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MARKETING

Domestic Market

GAZPROM GROUP GAS SALES TO RUSSIAN CONSUMERS, BCM

GAZPROM GAS SALES STRUCTURE IN RUSSIA BY GROUPS OF CONSUMERS IN 2008

Natural gas produced by Gazprom Group’s companies is primarily sold to Russian consumers at state�regulated
prices. 
The regulated wholesale gas price change parameters are defined by the Government of the Russian Federation.
Specific regulated wholesale prices, differentiated by consumer type and by price bands which take into account
the distance from the gas production regions to the consumer, are approved by the Federal Tariff Service
(Russian FTS). Retail gas prices for household consumers are fixed by local administration of subjects of the
Russian Federation.
Prior to January 1, 2005, wholesale gas prices were differentiated by seven price bands. As a result of further
improvement of territorial price differentiation, aimed at price covering production and transportation costs, the
number of price bands was increased. As of 2007, Russian FTS fixed wholesale gas prices using the said
parameters for 13 price bands with differentiation by categories of consumers.
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AVERAGE WHOLESALE GAS PRICES FOR CONSUMERS IN THE RUSSIAN FEDERATION 
(EXCEPT GAS SOLD TO HOUSEHOLD CONSUMERS), 
ROUBLES PER 1,000 CUBIC METERS (NET OF VAT)

Price band from 01.01.2004 from 01.01.2005 from 01.01.2006 from 01.01.2007
0 526

I 634 619 677 779

II 739 745 815 937

III 828 879 960 1,104

IV 871 985 1,080 1,242

IVа 923 1,041 1,198

V 912 1,005 1,104 1,270

VI 937 1,033 1,136 1,306

VII 1,040 1,148 1,320

VIII 1,088 1,202 1,382

IX 1,119 1,241 1,427

X 1,154 1,284 1,477

Xа 1,304* 1,673

XI 1,160 1,295 1,489

Gas transferred through 

Barnaul – Biysk – Gorno�Altaisk gas pipeline 

(section 87th km – Gorno�Altaisk) 1,673

Gas transferred by Nyuksenitsa�Arkhangelsk 

gas pipeline (section 147th km – Mirny) 2,360

* Effective from August 1, 2006, the price was RR 1,455 per 1,000 cubic meters

AVERAGE WHOLESALE GAS PRICES FOR HOUSEHOLD CONSUMERS IN THE RUSSIAN FEDERATION, 
ROUBLES/1,000 CUBIC METERS (NET OF VAT)

Price band from 01.01.2004 from 01.01.2005 from 01.04.2005 from 01.01.2006 from 01.01.2007

0 464

I 492 579 619 677 779

II 536 616 660 726 835

III 576 671 720 794 913

IV 588 720 773 857 986

IVа 678 730 833 958

V 600 725 778 863 992

VI 610 730 783 870 1,001

VII 736 792 883 1,015

VIII 744 802 896 1,030

IX 752 810 907 1,043

X 764 822 920 1,058

Xа 920** 1,196

XI 728.5* 789.1* 920 1,058

Gas transferred through 

Barnaul – Biysk – Gorno�Altaisk gas pipeline 

(section 87th km – Gorno�Altaisk) 1,427

Gas transferred by Nyuksenitsa�Arkhangelsk 

gas pipeline (section 147th km – Mirny) 1,836

* Adjusted for the prices for the settlements that had suffered from the flood in 2002

** Effective from August 1, 2006, the price was RR 1,040 per 1,000 cubic meters

The ultimate regulated wholesale gas price includes the following regulated components: wholesale gas price,
a transportation tariff and a marketing and sales services fee. Gazprom receives its natural gas sale revenues
at the wholesale regulated price. The regulated transportation tariff is paid to the gas distribution companies,
which transport gas through their networks to the consumers, and the marketing and sales services fees are
paid to the regional gas sales companies. The wholesale gas price for household consumers is 24 % below the
wholesale gas price level for other consumers.
In certain cases, the retail prices for household consumers may also include gas network maintenance and
repair fee charged by utility or municipal organizations. Gas pricing for household consumers have some unique
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features: the existence of privileged categories of consumers; in the absence of metering devices at individual
apartments gas fees are generally calculated in accordance with the established norms.
Effective 2008, new differentiation of wholesale gas prices was introduced that envisages 67 price bands.
Average wholesale gas price for industrial consumers in 2008 was RR1,699.2 per 1,000 cubic meters (net of VAT)
and gas price for household consumers was RR1,288.8 per 1,000 cubic meters.
From 2007 for the purpose of informing the natural gas market participants about the principles underlying the
calculation of wholesale gas prices that are to be used after 2011 Russian FTS began to calculate indicative gas
prices, which are calculated using a formula intended to ensure the equal profitability from gas sales in the
external and domestic market. The indicative prices calculated for 2007–2008 were on average 2.2–2.9 times
higher than average regulated prices.

