PJSC Gazprom

Consolidated Statement of Changes in Equity
for the Year Ended 31 December 2022

(in millions of Russian Rubles)

Equity attributable to the owners of PJSC Gazprom

Retained
earnings Non-
Share Treasury Perpetual and other controlling Total

Notes capital shares notes reserves Total interest equity

Balance as of 31 December 2020 325,194 (331) 195,616 13,717,464 14,237,943 566,789 14,804,732

Profit for the year - - - 2,093,071 2,093,071 66,015 2,159,086

Other comprehensive income (loss) — total, - - - 99,949 99,949 (7,932) 92,017

including: Profit arising from changes in fair

value of financial assets measured

at fair value through other

comprehensive income,

net of tax - - - 121,551 121,551 - 121,551
24 Remeasurement of provision for

post-employment benefits - - - 68,226 68,226 200 68,426

Share of other comprehensive income

of associates and joint ventures - - - 2,989 2,989 - 2,989

Translation differences - - - (50,503) (50,503) (8,142) (58,645)

(Loss) gain from hedging operations, net of tax - - - (42,314) (42,314) 10 (42,304)

Comprehensive income for the year - - - 2,193,020 2,193,020 58,083 2,251,103

Change in non-controlling interest in subsidiaries - - - 6,258 6,258 16,879 23,137

Return of social assets to the balance

of governmental authorities - - - (13) (13) - (13)

Dividends declared - - - (296,740) (296,740) (26,691) (323,431)
26 Perpetual notes transactions - - 117,574 (6,523) 111,051 - 111,051

Balance as of 31 December 2021 325,194 (831) 313,190 15,613,466 16,251,519 615,060 16,866,579

Profit for the year - - - 1,225,807 1,225,807 85,838 1,311,645

Other comprehensive loss — total, - - - (366,816) (366,816) (14,356) (381,172)

including: Loss arising from changes in fair

value of financial assets measured

at fair value through other

comprehensive income,

net of tax - - - (162,242) (162,242) (56) (162,298)
24 Remeasurement of provision for

post-employment benefits - - - (23,175) (23,175) 56 (23,119)

Share of other comprehensive

loss of associates and joint

ventures - - - (1,044) (1,044) - (1,044)

Translation differences - - - (163,645) (163,645) (14,359) (178,004)

(Loss) gain from hedging operations, net of tax - - - (16,710) (16,710) 3 (16,707)

PJSC Gazprom Financial Report 2022

78



PJSC Gazprom Financial Report 2022

PJSC Gazprom
Consolidated Statement of Changes in Equity
for the Year Ended 31 December 2022
(in millions of Russian Rubles)

Equity attributable to the owners of PJSC Gazprom

Retained
earnings Non-
Share Treasury Perpetual and other controlling Total
Notes capital shares notes reserves Total interest equity
Comprehensive income for the year - - - 858,991 858,991 71,482 930,473
Change in non-controlling interest in subsidiaries - - - 439 439 35,226 35,665
Disposal of subsidiaries and joint operations - - - (134,138) (134,138) _ (134,138)
Return of social assets to the balance of
governmental authorities - - - (21) (21) - (21)
Dividends declared - - - (1,206,516) (1,206,516) (25,620)  (1,232,136)
Treasury shares transactions - - - 83 83 - 83
26 Perpetual notes transactions - - (14,366) (6,294) (20,660) - (20,660)
Balance as of 31 December 2022 325,194 (331) 298,824 15,126,010 15,749,697 696,148 16,445,845
Chairman of the Management Committee A.B. Miller

Chief Accountant / /’> M.N. Rosseev

24 April 2023
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

1. General Information

Public Joint Stock Company Gazprom (PJSC Gazprom) and its
subsidiaries (the “Group” or “Gazprom Group”) operate one of
the largest gas pipeline systems in the world, and provide for
the major part of natural gas production and its transportation
by high-pressure pipelines in the Russian Federation. The
Group is engaged in oil production, oil refining, electric and
heat energy generation. The Russian Federation is the ultimate
controlling party and has a controlling interest (including both
direct and indirect ownership) of over 50% in PJSC Gazprom.

The Group is involved in the following activities:
exploration and production of gas;
transportation of gas;
sales of gas within the Russian Federation and abroad;
gas storage;
production of crude oil and gas condensate;
processing of oil, gas condensate and other hydrocarbons
and sales of refined products;
electric and heat energy generation and sales.

2. Economic Environment in the Russian Federation

The economy of the Russian Federation displays certain
characteristics of an emerging market. Tax, currency and
customs legislation of the Russian Federation is subject to
varying interpretations and causes additional challenges for
companies operating in the Russian Federation.

The political and economic instability, the situation in
Ukraine, the current situation with sanctions, uncertainty and
volatility of financial and trade markets and other risks have had
and may continue to have effects on the Russian economy.

The official Russian Ruble (“RUB”) to US Dollar (“USD”)
exchange rate as determined by the Central Bank of the
Russian Federation was as follows:

as of 31 December 2022 — 70.3375;

as of 31 December 2021 - 74.2926

(as of 31 December 2020 — 73.8757).

The official RUB to Euro (“EUR”) exchange rate as
determined by the Central Bank of the Russian Federation was
as follows:

as of 31 December 2022 — 75.6553;

as of 31 December 2021 - 84.0695

(as of 31 December 2020 — 90.6824).

The future economic development of the Russian Federation
is dependent upon external factors and internal measures

undertaken by the Government of the Russian Federation to
sustain growth and to change the tax, legal and regulatory
frameworks. The management believes it is taking all necessary
measures to support the sustainability and development of

the Group’s business in the current business and economic
environment. The future economic situation and the regulatory
environment and their impact on the Group’s operations may
differ from management’s current expectations.

In 2022, the United States of America, the European Union
and some other countries imposed additional sanctions against
the Russian Federation (see Note 35). These circumstances have
led to the volatility of financial markets, as well as significantly
increased the level of economic uncertainty in the conditions of
activity in the Russian Federation. At the moment, the Group’s
management is analyzing the current economic conditions
and their possible impact on the Group’s activities. At the time
of signing this consolidated financial information, according
to the estimates of the Group’s management, the described
circumstances do not call into question the continuity of the
Group’s activities.

3. Basis of Presentation

These consolidated financial statements are prepared in
accordance with, and comply with, International Financial
Reporting Standards (“IFRS”), including International
Accounting Standards and Interpretations issued by the
International Accounting Standards Board and effective in the
reporting period.

The consolidated financial statements of the Group are
prepared under the historical cost convention except for

certain financial assets and liabilities presented at the fair value
(see Note 37). The principal accounting policies applied in the
preparation of the consolidated financial statements are set out
below. These policies have been consistently applied to all the
periods presented in these consolidated financial statements,
unless otherwise stated.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

4. Scope of Consolidation

As described in Note 5, the consolidated financial statements of the consolidated financial statements. There were no
include consolidated subsidiaries, associates, joint ventures significant changes in the Group’s structure in 2021.
and operations of the Group.

During 2022 the Group disposed of several subsidiaries and
joint operations that had impact on the dynamics of indicators

5. Summary of Significant Accounting Policies

The significant accounting policies followed by the Group are
set out below.

5.1 Consolidation of Subsidiaries, Associates and Joint Arrangements

Subsidiaries

Subsidiaries are those investees, including structured entities, date) and are deconsolidated from the date on which control

that the Group controls because the Group (i) has power ceases.

to direct relevant activities of the investees that significantly All inter-company transactions, balances and unrealised
affect their returns, (ii) has exposure, or rights, to variable gain and losses on transactions between companies of the
returns from its involvement with the investees, and (iii) has Group have been eliminated. Separate disclosure is made for
the ability to use its power over the investees to affect the non-controlling interests.

amount of investor’s returns. The existence and effect of The acquisition method of accounting is used to account

substantive rights, including substantive potential voting rights, for the acquisition of subsidiaries, including entities under
are considered when assessing whether the Group has power common control. The costs of an acquisition are measured

over another entity. For a right to be substantive, the holder at the fair value of the assets transferred, shares issued and
must have practical ability to exercise that right when decisions  liabilities incurred or assumed at the date of acquisition.
about the direction of the relevant activities of the investee Acquisition-related costs are expensed as incurred. The
need to be made. The Group may have power over an investee  acquisition date is a date when a business combination is
even when it holds less than majority of voting power in an achieved, and when a business combination is achieved in
investee. In such a case, the Group assesses the size of its stages the acquisition date is a date of each equity interest
voting rights relative to the size and dispersion of holdings of purchase.
the other vote holders to determine if it has substantive rights An acquirer should recognise at the acquisition date a
over the investee. Protective rights of other investors, such as liability for any contingent purchase consideration. Changes in
those that relate to making fundamental changes of investee’s the value of that liability which relate to measurement period
activities or apply only in exceptional circumstances, do not adjustments are adjusted against goodwill. Changes which
prevent the Group from controlling an investee. arise due to events occurring after the acquisition date will be
Subsidiaries are consolidated from the date when control recognised in accordance with other applicable IFRSs, rather

over their operations is transferred to the Group (the acquisition  than by adjusting goodwill.

Goodwill and Non-Controlling Interest

The excess of the consideration transferred, the amount of any ~ income. Goodwill is tested annually for impairment as well as

non-controlling interest and the acquisition-date fair value of when there are indications of impairment. For the purpose of
any previous equity interest in the acquiree over the fair value impairment testing goodwill is allocated to a cash-generating
of the Group’s share in the identifiable net assets acquired is unit or a group of cash-generating units.

recorded as goodwill. If actual cost of acquisition is less than A non-controlling interest represents that portion of the
the fair value of the net assets of the subsidiary acquired in profit or loss and net assets of a subsidiary attributable to
the case of a bargain purchase, the difference is recognised equity interests that are not owned, directly or indirectly,
directly in the consolidated statement of comprehensive through subsidiaries, by the parent. The Group treats
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

5. Summary of Significant Accounting Policies (continued)

transactions with non-controlling interest as transactions
with equity owners of the Group. In accordance with

IFRS 3 Business Combinations, the acquirer recognises
the acquiree’s identifiable assets, liabilities and contingent

liabilities that satisfy the recognition criteria at their fair value
at the acquisition date, and any non-controlling interest in the
acquiree is stated at the non-controlling interest in the net fair
value of those items.

Joint Arrangements

Joint arrangements are classified as either joint operations
or joint ventures depending on the contractual rights and
obligations of each investor.

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement have rights
to the assets, and obligation for the liabilities, relating to the
arrangement. Where the Group acts as a joint operator, the
Group recognises in relation to its interest in a joint operation:
its assets, including its share of any assets held jointly; its
liabilities, including its share of any liabilities incurred jointly;

its revenue from the sale of its share of the output of the joint
operation; its share of the revenue from the sale of the output
by the joint operation; and its expenses, including its share of
any expenses incurred jointly.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the net
assets. With regards to joint arrangements, where the Group
acts as a joint venture participant, the Group recognises its
interest in a joint venture as an investment and accounts for
that investment using the equity method.

Associates

Associates are entities over which the Group has significant
influence and that are neither a subsidiary nor an interest

in a joint arrangement. Significant influence is the power to
participate in the financial and operating policy decisions of
an entity but is not control or joint control over those policies.
Associates are accounted for using the equity method. The
Group’s share of its associates’ post-acquisition profit or loss
is recognised in the consolidated statement of comprehensive
income, and its share of post-acquisition movements in other
comprehensive income is recognised in other comprehensive
income. Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the Group’s

interest in the associates; unrealised losses are also eliminated

unless there is an evidence of the impairment of the asset
transferred.

The Group’s interest in each associate is carried in the
consolidated balance sheet in the amount that reflects cost of
acquisition, including the goodwill at the acquisition date, the
Group’s share of profit or loss and its share of post-acquisition
movements in reserves recognised in equity. Corresponding
allowances are recorded for any impairment in value of such
investments.

Recognition of losses under the equity method is
discontinued when the carrying amount of the investment in
the associate reaches zero, unless the Group has incurred
obligations or guaranteed obligations in respect of the
associate.

5.2 Financial Instruments

5.2.1 Classification and Measurement of Financial Assets

The Group classifies financial assets into three measurement
categories: those measured subsequently at amortised cost,
those measured subsequently at fair value with changes

recognised in other comprehensive income, and those
measured subsequently at fair value with changes recognised
in profit or loss.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

5. Summary of Significant Accounting Policies (continued)

Financial Assets Measured Subsequently at Amortised Cost

Such category of financial assets includes assets held to obtain
contractual cash flows and it is expected that they will result in
cash flows being solely payments of principal and interest.

The amortised cost of a financial asset or financial liability
is the amount at which the financial asset or financial liability
is measured at initial recognition minus principal repayments,
plus or minus the cumulative amortisation using the effective
interest method of difference between that initial amount and
the maturity amount and, for financial assets, adjusted for any
allowance for expected credit losses.

The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the
expected life of the financial asset or financial liability to the
gross carrying amount of the financial asset or to the amortised

cost of the financial liability. When calculating the effective
interest rate, the Group estimates expected cash flows
considering all contractual terms of the financial instrument
but does not consider expected credit losses. The calculation
includes all fees and amounts paid or received between parties
of the contract that are an integral part of the effective interest
rate, transaction costs, and all other premiums or discounts.

The effective interest method is a method of calculating the
amortised cost of a financial asset or a financial liability and
of allocating and recognising the interest income or interest
expense in profit or loss over the relevant period.

This category of financial assets of the Group mainly
includes cash and cash equivalents, restricted cash, deposits,
accounts receivable, including loans receivable.

Cash and Cash Equivalents and Restricted Cash

Cash comprises cash on hand and bank balances. Cash
equivalents comprise short-term financial assets which are readily
convertible to cash and have an original maturity of three months
or less. Restricted cash includes cash and cash equivalents which

are not to be used for any purposes other than those specified in
the terms of the financing and other agreements or under banking
regulations. Restricted cash are excluded from cash and cash
equivalents in the consolidated statement of cash flows.

Accounts Receivable

Accounts receivable, including loans receivable, are non-
derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Accounts receivable

are carried at amortised cost using the effective interest
method.

Financial Assets Measured Subsequently at Fair Value with Changes Recognised
Through Other Comprehensive Income

Such category of financial assets includes debt-type assets
held within business models whose objective is achieved by
both collecting contractual cash flows and selling financial
assets and it is expected that they will result in cash flows being
solely payments of principal and interest.

Gain or loss associated with this category of financial assets
are recognised in other comprehensive income, except for
impairment gain or loss, interest income and foreign exchange
gain and loss, which are recognised in profit or loss. When a
financial asset is disposed of, cumulative gains or losses that
have been previously recognised in other comprehensive
income are reclassified from equity to profit or loss in the
consolidated statement of comprehensive income. Interest
income from these financial assets is calculated using the
effective interest method and included in financial income.

The Group’s management can make an irrevocable
decision to recognise changes in the fair value of equity

instruments in other comprehensive income if the instrument
is not held for trading. The Group’s management has made a
decision to recognise changes in the fair value of the majority
of equity instruments in other comprehensive income as
such instruments are considered to be long-term strategic
investments which are not expected to be sold in the short
and medium term. Other comprehensive income or loss from
changes in the fair value of such instruments shall not be
subsequently reclassified to profit or loss in the consolidated
statement of comprehensive income.

This category of financial assets of the Group mainly
includes equity instruments for which the Group has made
a decision to recognise changes in fair value in other
comprehensive income and derivative financial instruments
recognised as hedging instruments.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

5. Summary of Significant Accounting Policies (continued)

Financial Assets Measured Subsequently at Fair Value with Changes Recognised Through Profit or Loss

Financial assets that do not meet the criteria of recognition as as well as some equity instruments for which the Group has
financial assets measured at amortised cost or measured at not made a decision to recognise changes in their fair value in
fair value through other comprehensive income are measured other comprehensive income.
at fair value through profit or loss.

Such financial assets of the Group mainly include derivative
financial instruments and financial instruments held for trading,

Impairment of Financial Assets

The Group applies the expected credit losses model to the reporting date, the credit risk on a financial asset has not
financial assets measured at amortised cost and at fair value increased significantly since initial recognition, the allowance
through other comprehensive income, except for investments for expected credit losses for financial asset is measured at an
in equity instruments, sublease receivables and to contract amount equal to 12-month expected credit losses.
assets resulted from transactions that are within the scope of For trade accounts receivable, sublease receivables and
IFRS 15 Revenue from Contracts with Customers. contract assets, whether they contain a significant financing
The allowance for expected credit losses for a financial component or not, measurement based on lifetime expected
asset is measured at an amount equal to the lifetime expected credit losses is applied.
credit losses if the credit risk on that financial asset has The accrual (reversal) of the allowance for expected credit
increased significantly since initial recognition. losses for financial assets is recognised in the consolidated
At each balance sheet date the Group assesses whether statement of comprehensive income within impairment loss
there is objective evidence of a significant increase in credit (reversal of impairment loss) on financial assets.

risk for a financial asset or a group of financial assets. If, at

5.2.2 Classification and Measurement of Financial Liabilities

The Group classifies all financial liabilities as measured Financial liabilities of the Group measured at amortised cost
subsequently at amortised cost, except for: mainly include borrowings and accounts payable.
financial liabilities measured at fair value through profit or Financial liabilities of the Group measured at fair value
loss; through profit or loss mainly include derivative financial
financial guarantee contracts; instruments not recognised as hedging instruments. The Group
contingent consideration recognised in a business combi- does not choose to classify any financial liabilities as measured
nation for which IFRS 3 Business Combinations is applied. at fair value through profit or loss.

Such contingent consideration is measured subsequently
at fair value with changes recognised in profit or loss.

Borrowings

Borrowings are recognised initially at fair value of the proceeds  at amortised cost, using the effective interest method; the
which is determined using the prevailing market rate of interest  difference between the fair value of the proceeds (net of

for a similar instrument in case of significant difference from transaction costs) and the redemption amount is recognised as
the interest rate of the borrowing, net of transaction costs interest expense over the period of the borrowings.

incurred. In subsequent periods, borrowings are recognised
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Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

5. Summary of Significant Accounting Policies (continued)

Financial Guarantee Contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the original or modified
terms of a debt instrument.

Financial guarantee contracts are initially recognised at fair
value. After initial recognition financial guarantee contracts

are measured at the higher of the allowance for expected
credit losses and the amount initially recognised less total
income recognised in accordance with IFRS 15 Revenue from
Contracts with Customers.

Financial guarantee contracts of the Group mainly include
guarantees issued and independent guarantees provided.

5.2.3 Derivative Financial Instruments

The Group uses a variety of derivative financial instruments,
including forward and foreign currency, commodities and
securities option contracts. The derivative financial instruments
are recognised in the consolidated financial statements at fair
value. A gain or a loss from a change in the fair value of the
derivative financial instruments is recognised in profit or loss
of the consolidated statement of comprehensive income in the
period in which it occured.

The fair value of the derivative financial instruments is
determined using market information and valuation techniques
based on prevailing market interest rates for similar financial
instruments.

As part of its activities, the Group enters into contracts to
buy / sell gas, electric power and other commodities at the
European liquid trading platforms. This activity provides for a
large number of buy / sell transactions completed within short

periods, which, coupled with the Group’s transportation and
storage capacities, aims to generate profit.

Some of these contracts can be settled net in accordance
with IFRS 9 Financial Instruments, because a contract to
buy / sell a commodity is settled within a short period for
the purpose of generating profit from short-term fluctuations
in price or dealer’s margin. Such contracts are, therefore,
concluded not for the purpose of the receipt or delivery of a
non-financial asset in accordance with the Group’s expected
purchase, sale or usage requirements. Consequently, such
contracts to buy or sell a non-financial item are regulated by
IFRS 9 Financial Instruments and are recognised as derivative
financial instruments at fair value, with changes in fair value
recognised in “Gain (loss) on derivative financial instruments”
within operating expenses of the consolidated statement of
comprehensive income.

5.2.4 Hedge Accounting

For derivative financial instruments recognised as hedging
instruments, the Group applies hedge accounting in
accordance with the requirements of IFRS 9 Financial
Instruments. The Group applies the cash flow hedge to
manage variability in cash flows that results from fluctuations in
foreign exchange rates attributable to highly probable forecast
transactions.

A qualifying hedging instrument is designated in its entirety
as a hedging instrument.

The effective portion of fair value changes of hedging
instrument is recognised in other comprehensive income. Gain
or loss related to the ineffective portion of changes in the fair
value of the hedging instrument is immediately transferred to
profit or loss.

The effective portion of hedging is reclassified from equity
to profit or loss as a reclassification adjustment in the same

period during which the hedged expected future cash flows
affect profit or loss. However, if full or a portion of that amount
is not expected to be recovered in one or more future periods,
the amount that is not expected to be recovered is immediately
reclassified into profit or loss as a reclassification adjustment.

If the hedging instrument expires or is sold or the instrument
no longer meets the criteria for hedge accounting, the
cumulative gains and losses that have been recognised in
equity remain in equity until the forecast transaction occurs.

If the forecast transaction on hedging instrument is no longer
expected to occur, any related cumulative gain or loss on
the hedging instrument that has been recognised in equity is
immediately reclassified to profit or loss.

The fair value of the hedge instruments is determined at the
end of each reporting period with reference to the value, which
is typically determined by the credit institutions.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

5. Summary of Significant Accounting Policies (continued)

5.3 Fair Value

Fair value is a price that would be received from selling an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of accounts receivable in the consolidated
financial statements is measured by discounting the value of
future cash flows at the current market rate of interest used for
similar instruments at the reporting date.

The fair value of financial liabilities and other financial
instruments (except for publicly quoted) in the consolidated

financial statements is measured by discounting the future
contractual cash flows at the current market interest rate
available to the Group to make borrowings for similar financial
instruments.

The fair value of publicly quoted financial instruments in
the consolidated financial statements is measured based
on quoted market closing prices at the date nearest to the
reporting date.

5.4 Value Added Tax

In the Russian Federation the value added tax (“VAT”) is
payable on the difference between output VAT on sales of
goods (works, services) and recoverable input VAT charged
by suppliers of goods (works, services). Starting from
1 January 2019 the VAT rate changed from 18% to 20%.
The output VAT tax base is determined on the earliest of the
following dates: either the date of the shipment of goods
(works, services) or the date of payment or advance payment
received for future supplies of goods (works, services). Input
VAT is recovered when purchased goods (works, services) are
accounted for and other necessary VAT recovery requirements
provided by the tax legislation are met.

Export of goods and rendering certain services related
to exported goods are subject to a 0% VAT rate upon the
submission of confirmation documents required by the current

tax legislation to the tax authorities. Input VAT related to
operations that are subject to a 0% VAT rate is recoverable. A
limited list of goods, works and services are exempted from
VAT. Input VAT related to supply of goods, works and services,
which are non-taxable by VAT, generally is not recoverable and
is included in the value of acquired goods, works and services.

Deductible VAT related to purchases of goods (works,
services) (input VAT) and also VAT overpayments (recoverable
VAT) are recognised in the consolidated balance sheet within
current assets, while VAT payable to the state budget is
disclosed separately as a current liability. VAT presented within
other non-current assets relates to assets under construction
and is expected to be recovered more than 12 months after the
balance sheet date.

5.5 Mineral Extraction Tax

Mineral extraction tax (“MET”) applied to the extraction of
hydrocarbons, including natural fuel gas, gas condensate

and oil, is accrued in proportion to the volume of extracted
minerals.
MET is included in operating expenses.

5.6 Customs Duties

The export of hydrocarbons, including natural gas and crude
oil, outside of the Customs union countries, which includes
the Russian Federation, the Republic of Belarus and the
Republic of Kazakhstan, is subject to export customs duties.
According to Resolution of the Government of the Russian
Federation dated 27 November 2021 No.2068 “On the rates
of export customs duties on goods exported from the Russian
Federation outside the customs territory of the Eurasian
Economic Union” export of natural gas outside the boundaries
of the Customs union is subject to a fixed 30% export customs

duty rate levied on the customs value of the exported natural
gas.

Pertaining to the sales of oil and oil products to countries
outside the Customs union according to Federal Law dated
3 December 2012 N0.239-FZ “On amendments to the Law of
the Russian Federation «On Customs Tariff”, starting from 1
April 2013 under Resolution of the Government of the Russian
Federation dated 29 March 2013 No.276 “On the calculation of
export customs duty rates for crude oil and certain categories
of goods produced from oil, and the invalidation of certain
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decisions of the Government of the Russian Federation” the
export customs duty calculation methodology for crude oil and
oil products was established based on which the Ministry of

Economic Development of the Russian Federation determines
export customs duty rates for the following calendar month.
Sales are recognised net of the amount of customs duties.

5.7 Excise Tax

Effective from 1 January 2015, natural gas is subject to a 30%
excise tax rate, if provided by international treaties of the
Russian Federation. Thus, at the present moment excisable
oil products include gasoline, motor oil, diesel fuel and natural
gas, while oil and gas condensate do not apply to excisable
goods.

Within the Group’s activities, excise tax is imposed on the
transfers of excisable refined oil products produced at the

Group’s refineries from customer-supplied raw materials to
the Group companies owning the raw materials. The Group
considers the excise tax on refined oil products produced
from customer-supplied raw materials as operating expenses.
These taxes are not netted with sales of refined oil products
presented in the consolidated statement of comprehensive
income.

5.8 Inventories

Inventories are valued at the lower of net realisable value

and cost. Cost of inventory is determined on the weighted
average basis. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs

and related production overheads but excludes borrowing
costs. Net realisable value is the estimated selling price in
the ordinary course of business, less selling expenses and
production completion costs.

5.9 Property, Plant and Equipment

Property, plant and equipment are carried at historical cost
of acquisition or construction after deduction of accumulated
depreciation and accumulated impairment. Gas and oil
exploration and production activities are accounted for in
accordance with the successful efforts method (“successful
exploratory wells”). Under the successful efforts method,
costs of successful development and exploratory wells

are capitalised. Costs of unsuccessful exploratory wells

are expensed as they are recognised unproductive. Other
exploration costs are expensed as incurred. Exploration costs
are classified as research and development expenses within
operating expenses.

Major renewals and improvements are capitalised.
Maintenance, repairs and minor renewals are expensed as
incurred. Minor renewals include all expenditures that do not
result in a technical enhancement of the asset beyond its
original capability. Gain or loss arising from the disposal of
property, plant and equipment is included within the profit or
loss in the consolidated statement of comprehensive income
as incurred.

Property, plant and equipment include the initial estimate of
the costs of dismantling and removing the item and restoring
the site on which it is located.

Borrowing costs are capitalised as part of the cost of assets
under construction during the period of time that is required

to construct and prepare the asset for its intended use. To

the extent that funds are borrowed for general purposes and
used for obtaining a qualifying asset, the amount of borrowing
costs eligible for capitalisation is determined by the Group

by applying a capitalisation rate to the expenditures on that
asset. The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the Group that
are outstanding during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying asset.
Foreign exchange rate differences to the extent that they are
regarded as an adjustment of interest costs are included in the
borrowing costs eligible for capitalisation.

Depreciation of acquired production licenses is calculated
using the units-of-production method for each field based
upon proved reserves. Oil and gas reserves for this purpose
are generally determined in accordance with the guidelines
set by Petroleum Resources Management System (PRMS)
approved by the Society of Petroleum Engineers, the World
Petroleum Congress, American Association of Petroleum
Geologists and Society of Petroleum Evaluation Engineers, and
were estimated by independent engineers.
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5. Summary of Significant Accounting Policies (continued)

Depreciation of property, plant and equipment (other than
production licenses) is calculated using the straight-line
method over their estimated remaining useful lives, as follows:

Years

Pipelines 25-40
Wells 15-54
Machinery and equipment 1.5-40
Buildings and roads 7-100
Social assets 10-40

Depreciation on wells has been calculated on cost using the
straight line method rather than on the unit-of-production
method, as it is the more generally accepted international
industry practice. The difference between straight line

and units-of-production methods is not material for these
consolidated financial statements. Assets under construction
are not depreciated until they are placed in service.

The return to a governmental authority of state social
assets (such as rest houses, housing, schools and medical
facilities) retained by the Group at privatisation is recorded in
the consolidated financial statements only upon the termination
of responsibilities of operational management of such assets.

The Group does not possess ownership rights for the assets,
but records them on its consolidated balance sheet up to
the return to a governmental authority because the Group
controls the future benefits which are expected to flow from
the use of the assets and bears all associated operational
and custody risks. Disposals of these assets are considered
to be shareholders transactions because they represent a
return of assets for the benefit of governmental authorities,
as contemplated in the original privatisation arrangements.
Consequently, such disposals are accounted for as a reduction
directly in equity.

5.10 Impairment of Non-Financial Assets

At each balance sheet date, management assesses whether
there is any indication that the recoverable value of the assets
has declined below the carrying value. When such a decline
is identified, the carrying amount is reduced to the estimated
recoverable amount which is the higher of fair value less costs
to sell and value in use.

For the impairment test the Group’s assets are grouped into
cash-generating units (“CGU”) and their recoverable amount has
been determined as value in use. Value in use of assets in each
unit has been calculated by the Group as the present value of
forecasted cash flows discounted using the rate derived from
the weighted average cost of capital of the Group, as adjusted,
where applicable, to take into account any specific risks of
business operations associated with the respective assets.

Goodwill acquired in a business combination is assessed for
the recoverability of its carrying value annually irrespective of

whether there are any indications that impairment exists at the
balance sheet date. Goodwill is allocated to cash-generating
unit. In assessing whether goodwill has been impaired,

the carrying amount of the cash-generating unit, including
goodwill, is compared with its recoverable amount.

The amount of the reduction of the recoverable amount of
assets below the carrying value is recorded within the profit or
loss of the consolidated statement of comprehensive income
in the period in which the reduction is identified. Impairment
allowances, except for those relating to goodwill, are reversed
with recognition of respective gain as applicable to the extent
that the events or circumstances that triggered the original
impairment have changed. Impairment losses recognised for
goodwill are not reversed in subsequent reporting periods.

5.11 Deferred Tax

Deferred tax assets and liabilities are calculated in respect
of temporary differences using the balance sheet method.
Deferred tax assets and liabilities are recorded in the

consolidated financial statements for all temporary differences
arising between the tax basis of assets and liabilities and
their carrying value included in the consolidated financial
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statements. Deferred tax assets are recognised to the extent associates, as well as joint arrangements, except when it is

that it is probable that future taxable profit will be available possible to control the timing of the decrease in the temporary

against which the deferred tax assets can be utilised or to the differences and when it is probable that the temporary

extent that the assets can be set off against existing deferred differences will not decrease in the foreseeable future.

tax liabilities. Deferred tax assets and liabilities are measured Deferred tax assets are recognised for all temporary

at tax rates that are expected to apply in the period when the differences associated with investments in subsidiaries and

assets are realised or the liabilities are settled, based on tax associates, as well as joint arrangements, to the extent that it is

rates that have been enacted or enactment of which in the probable that the temporary difference will be reduced in the

foreseeable future was reliably known as of the reporting date. foreseeable future and taxable profit will be available against
Deferred tax liabilities are recognised for all temporary which the temporary difference can be utilised.

differences associated with investments in subsidiaries and

5.12 Foreign Currency Transactions

[tems included in the financial statements of each of the loss within the profit or loss of the consolidated statement of
Group’s subsidiaries are measured using the currency of the comprehensive income.
primary economic environment in which the entity operates The balance sheets of foreign subsidiaries, associates and
(“the functional currency”). The consolidated financial joint arrangements are translated into the Russian Rubles
statements are presented in the Russian Rubles, which are the  at the official foreign exchange rates at the reporting date.
presentation currency of the Group’s consolidated financial Statements of comprehensive income of these entities are
statements. translated at average foreign exchange rates for quarter.
Monetary assets and liabilities denominated in foreign Foreign exchange rate differences arising on the translation
currencies are translated into the functional currency at the of the net assets of foreign subsidiaries, associates and joint
official foreign exchange rates at the reporting date. Foreign arrangements are recognised as translation differences and
currency transactions are accounted for at the foreign recorded directly in equity.
exchange rate prevailing at the date of the transaction. Gain There are currency control rules relating to conversion of
or loss resulting from the settlement of such transactions the Russian Rubles into other currencies. The Russian Ruble is
and from the translation of monetary assets and liabilities not freely convertible currency in most countries outside of the
denominated in foreign currencies into functional currency at Russian Federation.

the reporting date is recognised as foreign exchange gain or

5.13 Provisions

Provisions, including the provision for post-employment made of the monetary value of the obligation. As obligations
benefits and the provision for decommissioning and site are determined, they are recognised immediately based on
restoration costs, are recognised when the Group has a the present value of the expected future cash flows required to
present legal or constructive obligation as a result of a past settle the obligations. Costs of dismantling the property, plant
event, it is probable that an outflow of resources will be and equipment and site restoration are capitalised as property,

required to settle the obligation, and a reliable estimate can be  plant and equipment.

5.14 Equity

Treasury Shares

The cost of acquisition of the shares of PJISC Gazprom by the recorded at weighted average cost. Gain (loss) arising from
Group’s entities, including any attributable transaction costs is treasury shares transactions is recognised in the consolidated
deducted from total equity until they are re-sold. When such statement of changes in equity, net of associated costs
shares are subsequently sold, any consideration received including tax payments.

net of profit tax is included in equity. Treasury shares are
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5. Summary of Significant Accounting Policies (continued)

Dividends

Dividends are recognised as liabilities and deducted from
equity in the period when they are recommended by the

Board of Directors and approved at the General Meeting of
Shareholders.

Perpetual Notes

Russian Ruble perpetual callable notes and foreign currency
perpetual callable loan participation notes issued by the Group
are reported as an equity instrument within equity provided
that the notes have no stated maturity and the Group, acting

in its sole discretion, may, at any time and on any number of
occasions, decide to postpone interest payments or decide

to refuse to pay interest. The par value of foreign currency
perpetual notes is recognised in the consolidated statement of
changes in equity at the official exchange rate as at the date of
initial recognition.

The issuer may decide to postpone interest payments on
the foreign currency perpetual callable loan participation
notes. To reflect the best estimate of the rights of perpetual
notes holders and a potential cash outflow, the Group accrues
interest in the consolidated statement of changes in equity by
decreasing the retained earnings and other reserves item and
increasing the perpetual notes item at the interest rate effective
for the current interest period until an interest payment liability
arises. Interest on foreign currency perpetual callable loan
participation notes is accrued in the consolidated statement of
changes in equity at the official exchange rate as at the date of
initial recognition. A liability to pay interest on foreign currency
perpetual callable loan participation notes is recognised in the
consolidated balance sheet at the official exchange rate as at
the date when an interest payment obligation arises.

To reflect the best estimate of the rights of foreign currency
perpetual callable loan participation notes holders and a
potential cash outflow, the par value of foreign currency
perpetual notes and interest recognised in equity are translated
into Russian Rubles as at the reporting date and as at the date
of their transfer to liabilities at the official exchange rate. Gain or
loss from translating the par value of foreign currency perpetual
notes and interest into Russian Rubles is reported within
perpetual notes and retained earnings and other reserves in
the consolidated statement of changes in equity.

The issuer may decide to refuse to pay interest on the
Russian Ruble perpetual callable notes. The Group accrues
interest in the consolidated statement of changes in equity by
decreasing the retained earnings and other reserves item as at
the date when an interest payment obligation arises.

Costs associated with the issuance of perpetual notes and
the tax effect of transactions related to perpetual notes and
recognised in equity (except for the tax effect of transactions
related to interest) are reported within retained earnings and
other reserves in the consolidated statement of changes in
equity. The tax effect of interest accrual is reported within
profit or loss in the consolidated statement of comprehensive
income, as defined by IAS 12 Income Taxes.

5.15 Revenue Recognition

Revenue from contracts with customers is measured at the
fair value of the consideration received or receivable. Revenue
is recognised when (or as) the entity satisfies a performance
obligation by transfer of the promised good or service (i.e. the
asset) to the customer. The asset is transferred when (or as)
the customer obtains control over such an asset. The moment
of control transfer varies depending on the terms of the
contract with customer.

Sales of gas, refined products, crude oil and gas
condensate and electric and heat energy are recognised for
financial reporting purposes when products are delivered
to customers and the title passes and are stated in the
consolidated financial statements net of VAT and other similar

compulsory payments. Gas transportation sales are recognised
when gas transportation services are provided, as evidenced
by delivery of gas in accordance with the contract.

Prices of natural gas and tariffs for transportation of gas
to final consumers in the Russian Federation are regulated
by the Federal Antimonopoly Service (“FAS”). Prices for gas
sold to European countries are mainly calculated by formulas
based on the number of oil product prices, in accordance
with the terms of long-term contracts. Prices for gas exported
to countries of the former Soviet Union are defined in various
ways, including using formulas similar to those used in
contracts with European customers.
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Net Gain (Loss) From Trading Activity

Contracts to buy or sell commodities at the European liquid
trading platforms, where gas, electric power and other
commodities are traded, entered into at the European
liquid trading platforms for the purpose of generating profit
from short-term fluctuations in price rather than out of the
Group’s expected purchase, sale or usage requirements

are recognised at fair value. These contracts are considered
as derivative financial instruments and regulated by IFRS 9
Financial Instruments. Income and expenses which arise at the
moment of contract fulfilment are recognised on a net basis in
profit or loss in the line “Net gain (loss) from trading activity” of
the consolidated statement of comprehensive income.

5.16 Interest

Interest income and expense are recognised in profit or loss

of the consolidated statement of comprehensive income for all
interest-bearing financial instruments on an accrual basis using
the effective interest method. Interest income includes nominal
interest and accrued discount and premiums. If the collection

of loans issued becomes doubtful, they are written down to
their recoverable amounts (using the original effective rate) and
interest income is thereafter recognised based on the same
effective rate of interest.

5.17 Research and Development

Research expenditures are recognised as operating expenses
as incurred. Development expenditures are recognised as
intangible assets (within other non-current assets) if only
future economic benefits are expected to flow from such
expenditures. Other development expenditures are recognised

as operating expenses as incurred. However, development
expenditures previously recognised as expenses are not
capitalised in subsequent periods, even if the asset recognition
criteria are subsequently met.

5.18 Employee Benefits

Pension and Other Post-Employment Benefits

The Group applies pension and other post-employment
benefits system, which is recorded as defined benefit plan in
the consolidated financial statements under IAS 19 Employee
Benefits. Pension benefits are provided to the majority of the
Group’s employees. The costs of providing pension benefits
are recognised using the projected unit credit method. The
costs of providing pension benefits are accrued and recognised
in operating expenses in the consolidated statement of
comprehensive income within staff costs with the simultaneous
recognition of a provision for post-employment benefits to
allocate regular expenses over the service lives of employees.

The provision for post-employment benefits is measured at
the present value of the projected cash outflows using interest
rates applied to government securities, which have the term to
maturity approximately corresponding to the term of maturity of
the related provision.

Actuarial gains and losses on pension plan assets and
liabilities arising from experience adjustments and changes in

actuarial assumptions are recognised in other comprehensive
income in the period in which they occur (see Note 24).

Past service cost is recognised immediately in profit or loss
in the consolidated statement of comprehensive income when
it occurs for the period of a pension plan amendment.

Interest income or expense on the net liability (asset) of
the plan and liability for other post-employment benefits is
recognized on a net basis as finance income or expense in
profit or loss of the consolidated statement of comprehensive
income.

Plan assets are measured at fair value and subject to certain
limitations (see Note 24). Fair value of pension plan assets
is based on market quotes. When no pension plan assets’
market price is available, the fair value of assets is estimated by
different valuation techniques, including the use of discounted
expected cash flows calculated using a discount rate that
reflects both the risk associated with the pension plan assets
and maturity or expected disposal date of these assets.
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In the normal course of business the Group pays contributions
to the Pension Fund of the Russian Federation on behalf of

its employees. Mandatory contributions to the state pension
fund, which are recorded as a defined contribution plan,

are recognised within staff costs in operating expenses in

the consolidated statement of comprehensive income as

incurred. The costs of providing other discretionary pension
benefits (including constructive obligations) are accrued and
recognised in profit or loss in the consolidated statement of
comprehensive income to allocate regular expenses over the
average remaining service lives of employees.

Social Expenses

The Group incurs expenses for the social needs of employees,
in particular, related to the provision of medical services and
maintenance of social infrastructure facilities. These amounts
represent inherent costs associated with the employment

of production personnel and, accordingly, are charged
to operating expenses in the consolidated statement of
comprehensive income.