REGULATED VS. INDICATIVE WHOLESALE GAS PRICES 

Indicator 2007 2008
3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter 4th quarter 

Average wholesale gas price, calculated 

by equal profitability formula, 

Roubles per 1,000 cubic meters 3,982 3,878 3,758 3,837 4,281 4,844

Average regulated wholesale gas price, 

Roubles per 1,000 cubic meters 1,355 1,357 1,699 1,695 1,697 1,697

Equal profitability price / 

regulated price ratio, x 2.94 2.86 2.21 2.26 2.52 2.85

External Market

GAZPROM’S GAS SALES ABROAD, BCM 

GAZPROM’S GAS SALES IN EXTERNAL MARKETS

2004 2005 2006 2007 2008

Volume, Share of Volume, Share of Volume, Share of Volume, Share of Volume, Share of

bcm total, % bcm total, % bcm total, % bcm total, % bcm total, %

CIS and Baltic States 65.7 30.0 76.6 32.9 101.0 38.5 100.9 37.5 96.5 34.4

Far abroad 153.2 70.0 156.1 67.1 161.5 61.5 168.5 62.5 184.4 65.6
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VOLUME AND STRUCTURE OF OAO GAZPROM’S GAS SALES FAR ABROAD IN 2008, BCM AND %

VOLUME AND STRUCTURE OF GAZPROM’S GAS SALES IN CIS AND BALTIC STATES IN 2008, BCM AND %

Germany – 20.6 %

Turkey – 12.9 %

Italy – 12.1 %

Great Britain – 11.3 %

France – 5.9 %

Hungary – 4.8 %

Czech Republic – 4.3 %

Poland – 4.3 %

Netherlands – 3.6 %

Others – 20.2 %

Ukraine – 58.2 %

Belorussia – 21.9 %

Kazakstan – 9.9 %

Lithiania – 2.9 %

Others – 7.1 %
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SHARE CAPITAL, DIVIDENDS, FINANCIAL AND MARKET INDICATORS

SHARE CAPITAL STRUCTURE OF OAO GAZPROM AS OF THE END OF THE YEAR, % 

2004 2005 2006 2007 2008
Shareholding controlled by the Russian Federation, 39.262 50.002 50.002 50.002 50.002
including:

Federal Agency for Federal Property Management 38.373 38.373 38.373 38.373 38.373
OAO “Rosgazifikatsiya” 0.889 0.889 0.889 0.889 0.889
OAO “Rosneftegaz” � 10.740 10.740 10.740 10.740

ADR holders 4.422 4.422 13.200 21.020 22.150
Other registered entities 56.316 45.576 36.798 28.978 27.848

OAO GAZPROM SHARE PRICE AT RUSSIAN STOCK EXCHANGE*, RUR PER SHARE

* 2004–2005 figures refer to St. Petersburg Stock Exchange, 2006–2007 figures – to Moscow Interbank Currency Exchange (MICEX).

OAO GAZPROM ADR CLOSE PRICE AT LONDON STOCK EXCHANGE*, $ PER ADR. 

* Considering the ratio of 1 ADR = 4 OAO Gazprom ordinary shares.
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OAO GAZPROM AVERAGE MARKET CAPITALIZATION , BLN.$ 

* The average market capitalization of OAO Gazprom for 2006 and previous years was calculated in accordance with OAO Gazprom Dividend policy as the sum of the arithmetic

average of the daily market capitalization of the internal market and the arithmetic average of the daily market capitalization of the external market. Due to the liberalization of

OAO Gazprom share market and the leveling of prices for OAO Gazprom shares and ADRs starting from 2007 the figure is determined as the average annual close price of shares

at MICEX at the average annual exchange rate of the Central Bank of Russia multiplied by the total number of OAO Gazprom shares issued.