5.19 Lease Contracts

At inception of a contract the Group estimates whether the
contract contains a lease. A contract contains a lease if it
contains enforceable rights and obligations under which the
right to control the use of an identified asset is conveyed for a
period of time in exchange for consideration.

The Group recognises a right-of-use asset and a lease
liability at the commencement date — the date when the asset
is available for use by the lessee.

Liabilities arising from a lease are initially measured at
the present value of the lease payments that are not paid at
that date. Lease liabilities include the value of the following
payments:

- fixed payments, including in-substance fixed payments;
variable lease payments that depend on an index or a rate
initially measured using the index or rate as of the com-
mencement date;
amounts expected to be payable by the Group under
residual value guarantees;
the exercise price of a purchase option if the Group is
reasonably certain to exercise that option;
penalties for early terminating the lease, if the lease term
reflects the Group exercising an option to terminate the
lease.

The Group applies a practical expedient to the contracts
with fixed payments which include a service component and
accounts for each lease component and associated non-lease
components as a single lease component for all the classes of
underlying assets except for vessels. The Group recognises a
service component for vessel lease contracts as current period
expenses if the share of such non-lease payments can be
reliably determined.

The lease payments are discounted using interest rate implicit

in the lease, if that rate can be readily determined, and, if

not - the Group’s incremental borrowing rate being the rate

that as of the commencement date the Group would have to

pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the
right-of-use asset in a similar economic environment.

Right-of-use assets are measured at cost comprising the
following:

+ the amount of the initial measurement of the lease liability;
lease payments made at or before the commencement
date, less any lease incentives received;
any initial direct costs;
an estimate of costs of dismantling and removing the
underlying asset, restoring the site on which it is located or
the underlying asset.

The Group does not recognise a right-of-use asset and a
lease liability for short-term leases, the term of which does
not exceed 12 months taking into account the probability of
exercising the option to extend the lease (if available), and for
leased assets of low value.

A right-of-use asset is depreciated on a straight-line basis
from the commencement date to the earlier of the end of the

useful life of the right-of-use asset or the end of the lease term.

The estimated useful life of a right-of-use asset is determined
on the same basis as of the fixed asset. In addition, the value
of a right-of-use asset is periodically reduced by impairment

losses, if any, and adjusted for certain remeasurement of the
lease liability.
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5.20 Insurance Contracts

Insurance Contracts

Insurance contracts are defined as contracts that transfer to the
Group (the insurer) significant insurance risk from another party
(the policyholder) with the insurer agreeing to compensate

the policyholder if an uncertain future event (the insured

event) adversely affects the policyholder. As a rule, the Group
assesses the significance of insurance risk by comparing

monetary amounts payable if the insured event occurs and if it
does not occur. Insurance contracts are accounted for under
IFRS 4 Insurance Contracts. If a contract has been classified
as an insurance contract, it remains classified as such until it
expires, even if insurance risk decreases significantly during
that period.

Deferred Acquisition Costs

All direct acquisition costs incurred during the financial period
associated with the origination of new insurance contracts,
other than life insurance contracts, and the renewal of existing
contracts but related to subsequent financial periods are
capitalised at the amount recoverable out of future income.
All other acquisition costs are recognised as expenses when
incurred.

Deferred acquisition costs are amortised on a straight-line
basis over the contract term. Amortisation is recognised as

an expense in the consolidated statement of comprehensive
income.

As a result of an impairment test conducted as of each
reporting date, the carrying value of deferred acquisition costs
is written down to their recoverable value. Deferred acquisition
costs are also accounted for when liabilities are tested for
completeness as of each reporting date.

Deferred acquisition costs are derecognised when the
related insurance contract is settled or terminated.

Provisions Under Insurance Contracts

Provisions under insurance contracts are based on the
estimated total amount of all claims incurred but not handled
as of the reporting date irrespective of whether they have been
reported, as well as claims handling costs less the estimated
cost of selling the insured property and other proceeds.

A significant period of time may pass between the dates of

a notification of claim and the date of extinguishment, so the
total amount of claims cannot be determined reliably as of the
reporting date.

Application of Amendments to Standards

The following amendments to current standards became
effective beginning on 1 January 2022:

The amendments to IAS 16 Property, Plant and Equipment
(issued in May 2020 and effective for annual reporting

The amendments to IFRS 9 Financial Instruments (issued in
May 2020 and effective for annual reporting periods begin-
ning on or after 1 January 2022). The amendments clarify
which fees should be included when assessing whether the
terms of a new or modified financial liability are substantially
different from the terms of the original financial liability.

The amendments to IAS 37 Provisions, Contingent Li-

periods beginning on or after 1 January 2022). The
amendments prohibit deducting from the cost of property,
plant and equipment amounts received from selling items
produced while the asset is preparing for its intended

use. Instead, such sales proceeds and related cost are
recognised in profit or loss.

The Group reviewed these amendments to standards
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abilities and Contingent Assets (issued in May 2020 and
effective for annual reporting periods beginning on or after
1 January 2022). The amendments specify which costs are

while preparing the consolidated financial information. The
amendments to standards have had no significant impact on
the Group’s consolidated financial information.

included in determining the cost of fulfilling a contract for
assessing whether the contract is onerous.
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The Standard and Amendments to Existing Standards that are not yet Effective
and have not been Early Adopted by the Group

New standard and certain amendments to standards are
mandatory for the annual periods beginning on or after
1 January 2023. In particular, the Group has not early adopted
the following standard and amendments to standards:
IFRS 17 Insurance contracts (issued in May 2017 and
amended in June 2020 and in December 2021, effective
for annual reporting periods beginning on or after
1 January 2023) replaces IFRS 4 Insurance Contracts
and establishes a single framework for the accounting for
insurance contracts and contains requirements for related
disclosures.
The amendments to IAS 1 Presentation of Financial
Statements (issued in February 2021 and effective
for annual reporting periods beginning on or after
1 January 2023). The amendments clarify how the concept
of materiality could be applied in making decisions about
the disclosure of accounting policies.
The amendments to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (issued in February 2021
and effective for annual reporting periods beginning on
or after 1 January 2023). The amendments clarify how
distinguish changes in accounting estimates from changes
in accounting policies.
The amendments to IAS 12 Income Taxes (issued in
May 2021 and effective for annual reporting periods

beginning on or after 1 January 2023). The amendments

clarify that the recognition exemption does not apply

to transactions in which equal deductible and taxable

temporary differences arise on initial recognition.

The amendments to IAS 1 Presentation of Financial

Statements (issued in January 2020 and effective

for annual reporting periods beginning on or after

1 January 2024). The amendments clarify the criteria for

classifying obligations as short-term or long-term.

The amendments to IAS 1 Presentation of Financial

Statements (issued in October 2022 and effective

for annual reporting periods beginning on or after

1 January 2024). The amendments clarify the criteria for

classifying obligations with covenants as short-term or

long-term and contain requirements for related disclosures.

The amendments to IFRS 16 Lease (issued in

September 2022 and effective for annual reporting periods

beginning on or after 1 January 2024). The amendments

clarify the procedure for the subsequent valuation of assets

and liabilities for sale and leaseback transactions.

The Group is currently assessing the impact of these
amendments on its financial position and performance.

6. Critical Judgements and Estimates in Applying Accounting Policies

The preparation of consolidated financial statements requires
management to make estimates and assumptions that may
affect the reported amount of assets and liabilities as well as
information in notes to the consolidated financial statements.
Management also makes certain judgements in the process
of applying the accounting policies. These estimates and
judgements are continually analysed based on historical
experience and other information, including forecasts

and expectations of future events that are believed to be
reasonable under the circumstances. Actual results may differ

from specified estimates, and management’s estimates can be
revised in the future, either negatively or positively, depending
upon the outcome of changes in expectations based on the
facts surrounding each estimate.

Judgements that may have the most significant effect on the
amounts recognised in the consolidated financial statements
and estimates that can cause significant adjustments to the
carrying amount of assets and liabilities within the next financial
year are reported below.

6.1 Consolidation of Subsidiaries

Management’s judgements are involved in the assessment of

control and the method of accounting of various investments in

subsidiaries in the Group’s consolidated financial statements

taking into account voting rights and contractual arrangements
with other owners.
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6. Critical Judgements and Estimates in Applying Accounting Policies (continued)

6.2 Tax Legislation

Tax, currency and customs legislation of the Russian Federation  penalties, fines and taxes other than profit tax are recognised
is subject to varying interpretations (see Note 35). based on management’s best estimate of the expenditure

Profit tax liabilities are determined by management in required to settle tax obligations at the balance sheet date.
accordance with the current tax legislation. Liabilities for

6.3 Assumptions to Determine Amount of Allowances

Loss Allowance for Expected Credit Losses of Accounts Receivable

An allowance for expected credit losses of accounts receivable  interest rate. If there is deterioration in any major customer’s

is based on the Group’s management’s assessment of creditworthiness or actual losses as a result of defaults by
expected credit losses for the accounts receivable lifetime. debtors are higher or lower than the estimates, the actual
Credit losses are the difference between all contractual cash results could differ from these estimates. The accruals (and
flows that are due to the Group in accordance with the contract  reversals) of allowance for expected credit losses of accounts
and all the cash flows that the Group expects to receive receivable may be material (see Notes 10, 17).

(i.e. all cash shortfalls), discounted at the original effective

Impairment of Property, Plant and Equipment, Right-of-Use Assets and Goodwiill

The estimation of forecasted cash flows for the purposes of gas supply system, providing gas supply to customers in

impairment testing involves the application of a number of the Russian Federation, Former Soviet Union countries and

significant judgements and estimates in relation to certain Europe. The interaction of production of gas, transportation

variables as volumes of production and extraction, prices and distribution of gas activities provides the basis for

on natural gas, oil and refined products, electrical power, capturing the benefits from synergies.

operating costs, capital expenditures, hydrocarbon reserves The value in use of assets or cash-generating units related

estimates, and also macroeconomic factors such as inflation to oil and gas production are based on their expected

and discount rates. production volumes, which include both proved and explored
In addition, assumptions are applied in determining the reserves as well as certain volumes of those that are expected

cash-generating units assessed for impairment. For the to constitute proved and probable reserves in the future.

purposes of goodwill impairment test, management considers Change in impairment allowance of property, plant and

gas production, transportation and distribution activities as part  equipment, right-of-use assets and goodwill is disclosed in

of single gas cash-generating unit and assesses associated Notes 13, 14 and 15.

goodwill at this level. The Group’s pipelines constitute a unified

Accounting for Impairment

Accounting for impairment includes allowances against assets Because of the Group’s production cycle, some important

under construction, other non-current assets and inventory decisions about capital construction projects are taken at the
obsolescence. Because of the Group’s production cycle, end of the fiscal year. Accordingly, the Group usually has larger
the year end carrying values are assessed in light of forward impairment charges or releases in the fourth quarter of the
looking plans prepared on or around the reporting date. reporting year as compared to other quarters.
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6. Critical Judgements and Estimates in Applying Accounting Policies (continued)

6.4 Decommissioning and Site Restoration Costs

Decommissioning and site restoration costs that may occur
at the end of the operating life of certain Group’s production
facilities are recognised when the Group has a present legal
or constructive obligation as a result of past events, and it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount of
the obligation can be made. The cost is depreciated through
profit or loss of the consolidated statement of comprehensive
income on a straight-line basis over the asset’s productive life.
Changes in the measurement of decommissioning and site
restoration provision that result from changes in the estimated

timing or amount of cash outflows, or from changes in the
discount rate adjust the cost of the related asset in the current
period. IFRSs prescribe the recording of provisions for these
costs. Estimating the amounts and timing of those obligations
that should be recorded requires significant judgement.

This judgement is based on cost and engineering studies

using currently available technology and is based on current
environmental regulations. Provisions for decommissioning and
site restoration are subject to change because of change in
laws and regulations, and their interpretation.

6.5 Useful Lives of Property, Plant and Equipment

The estimation of the useful life of an item of property, plant
and equipment is a matter of management judgement based
upon experience with similar assets. In determining the
useful life of an asset, management considers such factors
as production and reserve estimates, estimated technical
obsolescence, physical wear and tear and the physical
environment in which the asset is operated. Changes in any
of these conditions or estimates may result in adjustments to
future depreciation rates.

Were the estimated useful lives to decrease by 10% or
increase by 10% from Group’s management estimates,

the impact on depreciation would be an increase by
RUB 82,832 million or a decrease for the year ended
31 December 2022 (2021: by RUB 79,268 million).

Based on the terms included in the licenses and past
experience, management believes that hydrocarbon
production licenses, which are expected to be productive after
their current expiration dates, will be extended at insignificant
additional costs. Because of the anticipated license extensions,
the assets are depreciated over their useful lives beyond the
end of the current license term.

6.6 Fair Value Estimation of Financial Instruments

Determination of the fair value of contracts for the purchase
(sale) of energy carriers, commodity futures and swaps is
based on market data received on measurement date (Level 1
in accordance with the fair value hierarchy). Customary
valuation models are used to value financial instruments which
are not traded in active market. The fair value is calculated
based on inputs that are observable either directly or indirectly
(Level 2 in accordance with the fair value hierarchy).

Contracts not based on observable market data belong
to Level 3 in accordance with the fair value hierarchy.

Management’s best estimates based on models internally
developed by the Group are used for the valuation of fair value
these instruments. Where the valuation technique employed
incorporates significant volume of input data for which

market information is not available, such as long-term price
assumptions, contracts have been categorised as Level 3 in
accordance with the fair value hierarchy (see Note 37).

6.7 Fair Value Estimation for Acquisitions

In accounting for business combinations, the purchase

price paid to acquire a business is allocated to its assets

and liabilities based on the estimated fair value of the assets
acquired and liabilities received as of the date of acquisition.
The excess of the purchase price over the fair value of the net
tangible and identifiable intangible assets acquired is recorded
as goodwill. A significant amount of judgement is involved

in estimating the individual fair value of property, plant and
equipment and identifiable intangible assets.

The estimates used in determining fair value are based
on assumptions believed to be reasonable but which are
inherently uncertain. Accordingly, actual results may differ from
the projected results used to determine fair value.
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6. Critical Judgements and Estimates in Applying Accounting Policies (continued)

6.8 Accounting for Pension Plan Assets and Liabilities

Pension plan liabilities are estimated using actuarial techniques  including discount rate. The recognition of pension plan assets

and assumptions (see Note 24). Actual results may differ from is limited to the estimated present value of future benefits

the estimates, and the Group’s estimates may be adjusted available to the Group in relation to this plan. The value of

in the future based on changes in economic and financial future benefits is determined using actuarial techniques and
conditions. In addition, certain pension plan assets related to assumptions. The impact of the limitation of the net pension
JSC NPF GAZFOND are recorded at fair value, determined plan asset in accordance with IAS 19 Employee Benefits is
using estimation techniques. Management makes judgements disclosed in Note 24. The value of pension plan assets and the
with respect to the selected models, the amount of cash flows limitations may be adjusted in the future.

and their distribution over time, as well as other indicators

6.9 Joint Arrangements

Upon adopting of IFRS 11 Joint Arrangements the Group the structure and legal form of the arrangement, the decision
applied judgement whether its joint arrangements represent making terms agreed by the parties in the contractual

a joint operation or a joint venture. The Group determined the arrangement and, when relevant, other factors and

type of joint arrangement based on its rights and obligations circumstances.

arising from the arrangement including the assessment of

6.10 Accounting for Lease Liabilities and Right-of-use Assets

When measuring the present value of lease payments, the Assessment of the non-cancellable period is subject to

Group applies professional judgement to determine the management judgement, which takes into account all relevant
incremental borrowing rate if the discount rate is not implicit in facts and circumstances that create an economic incentive for
the lease. When determining the incremental borrowing rate, the Group to exercise or not to exercise an option to extend
the Group management analyses borrowings over a similar the lease. These facts and circumstances include the need
term in a similar period. If there are no borrowings with similar to extend the lease to continue operations, the period of
characteristics the discount rate is determined on the basis construction and exploitation of assets on leased lands, useful
of the risk-free rate, adjusted for the credit risk of the Group lives of leased assets, potential dismantling and relocation
determined on the basis of its quoted bonds. costs.

6.11 Provisions Under Insurance Contracts

Estimation of the amount of provisions under insurance prior periods and the expected loss ratio. Estimates based on
contracts requires the application of a series of significant historical information about claims development are also used
assumptions regarding such indicators as the estimated amount  and adjustments are made to eliminate deviations of historical
of claims reported as of the reporting date and the amount of trends from expected future development to obtain the most
claims incurred but not reported as of the reporting date. probable result from a set of claims development scenarios
The main technique used to estimate the amount of claims taking into account all inherent uncertainties.
is to apply historical trends of claims origination to forecast As of each reporting date, the estimate of claims made in
future trends of claims extinguishment. In accordance with prior years is re-estimated and the amounts of provisions are
the method used, paid claims development is extrapolated adjusted. General insurance provisions are not discounted to
based on historical data about paid claims development in reflect the time value of money.
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7. Segment Information

The Board of Directors, the Chairman of the Management
Committee and the Management Committee of PJISC Gazprom
(the “Governing bodies”) make key decisions managing
the Group’s activity, assess operating results and allocate
resources using different internal financial information.
Due to changes in the economic environment in which
the Group operates, the Group’s management revised the
principles of segmentation and measurement of key indicators
of operating segments in 2022 as compared to the Group’s
latest annual consolidated financial statements. As a result, the
followmg reportable segments were identified:
Gas business — a type of the Group’s business mainly
related to the exploration, production, processing, storage,
transportation, distribution and sale of gas, gas and gas con-
densate processing products in the Russian Federation and
abroad, and activities that enable these business processes;
Qil business — a type of the Group’s business mainly
related to the exploration, production, refining, storage,
transportation and sale of oil and refined oil products in the
Russian Federation and abroad;

+ Electric power business — a type of the Group’s business
mainly related to electricity and heat generation and sale in
the Russian Federation and abroad.

The Governing bodies of the Group assess the
performance, assets and liabilities of the reportable segments
on the basis of the data generated following measurement
principles that correspond to the principles used to measure
indicators in the consolidated financial statements. Inter-
segment sales are calculated based on market prices.

Due to changes in the structure of the reportable
segments and the principles used to measure their indicators,
comparative segment information items for the year ended
31 December 2021 and as of 31 December 2021 were restated.

Sales and profit of the reportable segments, as well as
depreciation and share in profit of associates and joint ventures
are presented below. Finance income and expenses, profit
tax expenses are considered by the Governing bodies of
the Group for the Group as a whole without distribution by
reportable segments.

Gas oil Electric power

business business business Total
Year ended 31 December 2022
Sales of segments 8,146,194 3,636,313 567,256 12,349,763
Inter-segment sales 417,595 247,641 10,577 675,813
External sales 7,728,599 3,388,672 556,679 11,673,950
Profit of segments 1,165,325 691,787 78,047 1,935,159
Depreciation 573,946 230,996 57,438 862,380
Share of profit of associates and joint ventures 99,705 66,940 15 166,660
Year ended 31 December 2021
Sales of segments 7,187,475 3,043,198 558,562 10,789,235
Inter-segment sales 334,005 205,050 8,827 547,882
External sales 6,853,470 2,838,148 549,735 10,241,353
Profit (loss) of segments 1,901,452 522,756 (12,947) 2,411,261
Depreciation 554,031 206,693 67,303 828,027
Share of profit of associates and joint ventures 146,072 96,100 24 242,196
The revenue from external sales of segments by type of
revenue is provided below.

Gas oil Electric power

business business business Total
Year ended 31 December 2022
Gas sales 6,475,936 36,931 - 6,512,867
Sales of crude oil, gas condensate and refined products 708,442 3,233,912 - 3,942,354
Electric and heat energy sales 49,318 7,630 538,036 594,984
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7. Segment Information (continued)

Gas oil Electric power

business business business Total

Other sales 494,903 110,199 18,643 623,745

Total external sales of segments 7,728,599 3,388,672 556,679 11,673,950
Year ended 31 December 2021

Gas sales 5,640,023 16,010 - 5,656,033

Sales of crude oil, gas condensate and refined products 738,637 2,738,695 - 3,477,332

Electric and heat energy sales 60,286 3,338 531,854 595,478

Other sales 414,524 80,105 17,881 512,510

Total external sales of segments 6,853,470 2,838,148 549,735 10,241,353

The reconciliation of segments profit to profit before profit tax
in the consolidated statement of comprehensive income is
provided below.