DIVIDEND GROWTH, RUR PER SHARE 
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OAO GAZPROM FINANCIAL AND MARKET RATIOS

2004 2005 2006 2007 2008
Return on equity, %* 8.70 6.08 9.40 7.73 3.62
Return on assets, %* 6.41 4.79 7.55 6.08 2.8
Return on sales, %* 23.85 29.09 30.87 27.41 35.72
Current liquidity ratio * 3.04 3.35 2.95 2.80 2.72
Quick ratio * 2.52 2.67 2.35 2.34 2.26
Equity/assets ratio * 0.74 0.79 0.80 0.79 0.77
Debt to capital ratio, % 23.7 20.23 16.90 19.84 21.54
P/E ratio
(domestic OAO Gazprom share market) 11.29 22.65 20.83 22.51 14.86
P/E ratio
(external OAO Gazprom share market) 14.49 24.06 20.83 22.51 14.86
Market capitalization, $ bln 54.24 91.13 239.33 259.0 241.1

* Calculated in accordance with the Regulation on information disclosure by securities issuers approved by Order of the Russian Federal Financial Market Service 

№ 06�117/pz�n dated October 10, 2006.

BUSINESS PROPERTY

Number of Gazprom Group’s corporate immovable property items exceed 80 thousand, including 60 thousand
items that are owned by the head company OAO Gazprom. Corporate immovable property are located on more
than 700 thousand plots.
Thus, since the initiation of a large scale work of OAO Gazprom property rights state registration the number of
property items increased by 25%. However the property rights state registration works were performed in 2008
ahead of time and as of now OAO Gazprom property right are registered for 83.5% of all immovable property
items.
The remaining items for the major part represent newly commissioned items, title to which is to be registered
gradually in line with the documents preparation; as well as property items commissioned prior to enactment
of Federal Law on Immovable property rights and transactions state registration, documents of title for which
require adaptation in accordance with the effective legislation (through judicial procedures if applicable).

OAO GAZPROM IMMOVABLE PROPERTY RIGHTS STATE REGISTRATION

* Share of registered items 

In 2008 works for OAO Gazprom rights re�registration for land plots in accordance with the require�ments of
Federal Law on Land Code enactment continued. For the year the number of items, rights for land plots under
which are registered in accordance with the requirements of the effective legislation, exceeded 20%.
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ENERGY SAVING

In 2006 the implementation of OAO Gazprom energy saving program for the period from 2004 through 2006
was completed. Gazprom’s total saving of fuel and energy resources amounted to 12.5 million tons of coal
equivalent in the said period.
In 2007 a new OAO Gazprom energy saving program for the period from 2007 through 2010 was approved. 
The total saving of the fuel and energy resources by Gazprom’s subsidiaries involved in the Program amounted
to 2.8 million tons of coal equivalent in the reporting period (compared to the planned 2.4 million tons of coal
equivalent).

FUEL AND ENERGY SAVING IN GAZPROM IN 2004�2008.,TCE THOUSANDS

Natural gas Power energy Heat energy
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PERSONNEL

PERSONNEL STRUCTURE OF GAZPROM GROUP’S MAJOR GAS PRODUCTION, TRANSPORTATION, 
UNDERGROUND STORAGE AND PROCESSING SUBSIDIARIES IN 2004–2008 

2004 2005 2006 2007 2008

Number of employees as of year�end, in thousands 251.8 247.1 232.2 222.0 221.3

including, %: 

management 9.1 9.1 9.1 9.3 9.5

specialists 19.5 20.1 21.2 22.2 22.9

workers 66.9 66.3 65.0 63.1 63.4

other employees 4.5 4.5 4.7 5.4 4.2

EDUCATIONAL LEVEL OF EMPLOYEES OF GAZPROM GROUP’S MAJOR GAS PRODUCTION, 
TRANSPORTATION, UNDERGROUND STORAGE AND PROCESSING SUBSIDIARIES IN 2004–2008, % 

2004 2005 2006 2007 2008

Management:
higher and post�graduate 69.8 72.7 75.5 77.3 79.3
specialized secondary 26.3 24.0 21.7 19.7 18.3

Specialists:
higher and post�graduate 64.4 67.7 70.4 73.3 75.8
specialized secondary 30.9 28.1 25.7 23.0 20.7

Workers:
higher and post�graduate 8.6 9.7 10.8 12.1 12.7
specialized secondary 23.6 24.5 24.9 26.0 25.9

AGE STRUCTURE OF EMPLOYEES OF GAZPROM GROUP’S MAJOR GAS PRODUCTION, TRANSPORTATION,
UNDERGROUND STORAGE AND PROCESSING SUBSIDIARIES IN 2004–2008, % 

2004 2005 2006 2007 2008

Under 30 17.7 17.1 16.9 16.8 16.7
30–40 years 26.7 26.5 26.8 27.0 27.1
40–50 years 36.4 36.1 35.7 34.0 32.8
Over 50 19.2 20.3 20.6 22.2 23.4