Year
ended 31 December

Notes 2022 2021
Profit of segments 1,935,159 2,411,261
29 Finance income 2,430,787 615,167
29 Finance expenses (2,342,048) (499,110)
16 Share of profit of associates and joint ventures 166,660 242,196
Total profit before profit tax in the consolidated statement of comprehensive income 2,190,558 2,769,514
Segment assets consist primarily of property, plant and The Group’s assets are primarily located in the Russian
equipment, accounts receivable and prepayments, investments  Federation. Information on non-current assets by geographic
in associates and joint ventures and inventories. Cash and regions is not disclosed due to the fact that the carrying value
cash equivalents, VAT recoverable, goodwill, financial assets of non-current assets located outside the Russian Federation is 8
and other current and non-current assets are not allocated to insignificant. 8
the segments and managed on a central basis. ]
8
£
2
Gas Oil Electric power ]
business business business Total ’-2
1]
As of 31 December 2022 g
Assets of segments 20,602,262 5,348,091 883,875 26,834,228 E
'S
Investments in associates and joint ventures 865,026 463,915 475 1,329,416 g
2
Capital expenditures’ 2,107,564 627,039 107,219 2,841,822 §
Liabilities of segments 7,608,220 2,525,171 254,992 10,388,383 §
=]
As of 31 December 2021 (3]
(7]
Assets of segments 21,918,013 5,172,668 894,758 27,985,439 i
Investments in associates and joint ventures 977,280 444,568 460 1,422,308
Capital expenditures? 1,511,868 562,551 90,302 2,164,721
Liabilities of segments 8,426,334 2,446,375 246,151 11,118,860

' Capital expenditures for the year ended 31 December 2022.
2 Capital expenditures for the year ended 31 December 2021.
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7. Segment Information (continued)

The reconciliation of reportable segments assets to total
assets in the consolidated balance sheet is provided below.

31December

2022

2021

Assets of reportable segments 26,834,228 27,985,439
Inter-segment assets (705,299) (938,209)
Total assets in the consolidated balance sheet 26,128,929 27,047,230

The reconciliation of reportable segments liabilities to total
liabilities in the consolidated balance sheet is provided below.

31December

2022

2021

Liabilities of reportable segments 10,388,383 11,118,860
Inter-segment liabilities (705,299) (938,209)
Total liabilities in the consolidated balance sheet 9,683,084 10,180,651

8. Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, balances
with banks, term deposits with the original maturity of three
months or less and other cash equivalents.

31December

2022

2021

Cash on hand and bank balances payable on demand 720,818 1,642,711
Term deposits with original maturity of three months or less and other cash equivalents 436,769 371,212
Total cash and cash equivalents 1,157,587 2,013,923

The fair value of cash and cash equivalents approximates their
carrying value.

As of 31 December 2022 cash and cash equivalents are
mainly held in accounts with Russian banks whose credit rating
according to the national scale of JSC Expert RA is ruAA+ or

higher. As of 31 December 2021 cash and cash equivalents are
mainly held in accounts with Russian banks whose international
credit rating is BBB- or higher (the rating is provisionally
brought to the classification applied by Standard & Poor’s).

PJSC Gazprom Financial Report 2022

100



PJSC Gazprom Financial Report 2022

PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

9. Financial Assets

Short-term financial assets are provided in the table below.

31December

Notes 2022 2021
37 Debt securities measured at fair value with changes recognised through profit or loss 16,829 23,706
37 Equity securities measured at fair value with changes recognised through profit or loss 1,413 1,305
37 Debt securities measured at fair value with changes recognised through other
comprehensive income 2,378 1,092
37 Equity securities measured at fair value with changes recognised through other
comprehensive income 1,390 -
Debt securities measured at amortised cost 126 134
Total short-term financial assets 22,136 26,237

Long-term financial assets are provided in the table below.

31December

Notes 2022 2021
37 Equity securities measured at fair value with changes recognised through profit or loss 942 2,343
37 Debt securities measured at fair value with changes recognised through other
comprehensive income 9,837 338
37 Equity securities measured at fair value with changes recognised through other
comprehensive income' 394,785 597,066
Debt securities measured at amortised cost 433 -
Total long-term financial assets 405,997 599,747

' Equity securities measured at fair value with changes recognised through other comprehensive income include PJSC NOVATEK shares in the amount of RUB 327,108 million
and RUB 527,769 million as of 31 December 2022 and 31 December 2021, respectively.

As of 31 December 2022 and 31 December 2021 debt 31 December 2021 debt securities measured at amortised cost
securities measured at fair value with changes recognised include bonds and promissory notes on the balance sheets
through other comprehensive income primarily relate to of the Group’s entities whose credit quality is assessed by
issuers whose credit rating according to the national scale management as high.

of JSC Expert RA is ruAAA. As of 31 December 2022 and

10. Accounts Receivable and Prepayments

31December

2022 2021
Financial assets
Trade accounts receivable 1,256,790 1,609,728
Loans receivable 195,652 98,925
Other accounts receivable 92,519 109,970
1,544,961 1,818,623
Non-financial assets
Advances paid and prepayments 401,467 191,328
Total accounts receivable and prepayments 1,946,428 2,009,951
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10. Accounts Receivable and Prepayments (continued)

The estimated fair value of short-term accounts receivable
approximates their carrying value.

Trade accounts receivable are presented net of
allowance for expected credit losses in the amount of
RUB 1,457,501 million and RUB 1,024,873 million as of
31 December 2022 and 31 December 2021, respectively.

Loans receivable are presented net of allowance for
expected credit losses in the amount of RUB 6,707 million
and RUB 15,748 million as of 31 December 2022 and
31 December 2021, respectively.

Other accounts receivable are presented net of allowance for
expected credit losses in the amount of RUB 52,674 million
and RUB 35,010 million as of 31 December 2022 and

31 December 2021, respectively.

Advances paid and prepayments are presented net of
impairment allowance in the amount of RUB 9,650 million
and RUB 6,749 million as of 31 December 2022 and
31 December 2021, respectively.

Other accounts receivable are mainly represented by
accounts receivable from Russian customers for various types
of goods, works and services.

Other accounts receivable

Trade accounts receivable and loans receivable
31 December 31 December
2022 2021 2022 2021
Short-term accounts receivable neither past due nor credit-impaired 795,181 1,486,883 258,106 144,342
Short-term accounts receivable past due or credit-impaired 1,919,110 1,147,718 89,446 115,311
Amount of allowance for expected credit losses of accounts receivable (1,457,501) (1,024,873) (59,381) (50,758)
Total short-term accounts receivable 1,256,790 1,609,728 288,171 208,895

Management’s experience indicates customer payment
histories in respect of trade accounts receivable neither past

due nor credit-impaired vary by geography. Analysis of credit

quality of trade and other receivable, loans receivable is
provided below.

31 December

2022 2021
Outside the Russian Federation countries gas, crude oil, gas condensate and refined products trade accounts

receivable 390,938 1,093,094
The Russian Federation gas, crude oil, gas condensate and refined products trade accounts receivable 281,596 211,273
Electricity and heat trade accounts receivable 45,813 76,033
Other trade accounts receivable 76,834 106,483
Other accounts receivable 62,454 45,417
Loans receivable 195,652 98,925
Total accounts receivable neither past due nor credit-impaired 1,053,287 1,631,225

As of 31 December 2022 and 31 December 2021 credit-
impaired receivables mainly relate to trade receivables. In
management’s view the accounts receivable will be settled.

The ageing analysis of overdue or credit-impaired receivables
is presented below:

Allowance for expected

Gross book value credit losses Net book value

31 December 31 December 31 December
Ageing from the due date 2022 2021 2022 2021 2022 2021
up to 6 months 586,777 256,607 (217,277) (99,368) 369,500 157,239
from 6 to 12 months 390,935 54,936 (320,229) (35,791) 70,706 19,145
from 1to 3 years 195,016 168,072 (149,470) (159,573) 45,546 8,499
more than 3 years 835,828 783,414 (829,906) (780,899) 5,922 2,515
2,008,556 1,263,029 (1,516,882) (1,075,631) 491,674 187,398
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10. Accounts Receivable and Prepayments (continued)

Change in the Group’s allowance for expected credit losses
of trade and other accounts receivable is provided in the table
below.

Other receivables

Trade receivables and loans receivable
Year ended 31 December Year ended 31 December

2022 2021 2022 2021
Allowance for expected credit losses of
accounts receivable at the beginning of the year 1,024,873 975,910 50,758 56,795
Changing the perimeter of the group (3,999) — (2,790) (1,705)
Accrual of allowance for expected credit losses of
accounts receivable’ 413,291 125,819 26,165 10,126
Write-off of accounts receivable during the year? (656) (3,824) (11,279) (3,033)
Reversal of previously accrued allowance for expected
credit losses of accounts receivable’ (37,407) (75,552) (6,811) (10,996)
Reclassification to other lines 8,257 (236) 13 (105)
Foreign exchange rate differences 53,142 2,756 3,325 (324)
Allowance for expected credit losses of
accounts receivable at the end of the year 1,457,501 1,024,873 59,381 50,758

' The accrual and release of allowance for expected credit losses of accounts receivable have been included in the line “Impairment loss on financial assets” in the consolidated statement
of comprehensive income.

2 If there is no probability of cash receipt for the credit-impaired accounts receivable which were previously provided for, the amount of respective accounts receivable is written-off by means
of that allowance.

11. Inventories

31December

2022 2021
Gas in pipelines and storages 587,424 491,829
Materials and supplies 233,100 202,094
Goods for resale 35,318 151,933
Crude oil and refined products 200,681 163,467
Total inventories 1,056,523 1,009,323
The amount of inventories write-down to the net realisable years ended 31 December 2022 and 31 December 2021,

value was RUB 8,685 million and RUB 77 million for the respectively.

12. Other Current and Non-Current Assets

Other current assets are provided in the table below.

31 December

Notes 2022 2021

Financial assets

Short-term deposits 28,376 200,758
37 Derivative financial instruments 1,570 537,949
29,946 738,707
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12. Other Current and Non-Current Assets (continued)

31December

Notes 2022 2021
Non-financial assets

Prepaid VAT 166,082 174,491

VAT recoverable 93,761 105,425

Prepaid profit tax 19,090 11,177

Other 128,564 125,049

407,497 416,142

Total other current assets 437,443 1,154,849

Other non-current assets are provided in the table below.

31December

Notes 2022 2021
Financial assets
Long-term deposits 32,002 18,903
37 Derivative financial instruments 5,002 140,635
37,004 159,538
Non-financial assets
Intangible assets 99,438 92,505
24 Net pension plan assets 31,817 40,802
VAT related to assets under construction 17,051 15,907
Other 309,081 252,535
457,387 401,749
Total other non-current assets 494,391 561,287
The estimated fair value of short-term and long-term deposits
approximates their carrying value.
13. Property, Plant and Equipment
Machineryand Buildings and  Production Social Assets under
Pipelines Wells equipment roads licenses assets construction Total
As of 31 December 2020
Cost 5,252,293 2,533,183 6,235,303 5,089,889 668,498 94,444 4,664,513 24,538,123
Accumulated depreciation (1,789,768)  (809,051) (3,203,330) (1,844,776)  (303,232) (49,585) — (7,999,742)
Impairment allowance (445)  (128,528)  (102,880) (42,879) (6,900) - (153,654) (435,286)
Net book value as of
31 December 2020 3,462,080 1,595,604 2,929,093 3,202,234 358,366 44,859 4,510,859 16,103,095
Cost
Additions 2,280 10,051 20,551 3,020 17,988 1,620 2,190,934 2,246,444
Transfers 114,431 220,895 624,098 452,349 1,253 214 (1,413,240) -
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13. Property, Plant and Equipment (continued)

M y and ildingsand  Pr ion Social Assets under
Pipelines Wells equipment roads licenses assets construction Total
Disposals (2,341)  (176,896) (79,194) (95,345) (55,211) (1,619) (144,715) (555,321)
Translation differences (41,478) (9,742) (17,570) (9,625) 441 (198) (57,989) (136,161)
Accumulated depreciation
and impairment allowance
Depreciation (108,230)  (108,610)  (390,134)  (174,014) (8,998) (2,696) - (792,682)
Disposals 1,498 43,937 61,392 34,709 9,408 610 38,693 190,247
Translation differences (126) 1,941 7,871 2,528 (426) 93 32 11,913
Change in impairment allowance: - (8,864) (83,144) (66,484) - - (235,475) (893,967)
allowance accrual - (8,864) (83,144) (66,484) - - (235,475) (393,967)
allowance release - - - - - - - -
As of 31 December 2021
Cost 5,325,185 2,577,491 6,786,924 5,440,438 632,969 94,461 5,235,617 26,093,085
Accumulated depreciation (1,896,626) (871,292) (8,525,199) (1,981,562)  (303,210) (51,578) - (8,629,467)
Impairment allowance (445)  (137,883)  (188,762)  (109,504) (6,938) - (346,518) (790,050)
Net book value as of
31 December 2021 3,428,114 1,568,316 3,072,963 3,349,372 322,821 42,883 4,889,099 16,673,568
Cost
Additions’ 328 50,961 27,087 64,239 4,706 31 2,798,595 2,945,947
Transfers 89,633 234,043 687,925 661,277 311 242 (1,673,431) -
Disposals? (4,317) (143,385) (274,241) (176,035) (84,144) (1,599) (68,069) (751,790)
Translation differences (59,676) (27,076) 21,491 (28,578) (19,128) (562) (83,386) (196,915)
Accumulated depreciation
and impairment allowance
Depreciation (121,242)  (107,431)  (391,477)  (197,351) (8,617) (2,202) - (828,320)
Disposals? 3,596 65,030 164,838 92,959 55,310 1,241 14,226 397,200
Translation differences 6,029 15,674 (3,574) 10,666 14,107 (600) (198,015) (155,713)
Change in impairment allowance: (417) (95,051) (47,887) (82,633) (300) (2,089) (436,540) (664,917)
allowance accrual (417) (95,051) (55,893) (91,515) (300) (2,089) (523,598) (768,863)
allowance release - - 8,006 8,882 - - 87,058 103,946
As of 31 December 2022
Cost 5,351,158 2,692,034 7,254,778 5,961,577 534,714 92,573 6,203,498 28,090,327
Accumulated depreciation (2,008,276)  (905,314) (3,778,916) (2,077,957)  (242,740) (52,377) -~ (9,065,580)
Impairment allowance (829)  (225,639)  (218,737)  (189,704) (6,908) (2,851) (961,019)  (1,605,687)
Net book value as of
31 December 2022 3,342,048 1,561,081 3,257,125 3,693,916 285,066 37,345 5,242,479 17,419,060
"Including a result of the acquisition of subsidiaries.
?Including a result of the disposal of subsidiaries and joint operations.
At each consolidated balance sheet date management decision on the possible accrual or release of previously
assesses whether there is any indication that the recoverable recognised impairment.

amount of assets, including goodwill, has declined below their
carrying value.

As of 31 December 2022 and 31 December 2021 the Group
conducted a test of assets for the purposes of making a
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

13. Property, Plant and Equipment (continued)

The Group applied discount rates ranging from 9.75% to
19.50% and from 5.76% to 14.80% as of 31 December 2022 and
31 December 2021, respectively. Cash flows were forecasted
based on actual operating results, budgets and other
corporate documents containing forward-looking data.

The cash flow forecast covered the period commensurate
with the expected useful life of the respective assets. To
extrapolate cash flows beyond the periods which are not
included in the corporate documents containing forecast data,
estimated growth rates were used.

The most significant CGU is the group of assets that
constitute the Unified Gas Supply System and assets for
production, transportation and refining of gas in the Eastern
Siberia and the Far East (gas business segment). As of
31 December 2022 and 31 December 2021 the test did not
reveal impairment of assets in this CGU.

Based on the result of the test for impairment of other CGUs
and testing of certain assets for impairment on an individual
basis, the Group recognised an asset impairment loss in the
amount of RUB 245,265 million and RUB 158,492 million as
of 31 December 2022 and 31 December 2021, respectively,
associated with the following reportable segments:

Gas business;

Oil business;

Electric power business.

Impairment allowance for assets under construction
primarily relates to projects for which it is unlikely that there will
be future economic benefits.

Included in additions above are capitalised borrowing
costs of RUB 324,126 million and RUB 206, 129 million for
the years ended 31 December 2022 and 31 December 2021,
respectively. Capitalisation rates of 8.57% and 5.16% were
used representing the weighted average borrowing cost
including exchange differences on foreign currency borrowings
for the years ended 31 December 2022 and 31 December 2021,
respectively. Capitalisation rate excluding exchange losses
on foreign currency borrowings were 4.47% and 4.87% for
the years ended 31 December 2022 and 31 December 2021,
respectively.

The information regarding the Group’s exploration and
evaluation assets (included within production licenses and
assets under construction) is presented below:

Year ended 31 December

2022 2021
Exploration and evaluation assets at the beginning of the year 328,562 371,815
Additions 96,684 77,060
Translation differences (164) (814)
Reclassification (3,894) (18,489)
Disposals (21,538)" (101,010
Exploration and evaluation assets at the end of the year 399,650 328,562

! Including impairment loss in the amount of RUB 8 million.
2 Including impairment loss in the amount of RUB nil million.

14. Right-of-Use Assets

Year ended 31 December

2022 2021
Right-of-Use Assets at the beginning of the year

Cost 350,076 280,243
Accumulated depreciation and impairment allowance (123,786) (84,930)
Net book value 226,290 195,313
Cost

Additions as a result of new leases 132,761 71,466
Disposals (126,463) (14,591)
Effect of modification and changes of estimates in lease contracts (28,292) 13,428
Translation differences 6,148 (470)
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14. Right-of-Use Assets (continued)

Year ended 31 December

2022

2021

Accumulated depreciation and impairment allowance

Depreciation (44,883) (46,019)
Disposals 52,042 7,893
Impairment allowance accrual (319) (1,373)
Effect of modification and changes of estimates in lease contracts 43,204 -
Translation differences - 643
Right-of-Use Assets at the end of the year

Cost 334,230 350,076
Accumulated depreciation and impairment allowance (73,742) (123,786)
Net book value 260,488 226,290

Right-of-use assets are mainly represented by leases of ships,
used for transportation of liquefied natural gas and refined
products, and leases of properties and land occupied by

operating assets.

The total cash outflow under lease agreements amounted to
RUB 64,719 million and RUB 64,858 million for the years ended
31 December 2022 and 31 December 2021, respectively.

15. Goodwill

Change in goodwill occurred as a result of
acquisition is presented in the table below.

subsidiaries

Year ended 31 December

2022 2021
Goodwill at the beginning of the year 120,768 119,854
Additions 8,370 415
Translation differences 1,559 499
Disposals (112) -
Goodwill at the end of the year 130,585 120,768

Goodwill acquired through business combinations has been
allocated to the related cash-generating units and segments

within the following operations:

31December

2022

2021

Gas business 62,239 53,981
Qil business 40,020 38,461
Electric power business 28,326 28,326
Total goodwill 130,585 120,768
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

15. Goodwill (continued)

Management has assessed the existence of indications of As a result of this assessment no impairment loss on
goodwill impairment. The procedure of calculating of the goodwill were recognized by the Group for the years ended
recoverable amount of a group of cash-generating units is 31 December 2022 and 31 December 2021.

described in Note 13.

16. Investments in Associates and Joint Ventures

Share of profit (loss)

Carrying amount as of for the year ended
31 December 31 December
Notes 2022 2021 2022 2021
LLC Sakhalin Energy' 278,285 209,384 141,944 73,829
24, 33, Gazprombank (Joint Stock Company) and
35 its subsidiaries 208,261 227,503 (17,956) 37,812
Other associates 295,891 274,214 (35,371) (30,991)
Joint ventures 551,979 711,207 78,043 161,546
Total investments in associates and
joint ventures 1,329,416 1,422,308 166,660 242,196

"In August 2022, LLC Sakhalin Energy was established to which all rights and obligations of Sakhalin Energy Investment Company Ltd. were transferred with the Group retaining its ownership interest.

Investments in associates and joint ventures are accounted For the years ended 31 December 2022 and

net of allowance for investments impairment in the amount 31 December 2021 the Group recognised the impairment loss
of RUB 180,409 million and RUB 71,047 million as of in the amount of RUB 146,486 million and RUB 52,207 million
31 December 2022 and 31 December 2021, respectively. respectively.

Material Associates

Ownership interest (%)’

. as of 31 December
Country of primary

Nature of relationship operations Nature of operations 2022 2021

Gazprombank (Joint Stock Company)? Associate Russia Banking 49.88 49.88
LLC Sakhalin Energy Associate Russia Production of oil, LNG 50 50
! Cumulative share of the Group in share capital of investees.
2 Share in voting shares.
Investments in the Group’s material associates and joint This financial information may differ from the financial
ventures are accounted for using the equity method. statements of an associate prepared and presented

Summarised financial information on the Group’s material in accordance with IFRS due to adjustments required
associates and its reconciliation to the carrying amount of its in application of the equity method, such as fair value
ownership interests is presented below. adjustments to identifiable assets and liabilities at the date

The disclosed values of assets, liabilities, revenues, profit of acquisition and adjustments for differences in accounting

(loss) of the Group’s material associates represent total values policies.
and not the Group’s share of them.
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16. Investments in Associates and Joint Ventures (continued)

Gazprombank
(Joint Stock Company) LLC Sakhalin
and its subsidiaries' Energy
As of 31 December 2022 and

for the year ended 31 December 2022
Current assets 4,413,032 380,238
Non-current assets 8,032,596 693,415
Total assets 12,445,628 1,073,653
Current liabilities 8,992,146 113,899
Non-current liabilities 2,690,708 395,395
Total liabilities 11,682,854 509,294
Net assets 762,774 564,359
Ownership interest 49.88% 50%
Group’s share of net assets 380,506 282,180
Impairment, goodwill and other effects (177,245) (3,895)
Carrying amount of investment 203,261 278,285
Revenue 188,050 682,817
(Loss) profit for the year (16,150) 283,887
Other comprehensive loss for the year (7,815) -
Comprehensive (loss) income for the year (23,965) 283,887
Dividends received from associates (6,519) (22,500)

As of 31 December 2021 and

for the year ended 31 December 2021
Current assets 3,064,971 133,019
Non-current assets 5,556,528 824,369
Total assets 8,621,499 957,388
Current liabilities 6,276,002 157,355
Non-current liabilities 1,613,675 381,266
Total liabilities 7,889,677 538,621
Net assets 731,822 418,767
Ownership interest 49.88% 50%
Group’s share of net assets 365,066 209,384
Impairment, goodwill and other effects (137,563) -
Carrying amount of investment 227,503 209,384
Revenue 281,903 422,629
Profit for the year 95,768 147,658
Other comprehensive (loss) income for the year (3,107) 381
Comprehensive income for the year 92,661 148,039
Dividends received from associates (2,625) (81,965)

" The amount of revenue of Gazprombank (Joint Stock Company) and its subsidiaries includes revenue of media business, machinery business and other non-banking entities.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

17. Long-Term Accounts Receivable and Prepayments

31 December

2022 2021

Financial assets

Long-term trade accounts receivable 87,316 82,123

Long-term loans receivable 155,609 253,895

Long-term other accounts receivable 65,225 82,417
308,150 418,435

Non-financial assets

Long-term prepayments 9,089 24,451

Advances for assets under construction 815,642 786,093
824,731 810,544

Total long-term accounts receivable and prepayments 1,132,881 1,228,979

Long-term accounts receivable are presented net of allowance
for expected credit losses in the amount of RUB 55,840 million
and RUB 23,018 million as of 31 December 2022 and

31 December 2021, respectively. Prepayments and advances
paid for assets under construction are presented net of
impairment allowance in the amount of RUB 8,808 million

and RUB 8,324 million as of 31 December 2022 and

31 December 2021, respectively.

As of 31 December 2022 and 31 December 2021 long-term
accounts receivable and prepayments with carrying

value RUB 308,150 million and RUB 418,435 million

have an estimated fair value RUB 308,150 million and

RUB 418,435 million, respectively.

Other accounts receivable
and loans receivable
31 December

Trade accounts receivable
31 December

2022 2021 2022 2021
Long-term accounts receivable neither past due nor credit-impaired 87,302 82,123 220,834 335,145
Long-term accounts receivable past due or credit-impaired 479 8,772 55,375 15,413
Allowance for expected credit losses of long-term accounts receivable (465) (8,772) (55,375) (14,246)
Total long-term accounts receivable 87,316 82,123 220,834 336,312

Management experience indicates that long-term loans to
other entities granted mainly for capital construction purposes
are of strong credit quality.

Movement of the Group’s allowance for expected credit losses
of long-term accounts receivable is presented in the table
below.

Other accounts receivable
and loans receivable
31December

Trade accounts receivable
31December

2022 2021 2022 2021
Allowance for expected credit losses of
accounts receivable at the beginning of the year 8,772 5,927 14,246 10,156
Changing the perimeter of the group - - (3,433) -
Accrual of allowance for expected credit losses of
accounts receivable’ 868 3,491 24,478 5,317
Adjustment of an investment using the equity method - - 20,882 -
Write-off of accounts receivable - - (670) -
Reversal of previously accrued allowance for
expected credit losses of accounts receivable’ (664) (909) (366) (1,011)
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17. Long-Term Accounts Receivable and Prepayments (continued)

Trade accounts receivable

31 December

Other accounts receivable
and loans receivable

31 December

2022 2021 2022 2021
Reclassification to other line of assets (8,257) 236 (13) 105
Foreign exchange rate differences (254) 27 251 ~(321)
Allowance for expected credit losses of
accounts receivable at the end of the year 465 8,772 55,375 14,246
'The accrual and release of allowance for expected credit losses of long-term accounts receivable have been included in the line “Impairment loss on financial assets” in the consolidated
statement of comprehensive income
18. Accounts Payable, Provisions and Other Liabilities
31December
Notes 2022 2021
Financial liabilities
Trade accounts payable 602,589 1,113,471
Accounts payable for acquisition of property, plant and equipment 412,231 396,856
Provisions 134,858 99,506
Liabilities towards employees 81,376 70,034
Lease liabilities 51,587 53,079
37 Derivative financial instruments 1,604 555,753
Other accounts payable 206,928 190,193
1,491,173 2,478,892
Non-financial liabilities
Advances received 217,365 318,768
Accruals and deferred income 3,101 2,140
220,466 320,908
Total accounts payable, provisions and other liabilities 1,711,639 2,799,800
The fair value of these liabilities approximately equal to their
carrying value.
19. Taxes Other than on Profit and Fees Payable
31December
2022 2021
VAT 172,090 183,678
MET 110,621 121,450
Property tax 59,021 34,067
Excise tax 43,814 31,215
Other taxes 43,793 42,984
Total taxes other than on profit and fees payable 429,339 413,394
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20. Short-Term Borrowings, Promissory Notes and Current Portion of Long-Term Borrowings

31December

2022 2021
Short-term borrowings and promissory notes:
Borrowings and promissory notes denominated in Russian Rubles 128,771 115,900
Foreign currency denominated borrowings 313 11,343
129,084 127,243
Current portion of long-term borrowings (see Note 21) 580,184 569,803
Total short-term borrowings, promissory notes and current portion of
long-term borrowings 709,268 697,046
The weighted average effective interest rates at the balance
sheet date were as follows:
31December
2022 2021
Fixed rate short-term borrowings denominated in Russian Rubles 717% 8.67%
Fixed rate foreign currency denominated short-term borrowings 2.05% 0.50%
Variable rate short-term borrowings denominated in Russian Rubles 5.81% 9.32%
Variable rate foreign currency denominated short-term borrowings - 0.15%
The fair value of these liabilities approximates their carrying
value.
21. Long-Term Borrowings, Promissory Notes
31December
2022 2021
Long-term borrowings, promissory notes:
Bank borrowings 2,497,273 1,809,661
Loan participation notes 1,468,874 2,026,399
Russian bonds 514,840 420,626
Loans 414,323 451,494
Other bonds 34,171 41,560
Promissory notes 7,296 6,719
Total long-term borrowings, promissory notes 4,936,777 4,756,459
Less current portion of long-term borrowings (580,184) (569,803)
4,356,593 4,186,656
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21. Long-Term Borrowings, Promissory Notes (continued)

31 December

2022

2021

Long-term borrowings and promissory notes

denominated in Russian Rubles (including current portion of RUB 270,554 million and RUB 123,665 million

as of 31 December 2022 and 31 December 2021, respectively) 1,958,308 1,045,927

denominated in foreign currency (including current portion of RUB 309,630 million and RUB 446,138 million

as of 31 December 2022 and 31 December 2021, respectively) 2083 469 3,710,532
4,936,777 4,756,459

The maturity analysis of long-term borrowings and promissory
notes is presented in the table below.

Maturity of long-term borrowings, promissory notes

31 December

2022

2021

between one and two years 614,870 591,465
between two and five years 2,037,569 1,643,345
after five years 1,704,154 1,951,846

4,356,593 4,186,656

Long-term liabilities include fixed interest rate borrowings
with a carrying value of RUB 2,214,796 million and
RUB 2,786,826 million and fair value of RUB 2,045,396 million
and RUB 3,003,568 million as of 31 December 2022 and
31 December 2021, respectively.

All other long-term borrowings have variable interest rates
generally linked to LIBOR and EURIBOR. Their carrying value

is RUB 2,721,981 million and RUB 1,969,633 million and fair
value is RUB 2,704,076 million and RUB 2,146,438 million as
of 31 December 2022 and 31 December 2021, respectively.

The weighted average effective interest rates at the balance
sheet date were as follows:

31 December

2022

2021

Fixed interest rate long-term borrowings denominated in Russian Rubles 10.87% 7.49%
Fixed interest rate foreign currency denominated long-term borrowings 3.99% 4.69%
Variable interest rate long-term borrowings denominated in Russian Rubles 9.27% 9.21%
Variable interest rate foreign currency denominated long-term borrowings 4.88% 2.80%

As of 31 December 2022 and 31 December 2021 according to
the agreements signed within the framework of financing the
Nord Stream 2 project, 100% of shares of Nord Stream 2 AG
were pledged until a full settlement of the secured obligations.
As of 31 December 2022 and 31 December 2021 according
to the agreements signed in December 2019 within the
framework of financing the construction of the Amur gas
processing plant, 99.99% of interest in the charter capital of

LLC Gazprom pererabotka Blagoveshchensk (a subsidiary)
was pledged until a full settlement of the secured obligations.
As of 31 December 2022 and 31 December 2021 the secured
obligations to agent banks amounted to RUB 650,773 million
and RUB 636,701 million, respectively.

The Group has no subordinated borrowings and no debt
obligations that may be converted into shares of the Group
(see Note 30).
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

22. Profit Tax

Profit before profit tax for financial reporting purposes is
reconciled to profit tax expense as follows:

For the year ended
31December

Notes 2022 2021
Profit before profit tax 2,190,558 2,769,514
Theoretical tax charge calculated at applicable tax rates (438,112) (553,903)
Tax effect of items which are not deductible or assessable for taxation purposes:

Non-deductible expenses (742,179) (158,709)

16 Non-taxable share of profit of associates and joint ventures 33,332 48,439

Income on exchange and sum differences 90,429 12,228
The effect of applying different income tax rates 114,463 178
Other non-taxable income 63,154 41,339
Profit tax expenses (878,913) (610,428)

The change in non-deductible expenses was mainly caused by
MET expenses for the year ended 31 December 2022 due to
amendments made to the Tax Code of the Russian Federation
(see Note 28).

Differences between the recognition criteria of assets and
liabilities reflected in the consolidated financial statements
and for the purposes of taxation give rise to certain temporary
differences. The tax effect of the movement in these temporary

differences is reported at the rates set forth by the applicable
legislation of the Russian Federation. Certain entities of the
Gazprom Group enjoy preferential tax treatment, which allows
them to pay income tax at a reduced rate.

Recognised deferred tax assets and liabilities in the
Consolidated Financial Statements are attributable to the
following:

Deferred tax Deferred tax

assets liabilities Net
As of 31 December 2022
Property, plant and equipment 285,192 (1,509,941) (1,224,749)
Right-of-use assets - (49,676) (49,676)
Financial assets 22,204 (3,396) 18,808
Account receivables 162,097 (29,208) 132,889
Inventories 33,161 (64,646) (31,485)
Tax losses carry forward 63,199 - 63,199
Retroactive gas price adjustments - - -
Lease liabilities 36,902 - 36,902
Other deductible temporary differences 326,819 (393,013) (66,194)
Netting (593,580) 593,580 -
Total deferred income tax assets / (liabilities) 335,994 (1,456,300) (1,120,306)
As of 31 December 2021
Property, plant and equipment 270,300 (1,291,488) (1,021,188)
Right-of-use assets - (35,744) (35,744)
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22. Profit Tax (continued)

Deferred tax

Deferred tax

assets liabilities Net
Financial assets 5,413 (41,947) (36,534)
Account receivables 156,436 (372) 156,064
Inventories 15,928 (28,136) (12,208)
Tax losses carry forward 48,886 (2) 48,884
Retroactive gas price adjustments 17,063 - 17,063
Lease liabilities 43,152 - 43,152
Other deductible temporary differences 64,035 (98,623) (34,588)
Netting (621,213) 621,213 -
Total deferred income tax liabilities - (875,099) (875,099)

Temporary differences
recognition and reversals

in other

Temporary differences
recognition and reversals

in other

31December in comprehensive 31December in comprehensive  31December

2020  profit or loss income 2021  profit or loss income 2022

Property, plant and equipment (987,598) (41,964) 8,374 (1,021,188) (212,048) 8,487  (1,224,749)
Right-of-use assets (29,832) (5,912) - (35,744) (13,932) - (49,676)
Financial assets 4,980 (215) (41,299) (36,534) 14,775 40,567 18,808
Account receivables 172,187 (16,123) - 156,064 (23,175) - 132,889
Inventories (2,693) (9,515) - (12,208) (19,277) - (31,485)
Tax losses carry forward 114,866 (65,982) - 48,884 15,295 (980) 63,199
Retroactive gas price adjustments 8,164 8,899 - 17,063 (17,063) - -
Lease liabilities 40,421 2,731 - 43,152 (6,250) - 36,902
Other deductible temporary differences 11,781 (29,530) (16,839) (34,588) (40,302) 8,696 (66,194)
Total net deferred tax liabilities (667,724) (157,611) (49,764) (875,099) (301,977) 56,770 (1,120,306)

Other taxable temporary differences as of 31 December 2022
include temporary differences of RUB 321,393 million caused

by the fact that from 1 January 2022 foreign exchange gains
are not taxable until claims and liabilities are paid.

23. Derivative Financial Instruments

The Group has outstanding commodity contracts measured
at fair value. The fair value of derivative financial instruments is

Where appropriate, in order to manage currency risk the Group

based on market quotes on measurement date or calculation

using an agreed price formula.

uses foreign currency derivatives.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

23. Derivative Financial Instruments (continued)

The following table provides an analysis of the Group’s position
and fair value of derivative financial instruments outstanding
as of the end of the reporting year. Fair values of assets and

liabilities classified as derivative financial instruments are
reflected in the consolidated balance sheet on a gross basis
within other assets and other liabilities.

31December

Fair value 2022 2021

Assets

Commodity contracts 6,459 665,262

Foreign currency derivatives and currency and interest rate swaps - 10,095

Other derivative financial instruments 113 3,227
6,572 678,584

Liabilities

Commodity contracts 6,455 661,486

Foreign currency derivatives and currency and interest rate swaps - 3,857

Other derivative financial instruments 2,172 655
8,627 665,998

Derivative financial instruments are mainly denominated in US
dollars and Euros.

The decrease in derivative financial instruments is due to the
disposal of subsidiaries.

24. Provisions

31 December

2022 2021
Provision for post-employment benefits 314,870 298,822
Provision for decommissioning and site restoration costs 267,878 249,306
Other 39,277 29,735
Total provisions 622,025 577,863

The Group applies pension and other post-employment
benefits system, which is recorded as defined benefit plan in
the consolidated financial statements under IAS 19 Employee
Benefits. Pension benefits are provided to the majority of the
Group’s employees. These benefits include pension benefits
provided by the non-governmental pension fund, JSC NPF
GAZFOND, and lump-sum payments provided by the Group
upon retirement.

The amount of benefits provided depends on the time of
service rendered by employees (length of service), salary in
the last years preceding retirement, a predetermined fixed
amount or a combination of these factors.

The principal actuarial assumptions used:

31 December

2022 2021
Discount rate (nominal) 10.3% 8.4%
Future salary and pension increase (nominal) 6.0% 5.0%

Average expected retirement age, years

women 58, men 62

Employee turnover ratio

age-related probability
of resignation curve,
3.8% on average
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24. Provisions (continued)

The weighted average term of obligations to maturity is
10.1years.

The assumptions related to the remaining life expectancy
of employees at expected retirement age were 16.3 years for

62 year old men and 25.8 years for 58 year old women in 2022
and 2021.

Net post-employment benefits liabilities or assets recorded
in the consolidated balance sheet are presented below.

31 December 2022 31 December 2021

Pension plan Other Pension plan Other

provided through post-employment provided through post-employment

JSC NPF GAZFOND benefits JSC NPF GAZFOND benefits

Present value of obligations (411,978) (314,870) (401,560) (298,822)
Fair value of plan assets 443,795 - 442,362 -
Total net assets (liabilities) 31,817 (314,870) 40,802 (298,822)

The net pension plan assets related to benefits provided through
JSC NPF GAZFOND in the amount of RUB 31,817 million and

RUB 40,802 million as of 31 December 2022 and 31 December 2021,
respectively, are included within other non-current assets in the
consolidated balance sheet (see Note 12).

Changes in the present value of the defined benefit plan
obligations and in the fair value of pension plan assets for the
years ended 31 December 2022 and 31 December 2021 are
presented below.

Provision for pension Fair value Provision for other
plan provided through of plan Net (assets) post-employment
JSC NPF GAZFOND assets liabilities benefits
As of 31 December 2021 401,560 (442,362) (40,802) 298,822
Current service cost 10,836 - 10,836 13,370
Past service cost 134 - 134 617
Interest expense (income) 33,727 (36,907) (3,180) 24,642
Other! - - - (7,214)
Total included in profit or loss (see Note 29) 44,697 (36,907) 7,790 31,415
Remeasurement of provision for post-employment benefits:
Actuarial gains — changes in financial assumptions (29,012) - (29,012) (31,044)
Actuarial gains — changes in demographic assumptions (143) - (143) (51)
Actuarial losses — experience adjustments 15,174 - 15,174 37,918
Expense on plan assets excluding amounts included
in interest expense - 29,489 29,489 -
Translation differences - - - 788
Total included in other comprehensive income (13,981) 29,489 15,508 7,611
Benefits paid (20,298) 20,298 - (22,978)
Employer’s contributions - (14,313) (14,313) -
As of 31 December 2022 411,978 (443,795) (31,817) 314,870
"Including as a result of subsidiaries disposals.
Provision for pension Fair value Provision for other
plan provided through of plan Net (assets) post-employment
JSC NPF GAZFOND assets liabilities benefits
As of 31 December 2020 435,828 (434,534) 1,294 328,110
Current service cost 10,216 - 10,216 12,706
Past service cost (6,878) - (6,878) (2,722)
Interest expense (income) 27,022 (26,862) 160 19,823
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24. Provisions (continued)

Provision for pension Fair value Provision for other
plan provided through of plan Net (assets) post-employment
JSC NPF GAZFOND assets liabilities benefits
Effect of business combinations - - - 241
Total included in profit or loss (see Note 29) 30,360 (26,862) 3,498 30,048
Remeasurement of provision for post-employment benefits:
Actuarial gains — changes in financial assumptions (36,053) - (36,053) (38,680)
Actuarial losses — changes in demographic assumptions 81 - 81 61
Actuarial gains — experience adjustments (8,789) - (8,789) (1,001)
Expense on plan assets excluding amounts included in interest expense - 16,488 16,488 -
Translation differences - - - (533)
Total included in other comprehensive income (44,761) 16,488 (28,273) (40,153)
Benefits paid (19,867) 19,867 - (19,183)
Employer’s contributions - (17,321) (17,321) -
As of 31 December 2021 401,560 (442,362) (40,802) 298,822
The major categories of plan assets allocation broken down
by fair value and percentage of total plan assets are presented
below.
31 December 2022 31 December 2021
Fair Percentage of Fair Percentage of
value plan assets value plan assets
Quoted plan assets, including: 286,869 64.7% 315,495 71.3%
Bonds 204,011 46.0% 207,607 46.9%
Mutual funds 55,477 12.5% 75,398 17.0%
Shares 27,381 6.2% 32,490 7.4%
Unquoted plan assets, including: 156,926 35.3% 126,867 28.7%
Equities 79,496 17.9% 88,977 20.1%
Mutual funds 46,607 10.5% 21,748 4.9%
Deposits 9,925 2.2% 9,800 2.2%
Other assets 20,898 AT% 6,342 1.5%
Total plan assets 443,795 100% 442,362 100%

The amount of investment in ordinary shares of
PJSC Gazprom included in the fair value of plan assets
comprises RUB 609 million and RUB 1,948 million as of
31 December 2022 and 31 December 2021, respectively.
Unqguoted equities within the pension plan assets are
represented by equity stake in Gazprombank (Joint Stock
Company), which is measured at fair value (Level 2 in
accordance with the fair value hierarchy) using market

approach valuation techniques based on available market data.

For the years ended 31 December 2022 and

31 December 2021 the actual return on pension plan assets
was a gain in the amount of RUB 7,418 million and in the
amount of RUB 10,374 million, respectively, primarily caused by
the change in the fair value of assets.

The sensitivity analysis of the present value of defined
benefit pension plan obligations to changes in the principal
actuarial assumptions as of 31 December 2022 is presented in
the table below.

Increase (decrease) Increase (decrease)

of obligati of obli %
Mortality rate lower by 20% 24,662 3.5%
Mortality rate higher by 20% (20,964) (2.9)%
Discount rate lower by 1 pp 57,980 8.1%
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24. Provisions

(continued)

Increase (decrease) Increase (decrease)

of i n of i n, %
Discount rate higher by 1 pp (49,692) (7.0)%
Pension and other benefits growth rate lower by 1 pp (52,010) (7.3)%
Pension and other benefits growth rate higher by 1 pp 59,919 8.4%
Staff turnover lower by 1 pp for all ages 36,946 5.2%
Staff turnover higher by 1 pp for all ages (32,145) (4.5)%
Retirement age lower by 1 year 30,020 4.2%
Retirement age higher by 1 year (29,998) (4.2)%

The Group expects to contribute in the amount of
RUB 39,113 million to the defined benefit pension plan in 2023.

Pension Plan Paramete

rs and Related Risks

As a rule, the above benefits are indexed in line with inflation or
salary growth for salary-dependent benefits and are exposed
to inflation risk.

In addition to the inflation risk, the pension plans of the Group
are exposed to mortality risks and longevity risks.

25. Equity

Share Capital

The share capital authorised, issued and paid totals
RUB 325,194 million as of 31 December 2022 and

31 December 2021 and consists of 23,674 million ordinary
shares, each with a par value of 5 Russian Rubles.

Divide

nds

In 2022 PJSC Gazprom declared and paid interim dividends in
the nominal amount of 51.03 Russian Rubles per share based
on the results for the half-year 2022. In 2021 PJSC Gazprom

declared and paid dividends in the nominal amount of
12.55 Russian Rubles per share based on the results for the
year ended 31 December 2020.

Treasury Shares

As of 31 December 2022 and 31 December 2021 subsidiaries
of PUSC Gazprom held 29 million PJSC Gazprom'’s ordinary
shares, which are accounted for as treasury shares.

The management of the Group controls the voting rights of
treasury shares.

Retained Earnings and Other Reserves

Retained earnings and other reserves include the effect of the
consolidated financial statements restatement to the Russian
Ruble purchasing power equivalent as of 31 December 2002,
when the economy of the Russian Federation ceased to

be hyperinflationary under IAS 29 Financial Reporting in
Hyperinflationary Economies. Also, retained earnings and
other reserves include translation differences arising on the
translation of the net assets of foreign subsidiaries, associates
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25. Equity (continued)

and joint arrangements in the amount of RUB 750,511 million
and RUB 914,156 million as of 31 December 2022 and
31 December 2021, respectively.

Retained earnings and other reserves include a statutory
fund for social assets, created in accordance with Russian

legislation at the time of privatisation. From time to time, the
Group negotiates to return certain of social assets to the
balance of local governmental authorities and this process may
be continued in the future.

Number of Shares Outstanding

The number of PUSC Gazprom shares outstanding (the number
of issued ordinary shares less treasury shares) amounted

to 23,645 million shares as of 31 December 2022 and
31 December 2021.

Perpetual Notes

Information about perpetual notes is disclosed in Note 26.

26. Perpetual Notes

In October 2020 the Group issued in the international

market perpetual callable loan participation notes with a par
value of USD 1,400 million and EUR 1,000 million under the
EUR 30,000 million Programme for the Issuance of Loan
Participation Notes. When the note issues were offered,

the interest rate was set at 4.5985% for the issue in USD

and 3.8970% for the issue in EUR. The interest rate for the
perpetual notes in USD and EUR is reviewed every five years.
Interest is cumulative.

Under the terms of the foreign currency perpetual loan
participation notes, the Group, acting in its sole discretion, may
refuse to redeem the notes and may, at any time and on any
number of occasions, decide to postpone interest payments.
Conditions which give rise to an interest payment liability are
under the control of PJSC Gazprom. In particular, an interest
payment liability arises when PJSC Gazprom decides to pay or
declare dividends.

The Group may decide to redeem the foreign currency
perpetual loan participation notes no earlier than five years
after their offering and then has the right to call them on each
interest payment due date. The Group may also call the notes
in case of certain events, including those caused by changes in
the regulation of accounting for and taxation of perpetual notes.

In June and September 2021 the Group issued in the
Russian market perpetual callable notes with a par value of

RUB 60,000 million and RUB 60,000 million, respectively,
under the RUB 150,000 million Programme for the Issuance
of Series 001B Notes. When the note issues were offered,
the interest rate was set at 8.4500% in June 2021 issue

and 8.6000% in September 2021 issue. The interest rate is
reviewed every five years. The issuer may, on a unilateral basis,
decide to refuse to pay interest. Interest is not cumulative. In
case the issuer decides to refuse to pay interest, Resolution
of the Government of the Russian Federation N0.2337 dated
29 December 2020 provides for the reimbursement for the
investors’ lost income.

The Group may decide to redeem the ruble perpetual notes
no earlier than five years after their offering and then has the
right to call them on each interest payment due date. The
Group may also call the notes in case of certain events, caused
by changes in the regulation of accounting for perpetual notes.

As the notes have no stated maturity and the Group may
postpone payment of any interest on any number of occasions
or decide to refuse to pay interest, the Group classifies
these perpetual callable loan participation notes as an equity
instrument within equity.

Transactions related to perpetual notes for the years ended
31 December 2022 and 31 December 2021 are presented
below.

Ruble perpetual

Foreign currency perpetual Retained earnings

notes loan participation notes and other reserves Total
Balance as of 31 December 2021 120,000 193,190 (7,470) 305,720
Translation differences arising on the translation of the par value of
perpetual notes - (13,951) 13,951 -
Accrued interest - 7,027 (7,027) -
Recognition of an interest payment liability’ - (7,696) (10,174) (17,870)
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26. Perpetual Notes (continued)

Ruble perpetual Foreign currency perpetual Retained earnings

notes loan participation notes and other reserves Total
Translation differences arising on the translation of accrued interest - 254 (254) -
Cumulative tax effect of transactions related to perpetual notes - - (2,790) (2,790)
Balance as of 31 December 2022 120,000 178,824 (13,764) 285,060
"Interest was paid in the amount of RUB 17,851 million.
As of 31 December 2022 cumulative translation differences taking into account translation differences arising on its
arising on the translation of the par value of perpetual notes translation amounted to RUB 4,696 million.
amounted to RUB 23,340 million, and cumulative interest

Ruble perpetual Foreign currency perpetual Retained earnings

notes loan participation notes and other reserves Total
Balance as of 31 December 2020 - 195,616 (947) 194,669
Issuance of perpetual notes 120,000 - - 120,000
Costs related to issuance of perpetual notes' - - (950) (950)
Translation differences arising on the translation of the par value
of perpetual notes - (6,030) 6,030 -
Accrued interest - 8,140 (8,140) -
Recognition of an interest payment liability? - (4,455) (2,528) (6,983)
Translation differences arising on the translation of accrued interest - (81) 81 -
Cumulative tax effect of transactions related to perpetual notes - - (1,016) (1,016)
Balance as of 31 December 2021 120,000 193,190 (7,470) 305,720
"Including payment in cash amounted to RUB 922 million.
2 Interest was paid in the amount of RUB 6,985 million.
As of 31 December 2021 cumulative translation differences into account translation differences arising on its translation
arising on the translation of the par value of perpetual notes amounted to RUB 5, 111 million.

amounted to RUB 9,389 million, and cumulative interest taking

27. Sales
Year ended 31 December
2022 2021
Gas sales gross of excise tax and customs duties:

the Russian Federation 1,086,002 1,080,256
Qutside the Russian Federation 7,333,223 5,724,662
8,419,225 6,804,918
Customs duties (1,645,111) (1,084,761)
Excise tax (270,170) (73,661)
Retroactive gas price adjustments 8,923 9,537
Total gas sales 6,512,867 5,656,033

Sales of crude oil, gas condensate and refined products:
the Russian Federation 1,991,390 1,803,496
Outside the Russian Federation 1,950,964 1,673,836
Total sales of crude oil, gas condensate and refined products 3,942,354 3,477,332
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27. Sales (continued)

Year ended 31 December

2022 2021
Electric and heat energy sales:
the Russian Federation 565,733 554,111
Outside the Russian Federation 29,251 41,367
Total electric and heat energy sales 594,984 595,478
Other sales:
the Russian Federation 577,206 456,933
Outside the Russian Federation 46,539 55,577
Total other sales 623,745 512,510
Total sales 11,673,950 10,241,353

Prepayments received from customers as of the beginning of
the corresponding period were recognised within sales in the
amount of RUB 149,366 million and RUB 101,113 million for

the years ended 31 December 2022 and 31 December 2021,
respectively.

28. Operating Expenses

Year ended 31 December

2022 2021

Taxes other than on profit 2,875,097 1,539,507
Purchased gas and oil 1,590,674 1,924,908
Staff costs 958,671 840,153
Depreciation 862,380 828,027
Impairment loss on non-financial assets 843,985 448,229
Transit of gas, oil and refined products 593,734 680,216
Materials 355,564 261,921
Goods for resale, including refined products 334,428 290,799
Foreign exchange differences on operating items 219,175 69,171
Repairs and maintenance 211,025 177,979
Other 753,572 708,778
9,593,305 7,769,688

Change in balances of finished goods, work in progress and other effects (286,275) (88,278)
Total operating expenses 9,307,030 7,681,410

Gas purchase expenses included within purchased gas and oil
amounted to RUB 865,214 million and RUB 1,275,668 million
for the years ended 31 December 2022 and 31 December 2021,
respectively.

Line item «Other» for the year ended 31 December 2022
includes loss on disposal of subsidiaries.
Taxes other than on profit consist of:

Year ended 31 December

2022 2021
MET 2,894,745 1,357,679
Property tax 245,650 140,753
Excise tax (354,640) (39,425)
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28. Operating Expenses (continued)

Year ended 31 December

2022 2021
Other 89,342 80,500
Total taxes other than on profit 2,875,097 1,539,507
Mineral extraction tax (MET) expenses included in the line The impairment loss on assets is mainly comprises of
“Taxes other than on profit” increased by RUB 1,537,066 million, impairment loss on property, plant and equipment and assets
or 113%, for the year ended 31 December 2022 compared to under construction and impairment loss on investments
the prior year. The MET expenses increase is mainly due to in associates and joint ventures (see Note 13 and Note 16

changes in the Tax Code of the Russian Federation. respectively).

29. Finance Income and Expenses

Year ended 31 December

2022 2021
Foreign exchange gain 2,220,920 544,183
Interestincome 209,867 70,984
Total finance income 2,430,787 615,167
Foreign exchange loss 2,218,442 404,239
Interest expense 123,606 94,871
Total finance expenses 2,342,048 499,110
Total interest paid amounted to RUB 253,128 million and Interest expense includes interest expense on provision for
RUB 195,686 million for the years ended 31 December 2022 post-employment benefits and interest expense on lease liabilities
and 31 December 2021, respectively. under IFRS 16 Leases (see Note 24 and Note 36 respectively).

30. Basic and Diluted Earnings per Share Attributable to the Owners of PJSC Gazprom

Basic earnings per share attributable to the owners of
PJSC Gazprom is shown in the table below.

Year ended 31 December

Notes 2022 2021
Profit for the year attributable to the owners of PJSC Gazprom 1,225,807 2,093,071
26 Interest accrued on perpetual notes (17,201) (10,668)
26 Translation differences arising on the translation of interest accrued on perpetual notes (254) 81
Profit for the year attributable to the ordinary shareholders of PJSC Gazprom 1,208,352 2,082,484
Weighted average number of ordinary shares outstanding (millions of shares) 23,644 23,645

Basic and diluted earnings per share attributable to the owners of
PJSC Gazprom (in Russian Rubles) 51.11 88.07
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31. Net Cash from Operating Activities

Year ended 31 December

Notes 2022 2021
Profit before profit tax 2,190,558 2,769,514
Adjustments to profit before profit tax

28 Depreciation 862,380 828,027

29 Net finance income (88,739) (116,057)

16 Share of profit of associates and joint ventures (166,660) (242,196)
Impairment loss on assets and change in provision for post-employment benefits 1,281,282 518,077
Derivative financial instruments loss (gain) 28,621 (53,905)
Other (25,052) 22,088
Total effect of adjustments 1,891,832 956,034
Cash flows from operating activities before working capital changes 4,082,390 3,725,548
Decrease (increase) in non-current assets 22,171 (32,369)
Increase in non-current liabilities 19,027 1,664

4,123,588 3,694,843
Changes in working capital:
Increase in accounts receivable and prepayments (794,577) (754,004)
Increase in inventories (116,210) (113,518)
Decrease (increase) in other current assets 259,368 (254,968)
(Decrease) increase in accounts payable, excluding interest, dividends and capital construction (724,726) 664,795
Settlements on taxes and fees payable (other than profit tax) 31,864 119,467
Decrease in financial assets 24,194 3,619
Total effect of working capital changes (1,320,087) (334,609)
Profit tax paid (610,819) (344,844)
Net cash from operating activities 2,192,682 3,015,390

32. Subsidiaries

More than 300 subsidiaries are included in the scope of
consolidation of the Group in these consolidated financial
statements. The Group’s business is divided into three
operating segments — Gas business, (includes all entities of
the Group excluding entities from Qil business and Electric
power business), Qil business (mainly includes PJSC Gazprom
Neft and its subsidiaries) and Electric power business (mainly
includes PJSC MIPC, PJSC Mosenergo, PJSC OGK-2,

PJSC TGC-1). Financial information by segment is presented in
Note 7.

The Group’s Gas and Oil business subsidiaries are engaged
in the exploration and development of oil and gas deposits
mostly located in the Russian Federation. In addition, the
Group’s subsidiaries implement gas and oil production
projects in countries of the Middle East and other countries.
The majority of the Group’s oil and gas refining capacities are
located in Moscow, Salavat, Omsk, Tomsk and Yaroslavl.

The Group sells products in the Russian Federation, as well as
to neighbouring and other countries. Petroleum products are
sold in the Russian Federation in particular via a network of
over two thousand filling stations.

The Group also owns large electric power assets in the
Russian Federation.

The Group’s subsidiaries are mainly registered in the
Russian Federation.

The Group’s ownership interest in the majority of
subsidiaries that are significant for the Group is 100%.
The Group does not have material non-controlling interests.

As of 31 December 2022 and 31 December 2021 the Group
does not have significant restrictions on its ability to access
or use the Group’s assets and settle the Group’s liabilities,
including restrictions to transfer cash and other assets between
entities within the Group, to pay dividends.
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33. Related Parties

Parties are considered to be related if one party has the ability on the same terms, conditions and amounts as transactions
to control the other party or exercise significant influence over between unrelated parties.

the other party in making operational and financial decisions as The nature of relationships with those related parties with
defined by IAS 24 Related Party Disclosures. Related parties whom the Group entered into significant transactions or had
may enter into transactions, which unrelated parties would not,  significant balances outstanding is detailed below.

and transactions between related parties may not be effected

Government (the Russian Federation)

The Russian Federation is the ultimate controlling party of and social policies affect the Group’s financial position,

PJSC Gazprom and has a controlling interest (including both performance and cash flows.

direct and indirect ownership) of over 50% in PJSC Gazprom. As a condition of privatisation in 1992, the Government of
As of 31 December 2022 the Government directly the Russian Federation imposed an obligation on the Group

owns 38.373% of PJSC Gazprom’s issued shares. to provide an uninterrupted supply of gas to customers in the

JSC ROSNEFTEGAZ and JSC Rosgazifikatsiya controlled by the  Russian Federation at government-controlled prices.
Government own 11.859% of PJSC Gazprom’s issued shares.

The Government does not prepare consolidated financial
statements for public use. The Governmental economic

Government-Related Entities

The Group applied an exception from IAS 24 Related Party Taxes are accrued and paid in accordance with the applicable
Disclosures permitting not to disclose all transactions with current legislation. Balances and transactions are presented
government-related entities due to the fact that the Russian in Notes 12, 19, 27 and 28.
Federation, as the ultimate controlling party, has a controlling As of 31 December 2022 and 31 December 2021 balances
interest (including both direct and indirect ownership) of over of cash and cash equivalents on accounts in banks influenced
50% in PJSC Gazprom. by the Government accounted for about 46% and 44%
In the normal course of business the Group enters into respectively (see Note 8).
transactions with other entities under the Government control. The share of the Group’s operations with state-controlled
As of 31 December 2022 prices of natural gas and gas entities in revenue from the sale of electric and heat energy
transportation, electricity tariffs in the Russian Federation are amounted to about 37% and 36% for the years ended
regulated by the FAS. 31 December 2022 and 31 December 2021, respectively
Bank borrowings are provided on the basis of market (see Note 27).
interest rates. As of 31 December 2022 and 31 December 2021 The other transactions and balances are insignificant
borrowings in banks influenced by the Government accounted individually and in aggregate and mainly performed using
for about 27% and 7%, respectively (see Note 21). market or regulated prices.

Transactions with JSC FSC

Some of the transactions on the wholesale electricity Revenue from the sale of electric and heat energy through
and capacity market are conducted through commission JSC FSC accounted for about 32% of total sales revenue from
agreements with JSC FSC. The current financial settling system  the sale of electric and heat energy for for the years ended

of JSC FSC does not provide the ultimate counterparties with 31 December 2022 and 31 December 2021.

automatically generated information about transactions and

outstanding balances with the participants of the wholesale

electricity and capacity market.
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33. Related Parties (continued)

Compensation for Key Management Personnel

Key management personnel (the members of the Board of
Directors and the Management Committee of PJISC Gazprom)
receive short-term compensation, including salary, bonuses
and remuneration for serving on the management bodies of the
Group’s entities, amounted to approximately RUB 3,723 million
and RUB 2,625 million for the years ended 31 December 2022
and 31 December 2021, respectively.

The members of the Board of Directors, who are
government officials, do not receive compensation from
the Group.

The compensation of the members of the Board of
Directors is approved by the annual general meetings of
shareholders of the Group’s entities. The compensation of
key management personnel (other than compensation of the

members of the Board of Directors) is determined by the terms
of the employment contracts. Short-term compensation of

key management personnel also includes benefits related to
healthcare.

According to the Russian legislation, the Group makes
contributions to the Pension Fund of the Russian Federation for
all of its employees including key management personnel.

Key management personnel are also entitled to
long-term post-employment benefits. These benefits
include non-governmental pension benefits provided by
JSC NPF GAZFOND and lump-sum payments provided by the
Group’s entities upon retirement (see Note 24).

The Group also provides key management personnel with
medical insurance and liability insurance.

Associates and Joint Ventures

For the years ended 31 December 2022 and
31 December 2021 and also as of 31 December 2022 and
31 December 2021 the Group’s significant transactions and

balances with associates and joint ventures are presented
below.

Year ended
31 December

2022 2021
Income

Gas sales

Associates 16,697 26,503

Joint ventures 121,556 128,762

Crude oil, gas condensate and refined products sales

Joint ventures 43,551 67,650

Interestincome

Associates 61,408 28,829
Expenses

Purchased gas

Associates 22,651 39,989

Joint ventures 43,296 47,381

Transit of gas

Joint ventures 70,531 142,631

Purchased crude oil and refined products

Joint ventures 403,642 253,819

Gas and gas condensate production

Joint ventures 26,463 84,437
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33. Related Parties (continued)

Gas is sold to and purchased from the Group’s associates and
joint ventures in the Russian Federation mainly at the rates
established by the FAS. Gas is sold and purchased outside the
Russian Federation generally on a long-term basis at prices
based on world prices of oil products.

Crude oil is sold to and purchased from the Group’s associates
and joint ventures in the ordinary course of business at prices
not significantly different from average market prices.

As of 31 December 2022 As of 31 December 2021

Assets Liabilities Assets Liabilities

Short-term accounts receivable and prepayments

Associates

76,566 - 45,015 -

Joint ventures

187,636 - 23,065 -

Cash and cash equivalents

Associates

452,745 - 554,861 -

Other current assets

Associates

3,020 - 197,419 -

Other non-current assets

Associates

31,851 - - -

Long-term accounts receivable and prepayments

Associates

291,545 - 449,232 -

Joint ventures

63,184 - 40,032 -

Short-term accounts payable

Associates

- 99,533 - 91,081

Joint ventures

- 157,953 - 209,770

Short-term borrowings (including current portion of long-term
borrowings)

Associates

- 10,149 - 11,891

Joint ventures

- 14,075 - 9,671

Long-term borrowings

Associates

- 210,816 - 195,624

Allowance for expected credit losses for accounts receivable
due from associates and joint ventures were RUB 651,868 million
and RUB 564,237 million as of 31 December 2022 and

31 December 2021, respectively.

Borrowings from Gazprombank (Joint Stock Company)
were obtained on terms not substantially different from those
on financial instruments with similar characteristics and
equally exposed to influence of changes in economic or other
factors.

Under the loan facility agreements concluded in 2019-2020
the Group has commitments to provide loans to the Group’s
associate to repay its loan liabilities towards the bank in case
of late payment. As of 31 December 2022 the limit of loan
facilities according to the concluded agreements amounted
to RUB 237,002 million (RUB 40,000 million with the loan

facilities valid until 31 December 2023, RUB 197,002 million —
until 31 December 2027), as of 31 December 2021 —
RUB 297,002 million (RUB 60,000 million with the loan
facilities valid until 29 November 2022, RUB 40,000 million —
until 15 December 2022, RUB 197,002 million —until
31 December 2027). As of 31 December 2022 and
31 December 2021 the Group did not provide loans. The loan
commitments of the Group are limited by the loan liabilities of
the associate to the bank.

Information on investments in associates and joint ventures
is disclosed in Note 16.

Information on transactions performed by the Group with
JSC NPF GAZFOND is disclosed in Note 24.

Information on financial guarantees issued by the Group for
associates and joint ventures is disclosed in Note 36.
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34. Commitments and Contingencies

Capital Commitments

The total investment utilisation in accordance with the electricity, heat generating and other assets) and current
investment programme of the Group for 2023 (for gas, oil, similar intentions of the Group is RUB 3,056,208 million.

Supply Commitments

The Group has entered into long-term supply contracts change due to various contractually defined factors. As of
with various entities operating outside Russian Federation. 31 December 2022 and 31 December 2021 no loss is expected
The volumes and prices in these contracts are subject to to result from these long-term commitments.

Gas Transportation Commitments

The Group is a party to a number of long-term agreements 31 December 2022 these agreements are not expected to be
on booking capacity for gas transportation. As of onerous for the Group.
Other

The Group has transportation agreements with certain
associates and joint ventures (see Note 33).

35. Operating Risks

Taxation
Russian tax, currency and customs legislation is subject to that its interpretation of the relevant legislation as of
varying interpretations and frequent changes. Tax authorities 31 December 2022 is appropriate and the Group’s position
may be taking a more assertive position in their interpretation in terms of tax, currency and customs legislation will remain
of the legislation and assessments. Management believes stable.

Legal Proceedings

The Group is involved in a number of legal and arbitration business and subject to various regulations of environmental
proceedings concerning price revision under natural gas protection issued by various governmental authorities regarding
supply contracts, and concerning the termination of such handling, storage and disposal of certain products. The Group
contracts. The Group continues to assess the effect of these continues to assess the effect of these legal and arbitration

legal and arbitration proceedings and claims on its operations, proceedings and claims on its operations, and at the moment
and at the moment the Group’s management does not expect the Group’s management does not expect that they can have a

that they can have a material adverse effect on the Group’s material adverse effect on the Group’s financial position.

financial position. On 10 May 2022 the Swiss court rendered a decision
The Group is also a party to certain other legal and to grant a provisional bankruptcy moratorium to Nord

arbitration proceedings arising in the ordinary course of Stream 2 AG for four months from the adoption of the
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35. Operating Risks (continued)

decision with Translig AG (Switzerland) being appointed as an
administrative receiver. On 8 September 2022 the moratorium
on bankruptcy proceedings was extended until 10 January
2023. On 27 December 2022 the Swiss court rendered a
decision to introduce a definitive moratorium for six months

from the expiration date of the provisional moratorium, i.e.
until 10 July 2023 (with an option to extend). The maximum
duration of the definitive moratorium is 24 months (excluding
the duration of the provisional moratorium).

Sanctions

Starting from 2014 the EU, the United States (“U.S.”) and
some other countries introduced, for the first time, a series of
sanctions against the Russian Federation and some Russian
legal entities. Starting from February 2022, western countries
significantly expanded existing sanctions and started to impose
new packages of sanctions against Russian entities and
various sectors of the Russian economy.

Some of these sanctions are aimed directly against
PJSC Gazprom, PJSC Gazprom Neft and their subsidiaries
and other companies, including Gazprombank (Joint Stock
Company), and some of them include general restrictions of
economic activity in certain sectors of the Russian Federation
economy.

The U.S. sanctions prohibit any U.S. citizen and legal
entities incorporated in the U.S. (including their foreign
branches) and any person or entity in the U.S. or related to the
territory of the U.S. from:

1) transactions in new debt and new equity of
PJSC Gazprom issued after 26 March 2022 of longer than
14 days maturity. The respective restrictions also apply
to entities owned 50% or more, directly or indirectly, by
PJSC Gazprom. Any transactions that have the purpose
of evading those restrictions are also prohibited. Apart
from PJSC Gazprom, those restrictions were imposed on
PJSC Gazprom Neft, a subsidiary of the Gazprom Group,
and Gazprombank (Joint Stock Company), an associate of
the Gazprom Group. The ability of PUISC Gazprom and the
Gazprom Group’s entities to raise debt financing from U.S.
persons is thus restricted.
providing, exporting, or reexporting, directly or indirectly,
goods, services (except for financial services), or technology
in support of potential exploration and production of oil in
deep water, Arctic offshore, or shale formations in the Russian
Federation, inland or in territorial waters claimed by the Russian
Federation with participation of Russian companies, including
PJSC Gazprom and PJSC Gazprom Neft. Since 7 August 2015
the restriction has included the Yuzhno-Kirinskoye field located
in the Sea of Okhotsk. According to the changes of 31 October
2017 the scope of the stated restriction was extended for
projects that meet three criteria at the same time:
- the start date of projects — after 29 January 2018;
- projects relate to oil production around the world;
+ Russian companies included in the Sectoral Sanctions
|dentifications List, including PJSC Gazprom and

PJSC Gazprom Neft and their subsidiaries, own a share

of 33% and more in such project or control the majority

of voting rights.

~

On 23 February 2022, the U.S. imposed blocking sanctions
on Nord Stream 2 AG and its CEO Matthias Warnig.

The blocking sanctions mean that assets located in the U.S.
are frozen (including when they are transferred to third parties)
and U.S. persons are prohibited from dealings with such
sanctioned persons. In addition, there is a risk of secondary
sanctions being imposed on any foreign person for significant
transactions and dealings with a person subject to the U.S.
blocking sanctions.

On 8 March 2022 the U.S. President signed Executive
Order No. 14066, which prohibited the importation into the
U.S. from the Russian Federation of crude oil and refined oil
products, liquefied natural gas, coal and coal products, and
prohibited new investment in the energy sector in the Russian
Federation by U.S. persons and any approval, financing,
facilitation or guarantee by U.S. persons of the respective
prohibited transactions by foreign persons. At the same time,
the U.S. Department of the Treasury’s Office of Foreign Assets
Control issued Licence No. 16 of 8 March 2022 providing for
an exception from the restrictive measures introduced by the
U.S. President’s Executive Order No. 14066 to execute until
22 April 2022 contracts and agreements entered into prior to
8 March 2022.

The U.S. Ending Importation of Russian Oil Act became
effective on 8 April 2022 and prohibited the importation into
the U.S. of Russian energy products, including oil and gas,
in a manner consistent with actions issued under the U.S.
President’s Executive Order No. 14066 of 8 March 2022.
However, the U.S. President is authorized to terminate that
prohibition on importation of energy products from the Russian
Federation in certain circumstances.

On 22 November 2022 the U.S. Department of the
Treasury’s Office of Foreign Assets Control published a
determination that imposed from 5 December 2022 the
prohibition on the following services related to the maritime
transport of crude oil of Russian origin sold at a price above
the certain price cap: trading brokering, financing, shipping,
insurance, flagging and customs brokering.

U.S. sanctions apply to any entity, in the capital of which the
persons from the sanctions list directly or indirectly, individually
or in the aggregate, own 50% or more equity interest.

The sanctions imposed by the EU, with amendments made
on 15 March 2022 to EU Council Regulation No. 833/2014 of
31 July 2014 (“EU Council Regulation No. 833/2014"), prohibit
all citizens of the EU member countries, as well as all legal
persons, entities and bodies incorporated or established under
the laws of an EU member country (both within the EU and
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35. Operating Risks (continued)

abroad), as well as all legal persons, entities and bodies in

connection with any economic activities carried out in whole or

in part within the EU to:

1) provide drilling, well testing, logging and completion
services, supply specialised floating vessels necessary for
deep water oil exploration and production, and (or) Arctic
oil exploration and production, and shale oil projects in the
Russian Federation, as well as provide direct or indirect
financing, financial assistance, technical and brokerage
services in relation to these activities;

2) acquire any new or extend any existing participation in any
legal person, entity or body incorporated or constituted under
the law of the Russian Federation or any other third country
and operating in the energy sector in the Russian Federation;

3) grant or be part of any arrangement to grant any new loan

or credit or otherwise provide financing (including equity

capital) to any legal person, entity or body incorporated or
constituted under the law of the Russian Federation or any
other third country and operating in the energy sector in
the Russian Federation or for the documented purpose of
financing such a legal person, entity or body;

create any new joint venture with any legal person, entity

or body incorporated or constituted under the law of the

Russian Federation or any other third country and operating

in the energy sector in the Russian Federation.

5) provide investment services related to the activities referred
to points 1)-3) above.

On 3 June 2022 the EU adopted another package of
sanctions against the Russian Federation, including but not
limited to the following measures:

a) The prohibition on the purchase, import or transfer of crude
oil and petroleum products, as listed in Annex XXV to EU
Council Regulation 833/2014 of 31 July 2014, originating in,
or being exported from, the Russian Federation, as well as
the provision, directly or indirectly, of technical or financial
assistance or other services related to that prohibition. That
proh|b|t|on has a number of exceptions:

- until 5 December 2022 for one-off near-term transactions
and the execution of contracts concluded before

4 June 2022 for crude petroleum oils and oils obtained
from bituminous minerals;

+ until 5 December 20283 for one-off near-term transactions
and the execution of contracts concluded before
4 June 2022 for petroleum oils and oils obtained from
bituminous minerals, other than crude;

- import of oil and petroleum products as listed in
Annex XXV that are seaborne, originate in third countries
and are exported through the Russian Federation,
provided that the seller is non-Russian;

+ import of crude oil which is delivered by pipelines from
the Russian Federation, until the date when the EU Council
makes a respective decision on the application of the
prohibition.

>

b) It is prohibited to provide, directly or indirectly, technical
assistance, brokering services, financing and financial
assistance, related to the transport, including through ship-
to-ship transfers, to third countries of crude oil or petroleum
products as listed in Annex XXV which originate in, or which
have been exported from, the Russian Federation.

An exception is provided for the execution until 5 December
2022 of contracts concluded before 4 June 2022, as well as
for the export of oil and petroleum products originating in third
countries and being exported through the Russian Federation,
provided that the seller is non-Russian.

On 6 October 2022 the EU Council approved another
package of sanctions against the Russian Federation, in
particular changing the earlier introduced prohibition on
crude oil transport services, including by vessels, to third
countries. Thus, the prohibition on transport and services
related to transport of crude oil from 5 December 2022 and
petroleum products from 5 February 2023 is applied if the
price per barrel of transported crude oil or petroleum products
exceeds the price set by a separate decision of the EU Council.
On 3 December 2022 the EU Council published a decision
to set a Russian oil price cap at USD 60 per barrel from
5 December 2022. The prohibition is not applied to transport
of crude oil and petroleum products originating outside the
Russian Federation and only transiting through the Russian
Federation, and not applied to crude oil supplied to Japan from
the Sakhalin-2 project. In addition, it is prohibited to provide
architectural and engineering services, legal advisory services
and IT consultancy services, as well as prohibited as from
22 October 2022 for European persons to hold posts in the
governing bodies of the Russian companies listed in Annex
XIX to EU Council Regulation No. 833/2014 of 31 July 2014,
including PUSC Gazprom Neft.

On 16 December 2022 the EU Council adopted another
package of sanctions against the Russian Federation by adding
a number of restrictions to the existing sanctions regime
of the EU, including the prohibition from 16 January 2023
for persons from the EU to hold any posts in the governing
bodies of Russian majority state-owned entities, their Russian
subsidiaries (with an interest of over 50%) and any Russian
entities acting on their behalf or at their direction.

On 22 December 2022 the EU Council decided to
introduce a temporary mechanism to limit the gas price in
excess of certain caps. The resolution enters into force from
1 February 2023, while the gas price limiting mechanism enters
into force from 15 February 2023.

The EU sanctions apply to any person in which sanctioned
entities, directly or indirectly, hold more than 50%.

A number of other countries have recently imposed
sanctions on the Russian Federation. Those sanctions are
generally similar to the U.S. and EU sanctions. At the same
time, certain countries have imposed extended sanction
restrictions.
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35. Operating Risks (continued)

Blocking sanctions against PJSC Gazprom were imposed
by Canada (24 February 2022), Australia (13 April 2022) and
New Zealand (7 June 2022). On 29 September 2022 Poland
imposed blocking sanctions against LLC Gazprom export.

A number of foreign states imposed sanctions on
Alexey Miller, the Chairman of the Management Committee

of PJSC Gazprom, and individual members of the governing
bodies of PUISC Gazprom, but those sanctions do not apply to
PJSC Gazprom.

The Group is currently assessing an influence of adopted
economic measures on its financial position and financial
performance.

36. Financial Risk Factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate

risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk. The Group’s overall risk management programme
considers the low level of predictability of financial markets

and seeks to reduce potential adverse effects on the financial
performance of the Group.

Risks are managed centrally and to some extent at the
level of subsidiaries in accordance with adopted local acts of
PJSC Gazprom and its subsidiaries.

Market

Risk

Market risk is a risk that changes in market prices, such as
foreign currency exchange rates, interest rates, commodity
prices and prices of marketable securities, will affect the

Group’s financial results or the value of its holdings of financial
instruments.

(a) Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures
primarily with respect to the US dollar and the Euro. Foreign
exchange risk arises from financial assets and liabilities

denominated in foreign currencies other than the functional
currency of a Group entity.

The carrying amounts of the Group’s financial instruments
are denominated in the following currencies.

Russian Ruble US dollar Euro Other Total
As of 31 December 2022
Financial assets
Current 1,657,057 593,281 506,710 983,209 2,750,257
Non-current 288,070 2,369 59,679 304 350,422
Total financial assets 1,845,127 595,650 566,389 93,513 3,100,679
Financial liabilities
Current 1,509,110 120,559 276,925 76,009 1,982,603
Non-current 1,919,460 884,331 1,648,839 230,206 4,682,836
Total financial liabilities 3,428,570 1,004,890 1,925,764 306,215 6,665,439
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36. Financial Risk Factors (continued)

Russian Ruble US dollar Euro Other Total
As of 31 December 2021
Financial assets
Current 1,359,496 1,459,228 1,152,704 86,808 4,058,236
Non-current 366,563 4,418 64,216 2,479 437,676
Total financial assets 1,726,059 1,463,646 1,216,920 89,287 4,495,912
Financial liabilities
Current 1,092,821 476,453 700,201 181,170 2,450,645
Non-current 1,084,561 1,116,622 2,072,579 228,117 4,501,879
Total financial liabilities 2,177,382 1,593,075 2,772,780 409,287 6,952,524

Information on derivative financial instruments is presented in
Note 23.

The Group manages its net exposure to foreign exchange
risk by balancing both financial assets and financial liabilities
comparable in selected foreign currencies.

As of 31 December 2022, if the Russian Ruble had
weakened by 30% against the US dollar with all other variables
held constant, profit before profit tax would have been
lower by RUB 125,615 million, mainly as a result of foreign
exchange loss on translation of US dollar-denominated
borrowings partially offset by foreign exchange gain on
translation of US dollar-denominated trade receivables. As
of 31 December 2021, if the Russian Ruble had weakened
by 30% against the US dollar with all other variables held
constant, profit before profit tax would have been lower by
RUB 49,966 million, mainly as a result of foreign exchange
loss on translation of US dollar-denominated borrowings
partially offset by foreign exchange gain on translation of

US dollar-denominated trade receivables. The effect of related
Russian Ruble strengthening against the US dollar would have
been approximately the same amount with opposite impact.

As of 31 December 2022, if the Russian Ruble had
weakened by 30% against the Euro with all other variables
held constant, profit before profit tax would have been lower by
RUB 284,524 million, mainly as a result of foreign exchange loss
on translation of Euro-denominated borrowings partially offset
by foreign exchange gain on translation of Euro-denominated
trade receivables. As of 31 December 2021, if the Russian Ruble
had weakened by 30% against the Euro with all other variables
held constant, profit before profit tax would have been lower by
RUB 370,919 million, mainly as a result of foreign exchange loss
on translation of Euro-denominated borrowings partially offset
by foreign exchange gain on translation of Euro-denominated
trade receivables. The effect of related Russian Ruble
strengthening against the Euro would have been approximately
the same amount with opposite impact.

(b) Cash flow and fair value interest rate risk

The Group is exposed to the effects of fluctuations in the
prevailing levels of market interest rates on its financial position
and cash flows. Interest rate risk arises from loans issued,
borrowings, lease liabilities and other interest-bearing financial
instruments. The Group’s interest rate risk primarily arises from

long-term borrowings. Borrowings issued at variable rates
expose the Group to cash flow interest rate risk. Borrowings
issued at fixed rates expose the Group to fair value interest rate
risk. The table below summarises the balance between long-
term borrowings at fixed and variable interest rates.
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36. Financial Risk Factors (continued)

31December

Notes  Long-term borrowings and promissory notes 2022 2021
21 At fixed rate 2,214,796 2,786,826
21 Atvariable rate 2,721,981 1,969,633

4,936,777 4,756,459

The Group performs analysis of the current interest rate
environment and depending on that analysis at the time of raising
new debts management makes decisions whether obtaining
financing on fixed-rate or variable-rate basis would be more
beneficial to the Group over the expected period until maturity.

In 2021-2022 the Group’s borrowings at variable rates were
mainly denominated in Russian Rubles and Euro.

As of 31 December 2022, if benchmark interest rates on
borrowings had been 100 basis points higher with all other
variables held constant, profit before profit tax would have

been lower by RUB 23,458 million for 2022, mainly as a result
of higher interest expense on variable interest rate long-term
borrowings. As of 31 December 2021, if benchmark interest
rates on borrowings had been 100 basis points higher with
all other variables held constant, profit before profit tax would
have been lower by RUB 20,656 million for 2021, mainly as a
result of higher interest expense on variable interest rate long-
term borrowings.

The effect of a corresponding decrease in benchmark
interest rates is approximately equal and opposite.

(c) Commodity price risk

Commaodity price risk - possible change in prices for natural
gas, crude oil and their refined products, and its impact on

the Group'’s future performance and results of the Group’s
operations. A decline in the prices could result in a decrease in
net profit and cash flows.

The Group’s overall strategy in production and sales of
natural gas, crude oil and their refined products is centrally
managed. Natural gas export prices to Europe and other
countries are generally based on a formula linked to refined
products prices, which in turn are linked to crude oil prices.

The Group’s exposure to the commodity price risk is related
essentially to the export market. As of 31 December 2022,
if the average gas export prices had decreased by 30%
with all other variables held constant, profit before profit

tax would have been lower by RUB 1,628,060 million for
2022. As of 31 December 2021, if the average gas export
prices had decreased by 30% with all other variables held
constant, profit before profit tax would have been lower by
RUB 1,372,733 million for 2021.

Gas prices in the Russian Federation are regulated by the
FAS and are as such less subject to significant fluctuations.

The Group assesses on regular basis the potential scenarios
of future fluctuation in commodity prices and their impact
on operational and investment decisions. However, in the
current economic environment management estimates may
significantly differ from actual impact of change in commodity
prices on the Group’s financial position.

(d) Securities price risk

The Group is exposed to movements in the value of equity
securities included in financial assets held by the Group and
classified in the consolidated balance sheet either as financial
assets measured at fair value with changes recognised through
profit or loss or other comprehensive income (see Note 9).

As of 31 December 2022 and 31 December 2021, if Moscow
Exchange equity index, which primarily affects the major part
of the Group’s equity securities, had decreased by 20% with

all other variables held constant, assuming high correlation
of the value of these securities with the index, the Group’s
comprehensive income for the period would have been RUB
79,706 million and RUB 120,142 million lower, respectively.
The Group is also exposed to movements in the value of
securities held by JSC NPF GAZFOND and used for fair value
estimation of the Group’s pension plan assets (see Note 24).
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36. Financial Risk Factors (continued)

Credit Risk

Credit risk refers to the risk exposure that a potential financial
loss to the Group may occur if a counterparty defaults on its
contractual obligations. The maximum exposure to credit risk is
the value of the assets which might be lost.

Credit risk arises from cash and cash equivalents, deposits,
debt financial instruments, derivative financial instruments,
accounts receivable, loan commitments and financial
guarantee contracts.

Financial instruments, which potentially subject the Group
to concentrations of credit risk, primarily consist of accounts
receivable. Credit risks related to accounts receivable are
systematically monitored, taking into account customer’s
financial position, past experience and other factors.

Management systematically reviews ageing analysis of
receivables and uses this information for calculation of allowance

for expected credit losses (see Notes 10 and 17). Credit risk
exposure mainly depends on the individual characteristics of
customers, more particularly customers default risk and country
risk. Group operates with various customers and substantial part
of sales relates to major customers.

Although collection of accounts receivable could be
influenced by economic factors affecting these customers,
management believes there is no significant risk of loss to the
Group beyond the allowance for expected credit losses already
recorded.

Cash and cash equivalents are deposited only with banks
that are considered by the Group to have a minimal risk of
default.

The Group’s maximum exposure to credit risk is presented
in the table below.

31December

Notes 2022 2021
8 Cash and cash equivalents 1,157,587 2,013,923
12 Deposits 60,378 219,661
9 Debt securities 29,603 25,270
10, 177 Accounts receivable 1,853,111 2,237,058
36 Financial guarantee contracts 244,787 239,309
33 Loan commitments 237,002 297,002

Total maximum exposure to credit risk 3,582,468 5,032,223

Financial Guarantee Contracts

In accordance with the agreements, the Group provided
financial guarantees in the total amount of RUB 244,787 million
and RUB 239,309 million as of 31 December 2022 and
31 December 2021, respectively.
The total amount of financial guarantee contracts
issued to the Group’s associates and joint ventures
as of 31 December 2022 and 31 December 2021 was
RUB 170,735 million and RUB 129,516 million, respectively.

In 2022 and 2021 the counterparties fulfilled their contractual
obligations.

Financial guarantee contracts include financial guarantees
denominated in Euros of EUR 1,110 million and
EUR 1,558 million as of 31 December 2022 and
31 December 2021, respectively.
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36. Financial Risk Factors (continued)

Liquidity Risk

Liquidity risk is the risk that the Group will not be able to
meet its financial obligations as they fall due. Liquidity
risk management implies maintaining sufficient cash and
marketable securities, the availability of funding through an
adequate amount of committed credit facilities. The Group
liquidity is managed centrally. The management of the Group
monitors the planned cash inflow and outflow.

Important factor in the Group’s liquidity risk management is
an access to a wide range of funding through capital markets
and banks. Due to the dynamic nature of the Group’s activities,

management maintains flexibility in financing sources by having
committed credit facilities available.

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Financial liabilities due within
12 months (except lease liabilities) equal their carrying
balances as the impact of discounting is not significant.

Less than Between Between Between Over
6 months 6 and 12 months 1and 2 years 2 and 5 years 5 years
As of 31 December 2022
Short-term and long-term loans and borrowings and promissory
notes 325,615 613,118 868,051 2,547,577 2,660,270
Accounts payable 1,056,556 165,192 - - -
Lease liabilities 39,098 42,785 71,226 143,342 222,289
Other non-current liabilities (excluding derivative financial
instruments) - - 31,671 79,679 5,330
Financial guarantee contracts 7,676 2,178 2,018 172,723 60,192
Derivative financial instruments 1,604 - 6,574 449 -
Loan commitments - 40,000 - 197,002 -
As of 31 December 2021
Short-term and long-term loans and borrowings
and promissory notes 310,320 536,036 760,435 2,041,774 2,707,882
Accounts payable 1,522,341 178,179 - - -
Lease liabilities 38,727 34,881 65,355 130,583 119,649
Other non-current liabilities
(excluding derivative financial instruments) - - 72,733 4,465 7,537
Financial guarantee contracts 6,850 4,799 31,726 46,574 149,360
Derivative financial instruments 393,329 162,424 95,307 14,842 96
Loan commitments - 100,000 - - 197,002

The Group’s borrowing facilities do not usually include financial
covenants which could trigger accelerated reimbursement
of financing facilities. For those borrowing facilities where the

Group has financial covenants, the Group is in compliance.
If the financial covenants are not met, the Group reclassifies
long-term borrowing facilities into short-term.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

36. Financial Risk Factors (continued)

Reconciliation of liabilities arising from financing activities

Transactions

Borrowings with owners Lease liabilities Other liabilities Total

As of 31 December 2021 4,883,702 12,493 283,709 149 5,180,053
Cash flows, including:

Proceeds from borrowings

(net of costs directly related to the receipt) 1,338,254 - - - 1,338,254

Additions as a result of new leases and modifications

to existing leases - - 138,090 - 138,090

Repayment of borrowings (875,755) - (45,119) 1,628 (919,246)

Interest capitalised and paid (182,669) - - - (182,669)

Interest paid (in financing activities) (50,614) - (19,600) (245) (70,459)

Dividends paid - (1,124,080) - - (1,124,080)
Finance expense 45,581 - 19,600 245 65,426
Interest capitalised 191,265 - - - 191,265
Dividends declared - 1,232,136 - - 1,232,136
Change in fair value of hedging operations - - - 4,670 4,670
Translation differences (169,913) - 2,339 - (167,574)
Other movements (113,990) (12,812) (107,908) (4,275) (238,985)
As of 31 December 2022 5,065,861 107,737 271,111 2,172 5,446,881
Information about perpetual notes is disclosed in Note 26.

Transactions
Borrowings with owners Lease liabilities Other liabilities Total

As of 31 December 2020 4,907,614 5,625 252,940 4,124 5,170,303
Cash flows, including:

Proceeds from borrowings

(net of costs directly related to the receipt) 952,896 - - - 952,896

Additions as a result of new leases and modifications

to existing leases - - 85,202 - 85,202

Repayment of borrowings (845,839) - (47,934) (72) (893,845)

Interest capitalised and paid (151,615) - - - (151,615)
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36. Financial Risk Factors (continued)

Transactions

Borrowings with owners Lease liabilities Other liabilities Total

Interest paid (in financing activities) (27,085) - (16,924) (62) (44,071)
Dividends paid - (313,396) - - (313,396)
Finance expense 27,553 - 16,924 62 44,539
Interest capitalised 184,985 - - - 184,985
Dividends declared - 323,431 - - 323,431
Change in fair value of hedging operations - - - (7,555) (7,555)
Translation differences (188,156) - (1,376) - (189,532)
Other movements 23,349 (3,167) (5,123) 3,652 18,711
As of 31 December 2021 4,883,702 12,493 283,709 149 5,180,053

Capital Risk Management

The Group considers equity and debt to be the principal
elements of capital management. The Group’s objectives when
managing capital risk are to safeguard the Group’s position

as a leading global energy company by further increasing the
reliability of natural gas supplies and diversifying activities in the
energy sector, both in the domestic and foreign markets.

In order to maintain and to adjust the capital structure, the
Group may revise its investment programme, attract new or
repay existing loans and borrowings or sell certain non-core
assets.

The Group considers its target debt to equity ratio at the
level of not more than 40%.

On the Group level capital is monitored on the basis of the
net debt to adjusted EBITDA ratio. This ratio is calculated as

net debt divided by adjusted EBITDA. Net debt is calculated
as total debt (short-term borrowings and current portion of
long-term borrowings, short-term promissory notes payable,
long-term borrowings, long-term promissory notes payable)
less cash and cash equivalents.

Adjusted EBITDA is calculated as the sum of operating
profit, depreciation, impairment loss or reversal of impairment
loss on financial assets and non-financial assets, less changes
of allowance for expected credit losses on accounts receivable
and impairment allowance on advances paid and prepayments.

The net debt to adjusted EBITDA ratio as of
31 December 2022 and 31 December 2021 is presented in the
table below.

31December

2022 2021

Total debt 5,065,861 4,883,702
Less: cash and cash equivalents (1,157,587) (2,013,923)
Net debt 3,908,274 2,869,779
Adjusted EBITDA 3,637,555 3,686,890
Net debt / Adjusted EBITDA 1.07 0.78
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Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

PJSC Gazprom

37. Fair Value of Financial Instruments

The fair value of financial assets and liabilities is determined as
follows:

a) Financial instruments included in Level 1

The fair value of financial instruments traded in active markets
is based on quoted market closing prices at the date nearest to
the reporting date.

b) Financial instruments included in Level 2

The fair value of financial instruments that are not traded in

active markets is determined according to various valuation
techniques, primarily based on the market or income

approach, particularly the discounted cash flows valuation

method. These valuation techniques maximise use at most the

observable inputs where they are available and rely as little as
possible on the Group’s specific assumptions. If all significant
inputs required to measure a financial instrument at fair value

are based on observable data, such an instrument is included

in Level 2.

c) Financial instruments included in Level 3

If one or more of the significant inputs used to measure the fair
value of an instrument are not based on observable data, such

As of 31 December 2022 and 31 December 2021 the Group
had the following assets and liabilities that are measured at fair

an instrument is included in Level 3. value.
The fair value of long-term accounts receivable is classified
as Level 3 (see Note 17), long-term borrowings — Level 2
(see Note 21).
31 December 2022
Notes Level 1 Level 2 Level 3 Total
Financial assets measured at fair value with changes
recognised through profit or loss:
12, 23 Derivative financial instruments - 1,527 - 1,527
9 Bonds 16,829 - - 16,829
9 Equity securities 192 - 1,221 1,413
Financial assets measured at fair value with changes
recognised through other comprehensive income:
12, 23 Derivative financial instruments - 43 - 43
9 Equity securities - - 1,390 1,390
9 Bonds 2,378 - - 2,378
Total short-term financial assets measured at fair value 19,399 1,570 2,611 23,580
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37. Fair Value of Financial Instruments (continued)

31December 2022

Notes Level 1 Level 2 Level 3 Total

Financial assets measured at fair value with changes
recognised through profit or loss:

12, 23 Derivative financial instruments - 4,932 - 4,932

9 Equity securities - - 942 942

Financial assets measured at fair value with changes
recognised through other comprehensive income:

12, 23 Derivative financial instruments - 70 - 70
9 Equity securities 329,390 55,578 9,817 394,785
9 Bonds 9,837 - - 9,837
Total long-term financial assets measured at fair value 339,227 60,580 10,759 410,566
Total financial assets measured at fair value 358,626 62,150 13,370 434,146

Financial liabilities measured at fair value with changes
recognised through profit or loss:

18, 23 Short-term derivative financial instruments - 1,523 - 1,523

23 Long-term derivative financial instruments - 4,932 - 4,932

Financial liabilities measured at fair value with changes
recognised through other comprehensive income:

18, 23 Short-term derivative financial instruments - 81 - 81
23 Long-term derivative financial instruments - 2,091 - 2,091
Total financial liabilities measured at fair value - 8,627 - 8,627

31 December 2021

Notes Level 1 Level 2 Level 3 Total

Financial assets measured at fair value with changes
recognised through profit or loss:

12, 23 Derivative financial instruments 140,853 283,095 10,449 434,397
9 Bonds 23,706 - - 23,706
9 Equity securities 230 - 1,075 1,305

Financial assets measured at fair value with changes
recognised through other comprehensive income:

12,28 Derivative financial instruments - 103,552 - 108,552
9 Bonds 1,092 - - 1,092
Total short-term financial assets measured at fair value 165,881 386,647 11,524 564,052
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37. Fair Value of Financial Instruments (continued)

31 December 2021

Notes Level 1 Level 2 Level 3 Total
Financial assets measured at fair value with changes
recognised through profit or loss:
12, 23 Derivative financial instruments 72,366 26,807 - 99,173
9 Equity securities - - 2,343 2,343
Financial assets measured at fair value with changes
recognised through other comprehensive income:
12,23 Derivative financial instruments - 41,462 - 41,462
9 Equity securities 532,263 55,578 9,225 597,066
9 Promissory notes - 338 - 338
Total long-term financial assets measured at fair value 604,629 124,185 11,568 740,382
Total financial assets measured at fair value 770,510 510,832 23,092 1,304,434
Financial liabilities measured at fair value with
changes recognised through profit or loss:
18, 23 Short-term derivative financial instruments 40,213 474,096 971 515,280
23 Long-term derivative financial instruments 8,060 98,867 - 106,927
Financial liabilities measured at fair value with changes
recognised through other comprehensive income:
18,23 Short-term derivative financial instruments - 40,473 - 40,473
23 Long-term derivative financial instruments - 3,318 - 3,318
Total financial liabilities measured at fair value 48,273 616,754 971 665,998

The decrease in derivative financial instruments is due to the
disposal of subsidiaries.
The derivative financial instruments include natural gas

pricing relationships. These instruments are categorised in

Level 3.

Foreign currency hedge contracts are categorised in

purchase and sale contracts and are categorised in Levels 1,
2 and 3 of the classification of derivative financial instruments.
The contracts in Level 1 are valued using active market

prices of identical assets and liabilities. Due to absence of
quoted prices or other observable, market-corroborated data
the contracts in Level 2 are valued using models internally
developed by the Group. These models include inputs such
as: quoted forward prices, time value of money, volatility
factors, current market prices, contractual prices and expected
volumes of the underlying instruments. If necessary, the price
curves are extrapolated to the expiry of the contracts using all
available external pricing information, statistical and long-term

Level 2. For fair value estimation the Group uses valuation
prepared by independent financial institutes. Valuation results
are regularly analysed by the Group’s management. For the
reporting period all foreign currency hedge contracts were
effective.

During 2022 and 2021 there were no transfers of financial
instruments between Levels 1, 2 and 3 and changes in
valuation techniques during the reporting period.

Financial assets measured at fair value with changes
recognised through profit or loss include derivative financial
instruments, equity and debt securities intended to generate
short-term profit through trading.
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38. Offsetting Financial Assets and Liabilities

In connection with derivative financial instruments activities, the  to liquidate and set off collateral against any net amount owed

Group generally enters into standard offsetting agreements by the counterparty.

and collateral agreements with its counterparties. These The following financial assets and liabilities are subject to
agreements provide the Group with the right to offset, in the standard offsetting agreements, including set-off agreements
event of a default by the counterparty (such as bankruptcy), using collateral for obligations and similar agreements.

counterparty’s rights and obligations under the agreement or

Net amounts
after offsetting

Gross amounts in the consolidated ~ Amounts subject to

before offsetting Amounts offset balance sheet  netting agreements
As of 31 December 2022
Financial assets
Long-term and short-term trade and other accounts receivable 1,853,111 - 1,858,111 -
Derivative financial instruments 6,572 - 6,572 -
Financial liabilities
Accounts payable (excluding derivative financial instruments) 1,489,569 - 1,489,569 -
Derivative financial instruments 8,627 - 8,627 -
As of 31 December 2021
Financial assets
Long-term and short-term trade and other accounts receivable 2,786,056 548,998 2,237,058 86,088
Derivative financial instruments 3,365,299 2,686,715 678,584 352,547
Financial liabilities
Accounts payable (excluding derivative financial instruments) 2,472,137 548,998 1,923,139 86,088
Derivative financial instruments 3,352,713 2,686,715 665,998 352,547

The lack of offset of financial assets and liabilities in 2022 is
due to the disposal of subsidiaries.

39. Events after the Reporting Period

Borrowings
In January-April 2023 the Group obtained long-term loans in USD 3,560 million, EUR 1,619 million, 168 million Swiss franc
the total amount of RUB 152,860 million. and 118 million British pounds sterling with coupon rates and
In January-April 2023 the Group issued Russian bonds maturities similar to the replaced Eurobonds.
as a replacement for Eurobonds, the rights to which are In January-April 2023 the Group issued Russian bonds in
recorded in Russian depositories, for the total amount of the amount of RUB 77,743 million.
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PJSC Gazprom
Notes to the Consolidated Financial Statements
31 December 2022 (in millions of Russian Rubles)

39. Events after the Reporting Period (continued)

Other events

In January 2023 the Group issued Russian perpetual callable
loan participation notes as a replacement for perpetual
Eurobonds, the rights to which are recorded in Russian
depositories, for the total amount of USD 994 million and

EUR 551 million with coupon rates and maturities similar to the
replaced perpetual Eurobonds.

On 3 February 2023 the U.S. Department of the Treasury’s
Office of Foreign Assets Control published a determination
pursuant to the U.S. President’s Executive Order of 6 April 2022
No. 14071 (Executive Order No. 14071) that set from 5 February
2023 a price cap for Russian petroleum products at USD 45
per barrel of petroleum products traded at a discount to crude
oil and at USD 100 per barrel of petroleum products traded at a
premium to crude oil.

In addition, on 3 February 2023 the U.S. Department of
the Treasury’s Office of Foreign Assets Control published a
determination pursuant to Executive Order No. 14071 that
introduced the prohibition for U.S. persons to provide to
Russian persons certain services related to the maritime
transport of petroleum products of Russian origin, such as
trading brokering, financing, shipping, insurance, flagging
and customs brokering if the price of the petroleum products
exceeds the above price cap.

On 5 February 2023 the prohibition of the EU entered into
force on the transport and provision of services related to

the transport of Russian petroleum products to third parties

from 5 February 2023 if the price per barrel of transported

petroleum products exceeds the cap set by a separate
decision of the EU Council. On 4 February 2023 the European

Commission published information about the EU Council’s

decision to set two price caps for petroleum products falling

under CN code 2710 originating in or exported from Russia.

The first price cap for petroleum products traded at a discount

to crude oil is set at USD 45 per barrel, while the second price

cap for petroleum products traded at a premium to crude is set
at USD 100 per barrel.

On 25 February 2023 the EU Council adopted another
package of sanctions against the Russian Federation with a
number of new restrictions, including:

(1) itis prohibited from 27 March 2023 to allow Russian
nationals (and persons permanently residing in the Russian
Federation) to hold any posts in the governing bodies of the
owners or operators of critical infrastructures and critical
entities of the EU;

(2) it is prohibited to provide gas storage capacities/facilities
(except for LNG storage capacities) to Russian nationals
and entities, as well as persons that are owned for more
than 50% by them and persons acting on their behalf or at
their direction.
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Contact Details

PJSC Gazprom

2/3, Lakhtinsky Avenue, Bldg. 1,
St. Petersburg, 197229,
Russian Federation

Telephone: +7 (812) 609-41-29
Facsimile: +7 (812) 609-43-34
www.gazprom.ru (in Russian)
www.gazprom.com (in English)
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